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Congress Action 
Clears Way for | 


Publie Building 


Senate Passes Elliott-Keyes, 


Bill Increasing Funds for 
Government Buildings by 
$230,000,000 

- ¢Need for Speed Told 
By Secretary Mellon 


Conference Report That Adds | 


$50,000,000 to Highway 
Construction Appropriation 


¥ Adopted by House 

Two actions clearing the way for large 
public construction 
in Congress Mar. 2 

The Senate passed the Elliott-Keyes | 
public buildings bill (H. R. 6120), already | 
favorably acted on by the House, in- 
creasing authorizations for public con- 
struction work throughout the country 
by $230,000,000. 

The House adopted the conference re- 
port on the Dowell bill (H. R. 5616), pro- 
viding annual appropriations of $125,- 
600,000, instead of $75,000,000, as at 
present, for the Federal Government's 
contribution to cooperative building of 
highways with the States. 


The Elliott-Keyes bill was disposed ‘of 
in the Senate in considerably less than 
five minutes. A statement on Mar. 22 
by the Secretary of the Treasury, An- 
drew W. Mellon, said that passage of 
this measure “would enable the Depart- 
ment to speed up its plans much more 
rapidly than at present, besides making 
available for this and other years an 
increased sum of money.” 


Passed by House 


‘This measure makes the total author- 
ized for public buildings throughout the 
country outside of the District of Co- 
lumbia $363,000,000 and for executive 
departments within the District $190,- 
weeny The bill passed the House Dec. 

» 1929. 


The bill was called up by the chairman | 
ot the Senate Committee on Public 
Par ioe and Grounds, Senator Keyes 

Rep,), of New, Hampshire, and passed 
e ete a after the adoption, of one 
amendment offered by Senator’ Bratton 
(Dem.), of New Mexico. * The Bratton 


wmendment, provides “that out of the) 


ted under the authoriza- 

nm outlined herein, at least two build- 

shall be constructed in each State 

or post offices with receipts or more 

than $10,000 during the last year (for 

which post offices no public buildings 
have been provided).” 

The bill increases the amount to be 
spent annually from $35,000,000 to $50,- 
000,000; $35,000,000 to be spent outside 
of the District and $15,000,000 each year 
within the District until the whole pro- 
gram is worked omt. This, according to 
the Committee report, “will result in a 
Sooning up of the building construction 
under the terms of this act.” 

The Dowell road building bill (a sum- 
mary of which was published in The 
United States Daily of Dec. 3) prevides: 
in addition to increased annual appro- 
priations, a higher limit of $25,000 a 
mile, exclusive of -cost of bridges, for 
Federal expenditures. 

The principal controversy between the 
two Houses was over the Senate amend- 
ment to increase limit of payments the 
Seeretary of Agriculture might make to 
$25,000 per mile exclusive of the cost of 

idges, etc. 

4s finally adopted, this subject is taken 
eare of with the following new language 
written into the bill: 

Section 3: Section 6 of such act of 
July 11, 1916, as amended and: supple- 
mented, is further amended so ‘that the 
Timitation of payments which the Secre- 
tary of Agriculture may make is in- 

ased to $25,000 per mile, exclusive 

‘ the cost of bridges of more than 20 
t clear span: 

Provided, that the Federal participation 

shall be ‘limited to $15,000 per mile un- 

til the original certified 7 per cent sys- 


money app 


[Continued on Page 3, Column 5.) 


Wain in Employment 
Shown in Michigan 


Motor Industry, However, Still 
‘Below Level of December 15 


; State of Michigan: 
i Lansing, Mar. 25. 
| An upward trend is shown in employ- 
tin manufacturing industries in 
an for the period from Dec. 15, 
, to Feb. 15, 1930, according to the 
department. of labor and industry. 
_ Fifteen miscellaneous industries re- 
: an increase of 37 per cent in the 
‘ r of workers employed during the 
month period, and a 48 per cent gain 
between Jan. 15 and Feb. 15. 
Included in this group were five radio 
ufacturers who reported an increase 
the mumpber: emplo pyed of 30.6 per cent 
Dec, 15 and Feb. 15, and 49.8 
Slat between Jan. 15 and Feb. 15. 
While 41 automobile establishments 
ed » decrease of 7.5 per cent be- 
Dec. 15 and Feb. 45, oll showed 
an increase of 2.7 per cent between Jan. 
16 and Feb, 15. Ten car building and 
ere industries reported increases 
ra one 1.5 per cent for the respec- 
ey “indubteian handling textiles 
nd products re a decrease of 9.7 
x cent for the two-month period, but an 
e of 4.7 per cent from Jan. 15 to 
DO from 107 iron and steel nok 
ndustvies showed aes of 21, 
gente ond 14,3 per an 
Sve Yay 
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‘State Asserted to Have Right Rev inten of Radio Representative Britten Urges 
to Establish Police Wireless| Ryles Suggested 


Michigan Governor Says Nol 
Controversy With Radio 
Commission Is Sought 


State of Michigan: 
Lansing, Mar. 25. 


The State of Michigan is not engaging | 


in a controversy with the Federal Radio 
Commission, but is simply asserting a 
| fundamental principle of American gov- 
| ernment, and if the Radio Commission 
gets in the way that is the Commission’s 
fault, according to Governor Fred W. 
Green in a statement Mar. 24. 


The State has made application to the 
Radio Commission for a 5,000-watt sta- 
tion to operate on the continental short- 
wave channel of 2,146 kilocycles from the 
State capital for the broadcasting of 
police bulletins. The application has been 
set for a formal hearing on May 15, but 
Governor Green announced Mar. 22 that 
the State would proceed with the erec- 


| tion of the station without awaiting Fed- 
_— were taken | 


[Continued on Page 9, . Column 6.] 


Permit to Intervene 
In Railroad Merger 


Is Requested by Utah 


Utilities Commission Tells I. 
C. C. It Seeks Assurance 
Purchase Will Not Bar 
Future Development 


State of Utah: 
Salt Lake City, Mar. 25 
The public utilities commission of 
Utah has forwarded to the Interstate 
Commerce Commission a petition for 


the/Denver & Rio Grande Western Rail- 
road for permission to acquire contrdl 
of the Denver-& Salt Lake Railroad. 


The Utah commission states’ that it 


| desires to insure that the Yransfer of 


control will not interfere with the future 
construction of a railroad, through the 
Uintah Basin. Two ob bjectives are set 
oak in the intervening petition, as io 
OWS: 


“That the approval yi not be At any 


| time used or constritied as a reason why |. 


a certificate of public convenience and 
necessity should not now or at any future 
time be granted to any corporation, in- 
dividual omassociation which may desire 


| to construct, own or operate a line of 


railroad through the Uintah Basin, ‘con- 
necting with and forming part of a new 
transcontinental route, extending from 


| Denver, Colo., to Salt Lake City and Og- 


den, Utah. 


“That the approval be made upon the 
express conditions that an open gate- 


| way shall be provided vver the Derniver 


& Salt Lake Railway between Denver 
and Craig, Colg., and any extension 
thereof wasterly, or connection there- 
thereof westerly, or connection there- 


| with, made by any other transpértation 


agency desiring to build a line traver- 
ing and serving the Uintah Basin, 
through to Provo, Utah, with connections 
with transcontinental lines.” 

The utilities Commission sets out that 
the proposed Craig-Provo line would pro- 
vide a route 176 miles shorter between 
Salt Lake City and Denver than any 
other road and at the same time would 
join railroad facilities of the Uintah 
Basin with transcontinental railroad 
systems; thatsuch a line is necessary for 
the present and future welfare of the 
State; that it would open up and mate- 
rially advance development of vast areas 
of agricultural and mineral lands in the 
Uintah Basin; that it would open up and 
tend to develop new territory, afford new 
sources for distribution, exchange and 
marketing of Utah products of all kinds; 
that such a line would afford a connect- 
ing link between well- established railroad 
systems now ‘serving primary markets 
both east and west to and from Utah 
points; that such a line would bring im- 


mediate relief to approximately 35,000 


[Continued on Page 10, Chlusin 8.) 


Silver Excise Tax 


Adopted by India 


vv 
Tariff on Plate Will Be Re- 
vised Upward 


v 
THE British Indian government 
has agreed to impose a counter- 
vailing excise duty on domestic 
silver production equal to the new 
import duty of four annas per 
ounce which became effective Mar. 
1, 1930, and to amend the existing 
tariff schedule upward on silver 
plate, silver thread, and other silver 
manufactures from 30 per cent to 
38 per cent ad valorem, according 
to a cablegram received Mar. 25 
in the Department of Commerce 
from Trade Commissioner Charles 
B. Spofford, Calcutta. 
‘(Issued by Department of Com- 
merce.) 


Representative Box 
Urges Quota Control 
Of Mexican Labor 


Immigrants Displace Amer- 
ican Workers and Con- 
tribute to Surplus Produc- 
tion of Crops, He Asserts 





Legislation to restrict Mexican peon 
immigration into the ‘United States is 
jessential, said Representative Box 
|! (Dem), of Jacksonville, Tex.,.in a speech 
in the House, Mar. 25. Mr. Box is a 


| leave to intervene in the application of | member of the House Committee on Im- 


‘migration. 

He told of displacement of American 
farm workers, tenants, and small home- 
powning farmers, their impoverishment 


and consequent. injury to the rural life | 


of the South and Southwest. These con- 
ditions, he said, are caused to a large 
extent by. unfavorable’ farm marketing 
conditions, aggravated by importation 
of many thousands of low-grade peons. 

.. American Labor Displa 

“I have seen unemployment in many 
regions and have noted the disturbing 
fact that Mexican peons are being em- 
ployed in great areas of the country at 
lower wages and under much worse living 
conditions to the displ.cement of native 
White and Negro workers,” said Mr. 
Box. The extent of this unemployment 
and displacement has been and is ex- 
tremely distressing. 

“Very much of such crops as lettuce, 
tomatoes, onions, citrus fruit, and cotton 
are being grown by the imported labor. 
The House Committee on Immigration 
has been urged to continue the present 
exemption of Mexico, the West Indies, 
and Latin America drom quota _restric- 
tions of the immigration law, in order 
that the cheap and subservient iabor com- 
ing from those regions may continue, 
and that in face of the. fact that it aug- 
ments this overproduction of agricultu- 
ral commodities, 

“The Mexican farm laborers are un- 
doubtedly adding annually hundreds of 
thousands, if not millions, of bales to 
the cotton crop of the Southwest. 

“It would be hard to imagine anything 
more absurd than the plight of our De- 
partment of Agriculture and the National 
Farm Board in pointing out the ruinous 
overproduction of these crops, particu- 
larly cotton, while at ledst some of these 
same officials have urged the public and 
your Committee to continue, facilitate 
and increase the overproduction against 
which they warn by the admission of 
alien Mexican laborers to do this work, 
mainly for speculative nonresident farm- 


ers, 

Vithe law now in force was enacted in 

1924. Those who claim that the present 

law and its enforcement are sufficient 

to meet the present situation should ex- 

plain why it has not done so. 
“Immigration. from Mexico coming 


| 


[Continued on Page 2, Column sddasinoemetgg i pidleescaeeraetetie ita ee Cae SO TY 


INew Cross-country. Air Lines. Cross-country. Air Lines. 


Planned, Postal Service Is Told 


Canada Prospects 
Ores by Airplane 
vv 
Far North Area to Be 
Opened by Air Fleet 


v 


THAT increased flying in north- 
west Canada will result from 
the opening of the new Coppermine 
River district is indicated by the 
report that one mining company is 
contemplating to equip a fleet of 
reeset te a e Ls more ~_ pa 
n prospecting the 
area, a onde to a report received 
Mar, 25 in the Department of Com-* 
merce from Assistant Trade Com- 
missioner A. H. Thiemann, at Ot- 
tawa. 

Other commercial operators are 
also expected to operate in the dis- 
trict which extends from the 105th 
to the 116th longitude and north- 
ward to the North Pole from the 
65th parallel, with the exception of 
the Thelon Game Sanctuary. 


* (Issued by Department of Com- 
merce.) 


Boeing and National Trans- 
port Project Establishment 
Of Pdssenger Service 


/ 


Plans for the establishment of a new 
air transportation service between San 
Francisco and New York City have been 
laid. before the Post Office Department 
by two of the larger groups of air mail 

ntractors, according to an oral an- 
nouncement made in behalf of the De- 
partment Mar. 25, 


Inaugural flights over the proposed 
new service have not been arra » but 
the Department has been advised ‘that 
both the Roatan Air Transport and the 
National Air ransport are planning to 
place into operation shortly a trans- 
continental air passenger service. 

Both companiés .now transport air 
mail between San Francisco and New 
York City via Chicago but the National 
Air Transport is the later of the two 
companies to enter the passenger-carry- 
+ usiness, 

he National Air Trans apes operates 
only between Chicago and New York 
City .on the present transcontinental 
route. The same company also carries 
air mail between Chicago and Dalias. 
Carrying pagsengers over both routes is 


CCepefnned on tate 6, Column 5.) 


| of 50,000 watts. 
|channels set.aside under the the reallo- 








By Mr. Lafount 


Member of Commission Asks 
Consideration of 29 Pro- 
posals; Would Reduce 
Number of Stations 


Entire Radio Field 
Covered in Subject 


Absence of Order Regulating 
Operation of Chain Systems 


Pointed Out; Survey of Sit- 
uation Proposed 
eee 
Reduction in the number of broadcast- 
ing stations now operating, possible re- 
vision of the arrangement of stations, 
and regulation of chain broadcasting are 


among a schedule of 29 subjects pre- 
sented to the Federal Radio Commission 
by Commissioner Harold A. Lafount for 
the future consideration of that body. 


The schedule, made available Mar. 26, 
covers virtually all the problems affect- 
ing radio regulation confronting the 
Commission, including communications, 
television, ‘experimental operations and 
broadcasting, both from the engineering 
and legal sides. 

The Commission is now considering 
revision of “General Order 40,” which 
represents the present arrangement of 
the 600-odd stations operating. 


Remote Listeners Served 


Proposals are before the Commission, 
it was explained, to reduce the number 
of cleared channels for exclusive opera- 
tion of high-powered stations and the 
maximum allowable broadcasting power 
There are 40 cieared 


cation order of the Commission which 
became effective in November, 1928, for 
the purpose of serving listeners remote 
from broadcasting stations. 

Mr. Lafount suggests the Commission 
consider ways and means of reducing 
the number of broadgasting stations, par- 
ticularly those using more than 100 watts 
power, A reduction in stations would 

ee 


[Contintied RmPage. 8, Colummad 
Compiling of Accident 
Data by States Urged 


Basis Sought to Determine 


Measures in Solving Traf- 
fic Problems 


State agencies for the compilation and 
dissemination of accident and traffic in- 
formation as an aid in the effective han- 
Gling of the highway congestion problem 
are advocated by Dr. Julius H. Parmelee, 
chairman of the statistics committee of 
the National Conference on Street and 
Highway Safety, according to an an- 
nouncement made by the conference 
Mar. 25. 

Recklessness of motorists,and careless- 
ness of pedestrians can be subjected to 
concrete analysis and the number of 
habitual violators of traffic and safety 
rules can be determined from the records 
of drivers’ licenses, according to the con- 
ference which is under the chairman- 
ghip of the. Secretary of Commerce, 

obert P. Lamont. The announcement 
of the conference follows in full text: 

Effective handling of the highway 
traffic and congestion problem. depends 
in large measure on the collection, com- 
pilation and practical analysis of uniform 
and standardized accident and traffic sta- 
tistics by the different States. 


Statistical Basis Sought 

This is the belief expressed by Dr. 
Julius H. Parmelee, director of the Bu- 
reau of Railway Economics, at Wash- 
ington, chairman of the statistics com- 
mittee of the national conference on 
street and highway safety, and promi- 
nent as an economist and statistician in 
the transportation field. 

While not specifieally urging a stand- 
ard statistical form for. collecting and 
reporting accident and other traffic data, 
Dr. Parmelee pointed! out that effective 
steps toward meeting the problem as a 
whole must be based upon statistics 
which are comparable in nature and gen- 
erally similar in classification and group- 
ing. He said: 

“In proposing traffie~remedies or in 
devising regulations and restrictions, we 
must first crystallize in the minds of the 
public the magnitude and complexity of 
the problem. 

“It avalis little to propose a remedy 
or a regulation if at the same time we 
do not make clear and unmistakable the 
necessity for such a measure. This can 

ee 
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Official Text 


Dutiable List 
in proposed 

| Lariff Act 

i| is published as 

| 2 supplement 
‘to this issue 


Naval Conference to Adjourn 


Senate Legislative 
Day Is Concluded 
vv 


Session Begun January 6 
Ended on March 24 
; 
v 


A} LEGISLATIVE day which bé- 
n at noon Jan. 6, came to an 
end 1 ar. 24 when the Senate ad- 
journed at 5:22 p. m. after passing 
the tariff bill CH. R. 2667). Dur- 
ing this period of more than two 
months, the Senate has never ad- 
journed, and consequently, has 
never opened the day’s session with 

| a prayer. Recesses have been taken 

| to speed the tariff bill by avoid- 
ing the two-hour period for rou- 
tine morning business which under 
the rules follows. an adjournment 
from the preceding day. 

The vote on final passage of the 
tariff bill was roll call No. 402 
since the legislative day began Jan. 
6. This is the number of quorum 
calls and record votes taken in leg- 
islative session and does not in- 
clude those taken during the con- 
sideration of executive business. 


Colorado Restricts 


Public Utilities Commission 


‘curing Compensation to 


20 Per Cent of Fare 


State of Colorado: 
Denver, Mar. 25. 

A sightseeing motor bus more than 10 
years old will not be perinitted in Colo- 
rado’ after Jan. 1, 1931, except under 
special permission of the public utilities 
commission, according to an order just 
issued by. the “ae 

The commission also directed that op- 
erators of sightseeing buses shall not pay 
any commission or other compensation 
for the gene the passengers in ex- 
cess of per cent of the fare charged. 

The order, according to an oral state- 
ment at the office of the commission. af- 
fects approximately 100 operators whose 
gross annual revenues amount to sev- 
eral millions of dollars. 

Last November, the order states, the 
commission on its own motion entered 
into an investigation of the practices of 
sightseeing motor vehicle carriers and 
all such operators were made respon- 
dents. 


Fractional Use Argued 

At a hearing in the proceeding, the 
order recites, the commission’s attention 
was called to some of the old equip- 
ment being used. 

“A large number of witnesses testi- 
fied,” the order states, “that a rule by 
the commission requiring the replace- 
ment of equipment that is more than 10 
years old would be reasonable. 

“Some of the opgrators opposed the 
adoption of such a rule on the theory 
that sightseeing equipment is used on 
an average of only four months during 
the year. Undoubtedly there is some- 
thing to that contention. 

“On the other hand, equipment that 
is over 10 years old is usually out of 


[Continued on Page 10, Column 7.] 





Also Limits Passenger-se-| 





+ 
Would Permit United States 


To Take Up Building 
Program, He Says 


The London Conference for further 
limitation of naval armament ought to 
adjourn immediately so that Congress, 
as no agreement has been reached, may 
proceed with its naval construction pro- 
gram, the chairman of the Naval Af- 
fairs Committee of the House, Repre- 
sentative Britten (Rep.), of Chicago, IIl., 
-_ in a written statement Mar. 25. 

r. Britten, like the Chairman of the 
House Appropriations Subcommittee on 
the Naval Appropriation Bill, Representa- 
tive French (Rep.), of Moscow, Idaho, 
has been watching closely the day to day 
developments at the London Conference. 

The House Naval Appropriations Com- 
mittee has been marking time awaiting 
developments at the London Conferencz 
before completing and reporting to the 
House the Naval Appropriation Bill, pro- 
viding funds for the Navy for the next! 
fiscal year. 


No Hope Of Agreement 
The full text of Ghairman Britten’s 
statement follows: 
ge six months’ recess at this time 
means that the conference has blown up, 
and that even a two-power equality 
agreement between the United States 


[Continued on Page 3, Column 2.] 


Life of Sightseeing Conference Called 
Buses to 10 Years) By Supporters of 


Oceanic Air Service 


Postmaster General to Dis- 
cuss Plans With Goodye 
Officials Regarding Ship- 
ments of Mail 


Establishment of an airship service be- 
—— Phos United States and pureve has 
to the Post Office Depart- 
a he *, W. Litchfield, president of the 
year Company of Ohio, ac- 
= ent Mar. 2s in 
a epartmen 
ans for such Ss service ence 
been made public by Charles E. Mitchel 
chairman of the board of the National 
City Bank, and Dr. Hugo —- head 
of the Zeppelin Luftschiffhau of Ger- 
many, and commander of the “Graf 
Zeppelin,” it was stated. 

Comdr. Eckener, the veteran of six 
transatlantic airship voyages, and a rec- 
ord-breaking trip in the “Graf Zeppelin” 
around the world, is expected to be re- 
ceived by the Postmaster General, Wal- 
ter F. Brown, Mar. 26, and discuss fur- 
ther his plans for an international air 
service. 

It was declared at the Department that 
the servicse proposed by Comdr. Eckener 
and his associates would be taken ad- 
vantage of by the postal service in the 
transportation of mails. It was explained, 
however, that this would require some 
special legislation, which the Postmaster 
General would undoubtedly propose in the 
event the service is opened. 

According to information received by 
the Department, Comdr. Eckener, in ad- 
dition to the National City Ban‘, will 
have the active support of such compa- 
nies as the United Aircraft & Transport 
Corporation, the Union Carbide Com- 
pany, the Aluminum Company of Amer- 
ica and the Goodyear Zeppelin Corpora- 
tion of Akron, Ohio. 

The “Graf Zeppelin,” which is now 
moored at Freidrichschafen, Germany, is 
planning another trip to this country in 
May, and according to present plans of 


[Continued on Page 3, Column 4.] 


Farm Expenses Said to Exceed 
Cotton Profits In Mississippi 


Reduced Output and Grow-, 
ing of Feed Crops Is 


Favored 


State of Mississippi: 
Jackson, Mar. 25. 


Cotton is carrying a load of farm ex- 


penses too heavy to permit profitable 
production, according to the commis- 
sioner of agriculture, J. C. Holton, and 
he suggests that the production of feed 
crops and the addition of other sources 
of income. will make-farming in Missis- 
sippi more profitable and ‘at the same 
time remove the tragedy of overproduc- 
tion that is now threatening the entire 
Cotton Belt.” “ 


“There are more than 29,000,000 acres 
of land in Mississippi,” Mr, Horton said, 
“only half of which is used agriculturally, 
including the pasture land. Cotton is 
the money cro approximately two- 
thirds of the cu tivated area being de- 
voted to the production of cotton. 

“Because it is the money crop, cotton 
is expected to pay for all the expenses 
of farming and of the farmers. pone 
money buys fertilizer, buys feed for 
livestock, buys food and clothing for the 
family, buys automobiles and‘ gasoline, 
Cotton money pays taxes, repaints and 
improve: the home in prosperous years, 
and makes the annual payment to the 
Federal farm loan bank. 

“The load on cotton is too heavy. Four 
million acres cannot support and make 
profitable 29,000,000 acres. One source 
of income cannot pay all these expenses. 

“In struggling against this difficulty 
in the past, we have increased cotton 
acreege to provide more money with 
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Colombians Like 


Sound Photoplays 
vv 
American Films Are Said 
To Be Popular 


v 


OLOMBIANS have become en- 

thusiastic supporters of Amer- 
ican sound pictures, according to 
a report received Mar. 25 in the 
Department of Commerce from 
Commercial Attache Walter J. Don- 
nelly, Bogota. Silent pictures con- 
tinue to be”exhibited but the at- 
tendance” at these theaters has 
registered a marked decline in 
favor of the sound film. ; 

Music is one of the chief attrac- 
tions. The patrons do not object to 
a reasonable amount of talking in 
English, provided that the thoughts 
expressed do not affect the theme. 
Silent operatic numbers are very 
popular. 

The introduction of sound equip- 
ment is confined to larger cities. 
With increasing popularity in the 
municipalities, and allowing for a 
reduction in prices on smaller units, 
it is expected that the number in 
use wil] show a marked advance. 
American made sound machinery 
is preferred, American motion 
pictures have a stronger appeal, 
consequently the exhibition of Eu- 
ropean films-is negligible. 

(Issued by mopectmen of Com- 
merce.) 


. 
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HE people at all times should 
know their. government and } 


learn oe ae experience the 

duties a 

contained and self-governing na-. 

tion.” 
President of the United States, 


requirements of a self- 
—William McKinley, 
1897—1901 
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Reserve Balance 


For Nonmember : : 
Banks Diseus 


Federal Institution 


Testimony Is Given 
At House Hearing — 


Board Head Adds He Is Not_ a 
Sanctioning Move at Pres« — 
ent; Expresses Uncertainty — 
As to Its Legality 


In discussing methods by which ag? i 
Federal reserve system might be made 
more attractive to present and pros= de 
pective members, and means of strength- a 
ening the influence, of the system over 
banking and credit mechanism and op- 
erations, Roy A. Young, governor of the 
Federal Reserve Board, stated Mar, 25 
the suggestion has been made that all 
banks be required to carry a part of — 
their reserves with Federal reserve 
banks, whether members or not. r 


Governor Young was responding to 
questions from Representative Dunbi 
(Rep.),.of New Albany, Ind., a memb 
of the Banking and Currency Comm 
of the House, which is conducting teak 
hearings on branch, chain and group 
banking, under way since Feb. 25, 


Consideration Necessary 

Governor Young stated that the 
gestion was one which required a ee 
deal 6f study, and one which oes — 
tail a number of ‘legal complic: 
When asked :if Congress could legallj 
enact such a requirement, he replied tha irae 
they had, under their currency ce 
taxed State bank notes out of e 
The governor made it clear tha‘ 
not sanctioning the proposal at. in 
and stated that since he was not a 
yer, he did not care to make catego : 
answer on the legality of such a ie 


cedure. 

Mr. Dunbar directed his questions, % 0} 
the most part, to the subject of st 
ening the Federal reserve ayetems d 

eventing . cp fabaciion forthe nati a 

“Tf te banks” Wwere* ‘ wetntee of ti 
Federal reserve system,” he 
“wouldnt most jot our banking diffe 
ties disappear?” 

Governor vouhe stated that he w 
be reluctant to agree with so strong : 
statement as that, and that it should be 
definitely understood membership in the 
Federal reserve system is not a guar- 
antee of bank deposits. Sees more 
than technical ‘adherence to a ee 
system is necessary to safety, in 
opinion. 

Governor Young agreed | 


a trend away from the na 


banking — 
system. In response to a direct ques- | 


tion, he stated that he has been informed) ~~ 


the ‘Chase National Bank of New York 
City plans tg continue under national 
charter. 

Larger Dividend Proposed 

One means by which additional induées 
ment to member banks may be held out, 
Governor Young stated, is giving them a 
larger return on their invested capital. 
He stated that a number of proposals 
had been advanced directed to that end. 

The matter has been referred to @ 
committee of Federal reserve bank gov- 
ernors and to a committee of Federal 
reserve agents, who are practically . 
unanimous, according to Governor Young, 
in their belief that a larger dividend ‘ 
than the present 6 per cent rate on the 
sok held by member banks should be 
pai 

He leans strongly toward an inerenay 
in the dividend, also, he said. 

Governor Young opposed the idea of re- 
quiring reserve banks to pay inte: i 
on deposits. He would regret legislation, — 
he said, compelling Federal reserve : 
to pay a fixed amount of interest on such 
balances. He would agree, however, to 
any equitable plan that can be wo i 
out, permitting a greater distribution of 
profits, if earned. Anything beyond 
he felt might unduly emphasize the ‘p ‘ 
motive, and that, he stated, should not be 
the chief aim of reserve bank operations, .~ 

Reference was made by Mr. Dun a 
to the litigation concerning the success 
sion by a national bank to the ido 
functions exercised by a State b ‘ 
which had consolidated with it, under 
national charter, in which the Worcester 
County National Bank figured, and 
governor was questioned as to the neq 
cessity for curative legislation. 

Walter Wyatt, general counsel for the 
Reserve Board, responded with an eX- 


[Continued on Page 11, Column 2.) 


Natural Gas Pipe Line 


'To Twin Cities Scught 


| Omaha, Sioux City on Route, 


Kansas Commission Told 


State of Kansas: — 

Topeka, Mar. 25. 
A pipe line for natural gas is to be” 
laid from ‘the new gas 
western Kansas to St. Paul and, Minne 


apolis by way of Omaha, Nebr., and | 


Sioux City, lowa,. according to states 
ments. made to the public service coms. 
mission of Kansas by the Missouri Vale 
ley Ga. Company, of Omaha, in connets 
tion with an application for permi 
to construct the line through this 

The Missouri Valley Gas Com pany 
a Delaware corporation, the jicati 
‘eb predic has under lease 325,006 
of produc pee in nm Konan 
| homve mg As the del 


ny Pp t 
oe 
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Determining Methods 
Used in Marketing 


Dr. Robert J. McFall 
Statistician for Distribution, Bureau 
; Census, Department of Commerce 
The national bookkeeping system 
ch has been applied to production for 
Many years is being improved in the 


E {Present decennial census and is being 


i 
= 


extended to cover the facilities which 
market, or distribute, the products. 


+ During the past decade the demand 


“greater fu 


— 


has been growing to extend the scope 
of the census to include distribution as 
-well as production. The production op- 
#erations of agriculture, manufactures 
Yard mining have been covered by the cen- 
for many decades. The results in 
jamental understanding of 
operations and consequent in-" 
efficiency have been so great that 
the ency of the periods of national 
-mccounting has been increased. Increase 
of -scope within the field of production 
gand the extension of the census to dis- 
@tribution have aldo been insisted upon | 
cand have led to new developments in 
athe mnial census, the field work for 
which has just been started. 


a Scope Is Enlarged 
~ These new developments involve the 
inclusion of the operations of every re- 
tailer, wholesaler, and other distributor 
in the scope of the census; the revision 
improvement of the plans for the 
census of manufactures and mines, in- 
ciuding therein the distribution opera- 
tions of these establishments, and the 
€ ion of the scope of the censys to 
incl the operations of all establish- 
ments engaged in the repair or servicing 
of automobiles and automobile “ acces- 
sories in general, all hotels having «25 
rooms or more, and all construction con- 
tractors doing a business of $25,000 a 
year of more. > 
The plans for the new census of dis- 
tribution and the revised plans for the 
census of manufactures have been laid 
in careful consultation with some of the 
ablest ‘business leaders in the country. 
The program of the manufactures census 
being. taken this year has « been 
thoroughly revised -by a committee of 
business men appointed by the Secre- 
‘tary of Commerce for this purpose. 
er committee of business leaders 
has advised regarding the develepment 
of the plans for the census of distribu- 
tion. Very many other business leaders 
have ‘been consulted in developing these 
plans, While it -has, of course, been 
impo§gsible to follow all advice on account 
of its. conflicting nature, yet we feel 
that. we have arrived at results which 
fairly“express the balanced judgment of 
rican business men. 


Demands Are,Greater., - 

The new developmé in “the. tensus 
will give information regan i i 
marketing, which has n before been 
available, and will amplify certain other 
valuatie information which has hereto- 
fore been available in less elaborate 
form. 

The outstanding feature in the elabo- 
tation of information, which has pre- 
viously been gathered to a limited de- 
Stee, is the collection of. data on the 
utilization of the principal. materials by 
the leading industries. For many years, 
the -census. of manufactures. has given 
some informatien regarding the utiliza- 
tion of raw materials: . 

During Fecent. years the information 
of this. character, which has been col- 
lected, has -mot \been so intensive as 
that which was collected at certain times 
in the past. In ‘view of the great de- 
mand today for as comprehensive ‘in- 
formation as possible regarding the 
marketing and utilization of products, 
it was resolved to build up this class 
of information to as‘extensive propor-; 
tions as practicable for this forthtom- | 
ae chaste 
_ Thedemand for this particular typeof 
information did: not come to a focus early 
enough to permit of as thoroughgoing 
a revision at this time of the manufac- 
tures schedules as some would have de- 
sired. We finally secured as an assistant 
a man qualified to give expert assistance 
in this. With the very helpful coopera- 
tion of the National Industrial Confer- 
ence Board and their members and others 
well: conversant with the field, we went 
through this problem very carefully. We 
then made such modifications in the 
manufactures schedules gs were possi- 
ble . make within the time at our dis- 


L 


New Departure Adopted 

As a result of this effort,.information 
regardi the industrial utilization of 
raw and semimanufactured materials 
will be more extensive than ever before. 
In the case of all industries, the coal 
utilized will be shown as formerly. The | 
same is true regarding the consumption 
of electric energy.’ In addition, we are 
asking for information relative to the 
utilization of approximately 475 com- 
modities in 179, industries. 

An entirely new departure has been 
adopted to show the sales channels 
through which manufacturers market 
their goods. A new question has been 
introduced in the manufactures schedules 
asking the manufacturers to break down 
their total sales into those invoiced to 
wholesalers, to retailers, to other manu- 
facturers, ete. The data compiled from 
this inquiry will show the proportion of 
sales made by each manufacturing in- 
dustry through the various distributing 
channels, but, of course, will not give 
these details for individual commodities. 
_. Since no ‘advance warning was given 
to the manufacturers that this question 
would be included, we realize that it may 
not be possible for every manufacturer 
to fill in the answers to this question. 
We believe, from discussion with leaders 
of various industries, that it will be pos- 
sible, however, for a fairly large propor- 
tion of the manufacturers in each lead- 
ing line of industry to give us such a 

n, and we intend to present 
this detailed information for such pro- 
Portion of each industry as is able to 
Supply us with the data, publishing in 
each case the percentage of the total 
— in each industry and the total num- 

of establishments represented in 
such breakdown, The detailed questions 
in this field are phrased on the basis of 
sales invoiced to the establishments in 


*: specific market channels, 
ba actual 


question calls for the dis- 


bay * ( eeeeeeeeeeennnenmeed - 
1 Montinued on Paget, Column 3.) 
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- United 


Proceedings of 


cogion saqen fe Senate: 


HE SENATE convened at 12 m., 
Mar, 25, 1 _ 
Senator Borah (Rep.), of Idaho, re- 
from the Foreign ‘Relations 
Committee a resolutiom to authorize 
the President to invite foreign . gov- 
ernments ‘to attend the 150th anniver- 
8 of the surrender of Lord Corn- 
wallis, at Yorktown. Qn motion of 
\Senator Swanson (Dem.), of Virginia, 
the resolution was pted. _ 
Senator McNary (Rep.), of Oregon, 
assistant majority leader, secure 
unanimous consent-té dispense with 
routine business and to proceed with 
consideration of the agricultural ap- 
propriation bill. . 


On motion of Senator Jories (Rep.), 
of Washington, Appropriations Com- 
mittee chairman, a bill to increase the 
appropriation to $1,077,745.74 for the 
acquisition of a site for the new House 
office building was passed, 

Senator Swanson secured the pas- 
sage of a bill to appropriate $300,000 
- restoring the frigate “Constitu- 
tion.” 

On motion of Senator Heflin (Dem.), 
of Alabama, a resolution was passed 
to provide for a monument/in the Dis- 
trict of Colurhbia to the late Maj. Gen. 
William Crawford Gorgas, Surgeon 
General of the Army. 

a 

ENATOR BORAH ealled attention 
to a press report quoting Alex- 
ander Legge, Chairman of the Federal 
Farm Board, as saying the export de- 
benture plan, pligced in the tariff bill 
by the Senate, Would not long benefit 

the farmer. 

“It would be satisfactory to the 
country-if Mr, Legge should demon- 
strate his fitness to deal with the farm 
situation before he undertakes to ad- 
vise us regarding legislation,” said 
Senator ; 

Senator Borah placed in the Con- 
gressional Record a copy. of Mr. 
Legge’s statement side by side with a 
statement on protection.by Alexander 
Hamilton. 

A message from the House an- 
nounced passage of certain bills and 
that the speaker had signed several 
bridge bills. 

Senator McKellar (Dem.), of Ten- 
nessee, called attention to the fact that 
a local news agency-was advertising 
its ability to give out information on 
what the Farm Board would do. Mr. 
McKellar said that statements ‘by the 
Farm Board had a tremendous effect 
on agricultural prices. 

At request of Senator Overman 
(Dem.), of ‘North Carolina, the clerk 
read a letter criticizing the Farm Board 
for statements causing price declines. 

On motion of Senator Blease (Dem.), 


} 


(PRE ise met at noon, Mar. 25. 

* Representative Watson (Rep.), of 
Langhorne, Pa!; delivered an address 
congratulating Greece upon the hun- 

th anniversary, of the achieve- 
ment of independence, Mar. 25,, 1830. 

He told how ancient Greece held su- 
premacy on land and sea, how its peo- 
ple became engrossed in mental de- 
‘velopment, culture and refinement at 
the expense of physical endurance, and 
of its.time-honored war record. He 
sketched the development of Greece in 
the transition period since 1830, and 
declared that “the humanity of Greece 
will ever remain as evidence of her 
Christian spirit.” ‘ 

Representative Schafer (Rep.), of 
Milwaukee, Wis., discussed political 
matters in his State. He cited testi- 
mony before the Senate lobby investi- 
gating committee regarding Louis R. 
Glavis, who, he said, had received 
from_the Federal Treasury $625 a 
month salary and expenses for serv- 
ices as an investigator from Apr. 23, 
1928,.to June 30, 1929. Mr. Glavis, he 
said, aecording to Joseph D. Beck, a 
gubernatorial candidate, was a part- 
ner of Richard H. Lee, a lobbyist. 

A 


CONFERENCE report on the 

Dowel Federal-aid roads bill (H. 
R. 6616) was presented and adopted. 
(Details on page 1.) 

The District of Columbia appropria- 
tion bill (H. R. 10813) was called up 
for’ general debate, 

Representative Box (Dem.), of Jack- 
sonville, Tex., was recognized for a 
speech on immigration. 

A message from the Senate an- 
nounced the passage of the tariff bill 
(H. R. 2667) by the Senate. The bill 
was deposited on the Speaker’s desk 
pending action scheduled for Mar. 31, 
when it will be called up for sending to 
conference. as 


REPRESENTATIVE Treadway 

(Rep.), of Stockbridge, Mass., 
spoke in reply to an allegation which 
he said“had been made by Representa- 
tive Garner (Dem.), of Uvalde, Tex., 
that the majority party in New Eng- 
land wanted raw materials on the free 
list and tariff protection for manufac- 
tures. 

Representative O’Connell (Dem.), of 
Brooklyn, N. Y., spoke in oppositjon to 
prohibition. 

Representative Giffo-d (Rep.), of/ 
Cotuit, Mass., urged that although 
one labor and jong hours in the 
South have not seriously affected New 
England industries, there should be 
some uniform labor laws. If these 
deplorable labor conditions continue, 
he said, the northeastern industries 
may feel the effect later, 

Representative Patman (Dem.), of 
Texarkana, Tex., said conditions were 
not much worse in the South than in 
other parts of the country, and that 
the South is attempting to raise the 
standard, 

Anti-trust laws are being violated, 
he asserted, with knoweldge of certain 
officials and departments of the Gov- 
ernment who are supposed to see that 
the laws are enforced. (Discussion on 
page 3.) 

A 
OPE THAT when the tariff bill 
comes -before the House again, 
that body would have an opportunity 
to. consider several important portions 
of it separately, was expressed by 
Representative Sproul (Rep.), of Se- 
dan, Kans. He said he is not friendly 
to the present method of originating 

revenue legislation, 
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The Congress of the 


States 


March 25, 1930 
+ of South Carolina, a bill was passed 
to authorize an appropriation of $805,- 
561 for relief of South Carolina’ for 
1929 flood damage. « f 

Senator Dill (Dem.), of. Washing- 
ton, called attention to a radio. ad- 
dress ty William Hard, newspaper 
correspondent, recently returned from 
the London naval conference, concern- 
ing advantages of ‘private-owned radio 
systems, .as in this country; compared 
to Government-owned systems ‘in Eng- 
land and France. “He asked to have 
the address printed in the Congres- 


sional Record. 
A LETTER from Sir Hubert Wilkins, 
explorer, to Senator Nye (Rep.), 
of North Dakota, urging the naming 
of a mountain peak McKinley Na- 
tional Park, Alaska, in honor of Capt. 
Carl. Ben Eielson, who piloted Mr. 
Wilkins in his flight over the North 
Pole in 1928 and who lost his Vite last 
November on a rescue. flight off the 
Siberian coast, was read at request of 
Senator Nye. 

Senator Nye called atténtien to 
funeral services for Capt. Eielson to 
be held Mar. 26 at Hatton, N. Dak., his 
home, and asked to have printed in 
the Congressional. Record a Nhistory of 
Capt. Eielson’s activities. 

A bill was passéd on motion of Sen- 
ator La Follette.(Rep.), of Wisconsin, 
to authorize an appropriation of $900,- 
000 for. construction of a forest prod- 
ucts laboratory at the University of 
Wisconsin, 

A bill, reported. favorably from the 

_ Committee on Publie Lands and Sur- 
veys, to “quiet title and possession with 
respect. to certain lands in Custer 
County, Nebr.,” was passed, 

A 
THE AGRICULTURAL appropriation 

bill was passed. (Details on page 3.) 

The bili providing a $230,000,000 au- 
thorization for public buildings 
throughout the country was passed. 
(Details on page 1.) 

Senator Watson (Rep.), of Indiana, 
majority leader, moved adjournment 
until noon Mar. 28: He announced his 
intention, when the Senate convened 
that day, to move immediately an ad- 
journment until Apr. 1. 

“Then, as I understand it, the Sen- 
ate is going to loaf for a week?” asked 
Senator Dill (Dem.),. of Washington. 

“Fhe Senate is going to loaf,” con- 
firmed Mr. Watson. . 

Senator Dill said fhat ‘a recess at 
this time would only serve to prolong 
the session during the hot, Summer 
months. Senator Watson said he‘ did 
not think this would be the case. 

Mr. Watsoys motion prevailed. At 
1:30 p. m. the Senate adjourned yatil 
noon, Mar. 28, 


A 


The House of Representatives 


+ All members of the Ways and Means 
Committee of the House, which has 
charge. of such legislation, he said, 
should have the privilege of partici- 
pating in preparation of bills. Then 
he said, when the measure 4s brought 
before the House, all Members should 
be privileged to discuss at least cer- 
tain important portions of the bill, 
_“If we want to eliminate from the 
bill. the debenture provisién we will be 
striking a blow to agriculture that we 
will have to answer for,” he declared. 
He said he hoped the House would in- 
clude the debenture provision, as it is 
the most important part of the bill, 


Representative Garner (Dem.), of 
Uvalde, Tex., minority leader, said 
that if Mr. Sproul would promise 90 
votes from the majority of the House, 
he would see that his side upheld the 


debenture provision. 

A 
REPRESENTATIVE BLACK 
(Dem.), of New York City, called 
attention to what he said was im- 
proper action on thé part of Govern- 
ment officials in dealing with the nar- 
cotic traffic. He asked that.favorable 
consideration be given to his resolu- 


tion (H. Res. 189) to i ti 
Narcotics ig a 


Representative Hudson (Rep.), of 
East Lansing, Mich.; asked support 
for his bill to defeat alleged monop- 
glistic block booking and blind book- 
ing in the motion-picture industry. 
He said the operation had become na- 
tion wide, and could be classed with 
public utilities, just as railroad oper- 
ation, electric lighting and telegraph 
communication. 

The 100,000,000 persons who at- 
tend the movies every week, he said, 
must now “take a chance on wifat the 
operators wish to give them through 
the block booking system. 

a 

REPRESENTATIVE WELCH (Rep), 

of San Francisco, Calif., dvocated 
exclusion of Filipinos to avoid race and 
labor issues. Resident Commissioner 
Osias (Nationalist), of Balaoan, P. L, 
replied, defending the Filipinos and ap- 
pealing for Philippine independence. 

Representative Hopkins (Rep.), of 


Mexico Ap 





j rector general of the Iron and Steel 
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Mexico has appointed a committee to 
act with committees of other countries 
in the erection of a lighthouse, as a mon- 
ument to Christopher Columbus, on the 
coast of the Dominican Republic, accord- 
ing to a statement Mar. 25 by the Amer- 
ican Union. The statement follows in 
full text: 

The Mexican Embassy at Washington 
has notified the permanent committee of 
the Pan American Union on the Colum- 
bus memorial lignthouse that the fol- 
lowing committee has been appointed by 
the Mexican government to cooperate in 
the project to honor the memory and 
achievements of Christopher Columbus 
by the erection of a monumental light- 
house on the coast of the Dominican Re- 
public. 

Alejandro Quijano, chairinan; Ignacio 
Garcia Tellez, president of the National 
University, Federico T. de Lachica, di- 


t 
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es Urge 
Liberalization of 
“fumigration Law 


House Committee Hearing Is 

__ Held on Five Bills Drawn 
To Permit Deported, Alien 
Rig t to Seek Reentry 


The House Committee on. Immigration 
and Naturalization on Mar. 25 began 
consideration of five bills to amend the 
immigration laws to permit ‘depo 
aliens ‘to apply for reentry in certain 
cases, 


P. F. Snyder, Assistant to the Secre- 
tary of Labor, testified in support of 
the ptinciple of the bills, which, he said. 
would eliminate many injustices and 
hardships caused by separation of fam- 
ilies under the present law. 

Four of the bills (H. R. 5647, H. R. 
9724, H. R. 10673 and H. R. 10963) pro- 
vide that discretion be given the Secre- 
tary of Labor; under certain restrictions, 
to authorize aliens who have been de- 
ported to applv for reentry. _The other 
bill (H. R. 2020) provides that the clause 
of the present law directing permanent 
exclusion of deported aliens shall not 
apply to persons who at the time of 
passage of the bill are entitled to non- 
quota or preference status by reason of 
sections 4, 5 and 6 of the immigration 
eet oe 

One of the bills (H. R. 10673) intro- 
duced by Revresentative McLeod (Rep.), 
of Detroit, Mich., would grant the Sec- 
retary of Labor discretion to permit ap- 
plication for reentry dt any time after 
deportation, with certain exceptions in 
the case of “members of the anarchistic 
classes” and others. Mr. McLeod told 
the Committee he believed his measure 
would remedy many of the defects of 
the present law, which permits the sep- 
aration of families through exclusion of 
aliens on the basis of technicalities. , 

Bill Called Too Liberal 

Representative Jenkins (Rep.), of 
Ironton, Ohio, said the McLeod proposal 
would turn over to the Secretary of 
Labor power to reverse the decisions of 
courts in immigration.cases and that it 
is too far-reaching and would be dan- 
gerous, ¢ : 

Representative Dickstein (Rep.), ef 
New York City, said the bill is too liberal, 
in that it would permit the Secretary of 
Labor to authorize, application for re- 
entry.one day after deportation of the 
alien and also would permit the Secre- 
tary to fix any period within which the 
alien could not apply for reentry. 

Mr. Snyder then discussed the pend- 
ing measures. He said the Jenkins bill 
(H. R. 10963) avoids one of the objections 
of Mr. Dickstein, in that it provides that 
reentry may not be sought within a year 
after deportation. 

Permanent exclusionsof deportees, Mr. 
Snyder said; is too drastic and results in 
unnecessary hardships and injustices. He 
cited cases of separations of families, 
and said the Department of Labor | at- 
tempts to avoid such hardships when 
possible by withdrawing the deportation 
orders, particularly where the order 
would Teave' a dependent ‘Américan ‘wife 


and children without support if the alien} grade. 


were expelled permanently. : 
“This leniency coulf be extended to 


other cases where hardships would re-| physical defects, 


sult, could it not?” asked Representative 
Jenkins. “Why didn’t the Department 
extend it?” 

“Because we didn’t think this Commit- 
tee wanted us to,” replied; Mr. Snyder. 
“The cases and circumstances are too 
varied and too many and the law too 
mandatory to administer it that way. 
You must lodge some discretion some- 
where to get reasonable administration 
of the law.” 

Representative Mooney (Dem.), of 
Cleveland, Ohio, who introduced the 
bill (H. R. 2020) providing for exemp- 
tion from permanent exclusion for those 
who have preference status, then dis- 
cussed the bills. He said there are many 
aliens in the United States-who do not 
know they have violated the law by their 
entry and have established families. 
These, he said, sometimes learn of the 
illegality of ‘the entry after long resi- 
dence in the country, and seek to leave 
so as to reenter and establish legal resi- 
dence. 

_ In some cases, he said, aliens so leav- 
ing the country have been arrested at the 
border and deported, which permanently 
ew their reentry under the present 
w. 


The Committee adjourned until Mar. 
26, when Mr. Snyder will return at the 
request of the chairman, Representative 
Johnson (Rep.), of Hoquiam, Wash. 


St. Joseph, Mo., called attention to 
the day being the 20th anniversary 
of the organization of the Boy Scouts 
of America. 

Representative Simmons) (Rep.), of 
Scottsbluff, Nebr.,\suggested that gen- 
eral debate on the District bill, when 
resumed Mar. 27, be limited to the bill 
itself. 

The Committee of the Whole arose. 
Speaker Longworth resumed the chair. 

Representative Garner (Dem.), of 
Uvalde, Tex., minority leader, asked 
Representative Snell Rep.), of Pots- 
dam, N. Y., as acting majority leader, 
when the tariff bill would be vonsid- 
ered, and asked if Mar. 31 or Apr. 1 
was correct. Mr, Snell said that was 
about right. 

The House, at 4:38 p. m., ad‘ourned 
until Mar, 26. 


ints Committee to Cooperate 
In Erecting Lighthouse to Honor Columbus 


Pan American Union Announces Action in F urtherance of 
Project on Coast of Dominican Republic 


Foundry of Monterey and president of 
“Excelsior”; Manuel J. Sierra, chief of 
the diplomatic department of the min- 
istry of foreign affairs; Alberto Mas- 
carenas, general manager of the Bank of 
Mexico; Lamberto Hernandez, member of 
the national senate; Dr. Alfonso Pruneda, 
director of civic reform and cultural ac- 
tion of the central department; Jose 
Gomez Ugarte, director of “El Univer- 
sal”; Alfonso Castello, president of the 


| Society of Engineers, 


With the.designation of the commit- 
tee by the government of Mexico, com- 
mittees have now been organized in 
the United States, Cuba, Peru, and the 
Dominican Republic. 

The monumental lighthouse to honor 
Christopher Columbus will be erected at 
the City of Santo Domingo, the oldest 
city in the New World. An architec- 
tural competition is now in progress to 
select a design for the “ane 
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Effects , 


Of Physical Defects on Ability to Fly 


Aeronautics Branch of Department of 


Commerce Collects 


Data to Support Requiréments for Licenses 


Data gained from 2 study of the 
physical records of more than 9, 
aviation students make it appeat be- 
yond question that a man’s physical ‘con- 
Tition beara a direct relation to his abil- 
ity to fly, accdrding to. oral statements 
made Mar.’26; by Dr. L; H. Bauer, Megi- 


cal Director, and Dr. H. J. Cooper, As-|- 


sistant Medical Director, Aeronautics 
Branch, De t of Commerce. 


A man is taking a long chance in 
starting training unless he can pass. the 


it was declared. If he barely passes 
the private grade, it was said, his pros- 
pects of fing anywhere are almost 
eut in half, If he é¢annot pass the pri- 
vate’ gradé of licénse, it “wotild be use- 
less to consider him, for & waiver, as ,he 
has rot over 1 chance in 10, of’ ever 
progressing. Ta 

That a man.who cannot. méet the 

hysical standards may still learn to fly 
s granted, it was said. That the hazards 
are increased in his case cannot be 
doubted, it was pointed out. 

There have been many criticisms of 
the. physical ‘standards: for airplane 

ilots established by the Department of 
Ccaamnerce, particularly as to their being 
too arbitrary. It was decided to cor- 
relate them with actual results in student 
pilots, it was explained. 

The complete file was gone through, 
it was stated, and the records of all who 
had started as students 13 months or 
more previously, or who obtained a pilot’s 
icense. in less time, were udied. 

hirteen months was adopted because a 
student permit is good for one. year, 
One month was allowed in adidtion to 
cover the time necessary to get flight 
tested.\ Students were selected in order 
to eliminate the effects of previous train- 
ing, it was said. } 

The idea of the study was to determine 
what percentage of. students with and 
without physical defects reached a higher 
grade.. There are many factors deter- 

ining this. ‘ a 

For example, it was explained, a stu- 
dent may lose interest, or he may be 
unable to learn’ to fly for other than 
physical reasons. These factors, how- 
ever, inasmuch as they affect all groups 
equally, may be considered as having no 
effect on the statistics compiled. : 

A total of 9,103 records were studied. 
The number, it was said, is sufficiently 
large to warrant drawing deductions. 

These cases were classified as follows: 

The first group consisting of those 
students having no physical defects, of 
whom there were 7,660. 

The second group, composed of those 
students having no physical defects, 
who eventually received a pilot’s license, 
namely, transport, limited commereial, 
industrial, or private. Of these there 
were 2,684. : 

In other words, 35.4: of all students 
without physical defects eventually ob- 
tained at least a private license. 

In the third group were those students 
having minor physical defects which, 
while disqualifying for transport grade, 
are not disqualified for private or indus- 
trial licenses. There were 999 cases, in 
this group, of these 303, or 30.3 per‘¢eent, 
eventyally reached at least _ a private 


‘a 


The fourth group, it was pointed out, 
was composed of those having .major 
still qualifying for a 
private license, but disqualifying for a 
passenger-carrying grade. Defects such 
as vision, nose and throat, minor nervous 
disorders, not, serious enough to disqual- 
ify, were among those listed, _it was | 


said. 

————————————e 

House Bill Contemplates 
Wisconsin National Park 


- a ee 
seein ep eS 


The jurisdiction of a national park in 
the Dakota section Would be transferred, 
and authorization would be given the 
Secretary of the Interior to investigate 
and report on the preeseen of es- 
tablishing’ & national park in Wisconsin, 
according to two bills which were ordered 
favorably reported from the House Com- 
mittee on Public. Lands, Mar. 25. These 
bills are: ; 

H. R. 8534—To authorize the transfer 
of jurisdiction over Sullys Hill National 
Park, North Dakota, from the Interior 
Daan to the. Department of Agri- 
culture. - 

H. R. 8763—To authorize the Secretary | 
of the Interior te euvestian te and report 
to Congress on the advisability and prac- 
ticabilit of establishing a national park, 
to be known as the Apostle Islands Na- 
tiona! Park, in Wisconsin. 





First Deficiency Proposal 
Is Approved by Senate 


The Senate Mar.’ 24 voted to recede 
drom its demands in regard to three 
items in the first deficiency bill (H. R. 
$979) on which it:was in disagreement 
with the House, and the bill was passed. 

Senator Jones. (Rep.), of Washington, 
chairman of the Committee on Appro- 
priations, reported, that the. conference 
committee had been unable to agree on 
these three items and asked that the 
Senate recede from its demands. ‘ 

The Senate had sought an appropria- 
tion of $3,000,000 for relief in Porto 
Rico, ati appropriation of $6,750,000 for 
the Boston post office, and $1,235,000 for 
the Denver post office. Upon receding 
from its demands the Porto Rican item 
ig stricken from’ the bill, the Boston 
post office appropriation is $6,000,000 
and the Denver post office appropriation 
is $1,060,000. 


Appropriation for Joint 
Investigation Is Favored 


Appropriation of $45,000 to defray 
cigieae s the expenses of a joint United 
States-Canadian investigation of proba- 
ble effects of proposed developments. to 
generate electric power from tide move- 
ment in Passamaquoddy and Cobscook 
bays on the fisheries of that region is 
proposed in H. J. Res. 243, ordered favor- 
ably reported to the House by the Com- 
mittee on Foreign Affairs, Mar. 25. 

—$— 


Printing of Official Data 
On World War Is Favored 


Favorable action on a resolution (Ii. 
J. Res, 34), authorizing that the official 
records of the World War be published 
in a volume and kept fot historical rec- 
ord, was urged by Gen. W. D. Connor, 
commandant at the Army War College, 


Washi , D. C., before the. H 
> e on Military Affairs, Mar. 25. 


} 


This group, it was epected, 


000 | have more difficulty in learsing to fly, 


and the results of the study confirmed 
this: There were 404 cases in this. group, 
and’ 75 eventually received at least a 
private license, or only 18.5 percent, it 
was brought out. ist 8 

The fifth group, Dr. Bauer and Dr. 
Cooper “stated, consisted of those who |} 
had/ defects that where disqualifying for 
all grades,* but who“for some reason, 
were allowed to fly.: This reason usually 
was because of an error on the pazt of 
the examining physician in issuing a 
permit, or because the man had spent 
& Considerable amount of money before 
heing notified of disqualification, 

In such cases, the man was promised 

an opportunity. to get_a private Jicense. 
Yet, of 40 eases in this group, only 5 re- 
ceived a private license or better, and one 
of these was killed: immediately after 
teceiving ‘his license, caused unquestion- 
ably by his physical defect. Hence oniy 
4 cases or 10 per cent ever made any 
progress. 
' This study has vindicated the stand- 
ards set by the department as not too 
strict, it was declared, and further in- 
dicates that the standards for private 
grade is possibly too lax. It has still 
further supported the belief that waivers 
should never be granted a student, ac- 
cording to the statement. 

It has been decided that a further 
study is necessary with a view to in- 
vestigating the effect of specific physi- 
eal. defects on fiying ability, rather than 
physical defects as a group, it was stated. |. 
To this end a study of 11.000 more cases, 
making a total’ of 20,000, will be made 
curing this year. 


Illinois Soon to Begin Work 
On Road-building Program 





State of Illinois: 
: Springfield, Mar. 25, 
Within 30 days, the State of Hlinois 
will begin its 1930 , road construction 
program of 750 miles of. new pavement, 
involving the expenditure -of $26,000,000 
to $30,000,000, according to a statement 
issued by the director of public works 
and buildings, H. H. Cleaveland, and the 
chief highway engineer, Frank T. Sheets. 
The first road letting of the 1930 sea- 
son will be held on Apr. 11, they stated, 
at which time the department will re- 
ceive bids for the paving of 140 miles 
of road, for 26 miles of heavy grading 
and for the construction of numerous 
large bridges.. The estimated cost” of 
this first series of projects is approxi- 
mately $5,000,000, it was stated. 


€ommittee Favors Funds 
For Naval Observatory 


Provision for the modernization of the | 
United States Naval” Observatory, in 
Washington, D. C., is made in a bill (H. 
R..9370) which was ordered ‘favorably 
reported by ‘the House Committee on 
Naval Affairs Mar’\25,, The bill author- 
izes appropriations as follows: Purchase |: 


‘and, installation of equipment, utilities | 


and appurtenances for astrographic and 
research work and modernization of the 
astronomical plant, $160,000; construc- 
tion of astrographic laboratory, $65,000; 
construction of a service building, $40,- 
000; total, $265,000. 


Congressional Committee 
To Attend Charleston Fete 


Congressional ‘representation at the 


250th anniversary of the City of Charles- |* 


ton, S. C., and 260th anniversary of the 
founding of the Province of Carolina 
is provided for under a_ resolution 
(H. Con. Res. 22), which was ordered 
favorably reported to the House by the 
Committee on Rules Mar, 25. The anni- 
versary celebration will be held at 
Charleston Apr. 10-13, 1930. 

The action of the Committee in execu- 
tive session followed a hearing of the 
sponsor of the resolution, Representa- 
tive McMillan (Dem.), -of Charleston, 
S.C. The resolution provides for a com- 
mittee of three.members of the Senate | 
and three members of the House. | 





Are PRresenteD Herein, Betne 
py THe United States Dany” 


Federal Grading ‘* 
Of Livestock and 
-Products'Urged 


Bill Embodying Standardiza- 
tion Plan and_ Providing 
For Regulation Offered in 
House ‘ 


i oceneenemesennenneeaeeneal 


The Secretary of Agriculture would be 
authorized to establish United . States 
standards. for livestock, and livestock 
pees under a bill introduced » 25 
y Representative Haugen (Rep.), of 
orthwood, Iowa, chairman of the House 
ommittee on Agriculture. . The. bill is 
Administration-approved and was Tfe- 
ferred to the Committee on Agriculture. 
Mr. Haugen Explains Bill 

The’ full text of an ‘explanatory state- 
ment by Chairman . Haugen ‘regarding 
his bill: follows: x 

The Secretary of. Agriculture: is «au- 
thorized to inyestigate the handling, 
classifying,.grading, packaging, packing, 
transportation, ‘storing, marketing, and 
utilization of livestock and: livestock 
products. > 4 

He is authorized to establish. stand- 
ards for classifying and grading live- 
stoek and livestock ‘products, and pro- 
mulgate rules and regulations: necéssary 
to carry. out the act,. which. standards 
shall be official United States standards. 

He- may establish, tentative standards 
prior to the adoption of official stand- 


ards. Hg 
Certificates to Be Issued. 


Upon request of interested persons, 
the Secretary is authorized to <——. or 
license graders of livestock and - 
stock products; and ¢ertificates issued by 
such graders shall be received in” all 
United States courts_as prima facie evi- 
dence of the truth of the statements 
therein contained. 

The Secretary is authorized to regu- 
late, charge and collect reasonable fees 
for this service; and fees in excess for 
services and expenses shall be depos- 
ited’ into the Treasury of the’ United 
States. , : 

The usual penalty of not more than 
$500 fine or imprisonment for not more 
than six months or both is set upto 
protéct against fraud in ¢ertificates. ~ 


Departmental Approval Given 

The measure has been under consié- 
eration for some ‘time, and the: Depart- 
ment has given careful study to.the mat- 
ter, and after consultation with all 
groups: of the industry has established 
and promulgated official standards for 
slaughter of/cattle; calves and vealers, 
dressed beef, veal and calf carcasses; 
end is generally approved bythe ship- 
pers and’ cooperative associations, espe- 
cially at the .established and. .contem- 
plated concentration points, and will be 
of inestimable value to the Farm Board 
in its efforts to carry out the provisions 


of the agricultural marketing act. * 
; 
Senate to Resume Lobby , 
Inyestigation.on Apr, 1. 

.Heafings of the Senate Judiciary - 
committee investigating lobbying wi 
not be resumesl until. Apr. 1, it was: an- 
nounced orally ‘Mar. 25 by John Holland, 
counsel of the subcommittee. 

The subcommittee plans to continue it 
inquiry into the Muscle Shoals lobby. 
W. B. Bell, president of the American 
Cyanamid Company, whose bid for Mus- 
cle Shoals is embodied in. the Wright 
bill (H. R, 744), now pending before 
Congress, is scheduled to testify. 

ree 


Quota Control Influx 
Of Mexican Labor Urged 


[Continued from Page 1.) 
through the stations has averaged more 
than 55,000 annually from the enactment 
of the present. law to. the close of the 
fiscal year 1929. During the last, six 
months there has been a great falling 
off of that portion of this immigration 
which comes through the stations, but 
this period is included in a time of wide- 
spread unemployment throughout the 

nited States, which invariably reduces 
temporarily the number of incoming im- 
migrants.” 
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*Doubtful Value 


Is. Attached to 
. New Gold Strike 


Geological Survey Declares 
‘Discovery in Alaska River 
District Does Not Justify 
Rush by Prospectors 











A reported gold strike in the Wild 


River district of Alaska offers no justi- 
fication for a rush to that locality,. al- 
though it does bear out indications that 
there is rich gold mineralization in the 
upper Koyukuk region and that diligent 
search is likely to disclose workable lodes 
and placers, according to a statement 
issued Mar. 25 by the Geological Survey, 
Department of the Interior. Recently 
found lodes in the Taku district warrant 
careful prospecting of the area, and it 1s 
likely workable placers remain undis- 
covered in “the Ruby region and would 
well repay thorough prospecting, it was 
stated. 

The Department has received no offi- 
cial information as to the actual output 
of any of these recent finds, it was said. 
The statement, which follows* in full 
text, cautions persons new to Alaska who 
contemplate prospecting there to be well 
equipped financially and physically for 
the quest: ¥ 

The Interior Department, says a state- 
ment issued today by the Geological Sur- 
vey, has received no direct official infor- 
mation regarding the actual output of 
any of these recent gold discoveries in 
Alaska, but they all occur in areas whose 
general geologic features have been ex- 
amined in the past, and publications cov- 
ering which have been issued by the Sur- 
vey and are available at the Government 
Printing Office. 

Region Largely Inaccessible 

The recently found lodes in the Taku 
district seem to be in the metamorphic 
rocks near the inland or eastern border 
of the great mass of igneous rocks known 
to geologists as the Coast Range batho- 
lith, which stretches almost the entire 
length of southeastern Alaska. Much of 
this eastern margin lies in Canada, and 
a large portion~is in most difficult and 
inaccessible regions, so that only parts 
of it have been examined even in.a cur- 
sory fashion. In the Taku district this 
eastern border appears to lie ‘some dis- 
tance west of the international boundary, 
so that within United States territory 
there is a tract perhaps 10 to 15 miles 
wide that warrants careful prospecting, 
though most of the richest finds that 
have been made so far lie east of the 
boundary in Canada. 

The reported ‘strike in the Wild River 
district appears to consist mainly in the 
finding of a piece of quartz float which 
was shot through with many patches and 
filaments of gold. As the bedrock source 
from which this material came may be 
remote from the place where the piece 
was found, it furnishes no justification 
for any rush into thé district in the 
hope of findfhg pxofitable deposits at 





hand. “It does, however, furnish further 
corroboration of the long-known facts 
hat in the ‘upper ‘Koyukuk région there 


e many indications of rich gold miner- 
alization and that diligent search there 
is likely to disclose workable lodes or 
placers. Placers have long been mined in 
this general region, but no lodes have 
yet been developed theré. The region lies 


Win one of the more remote and inacces- 


sible parts of Alaska, ‘so that develop- 
ments in it are likely to be expensive and 
eall for the persistence and hardihood 
of the best pioneers. 

The reported finds of new productive 
placer ground in the vicinity of Poorman, 
in the Ruby district, have been made in 
the same general neighborhood where 
placer-mining operations have been car- 
ried on for many years. To judge from 
the meager details available, the new dis- 
coveries seem to have disclosed placers 
formed under essentially the same condi- 
tions as those already known in that 
region, 


Truth May Be Delayed 


Although reports from this camp of 
pans of gravel carrying many dollars in 
gold are probably true, it is likely to be 
several months before any real estimate 
of the production from this. find will be 
available, for by~the process of mining 
used the operators will probably store 
the’ gold-bearing gravel mined during 
the Winter until the Summer, when wa- 
ter will be available to wash away the 
gravel and thus separate it from. the 

¢avy gold, which is left behind. From 
what is known of: the Ruby region it 
seems likely that there remain workable 
placers that have not yet-been discov- 
ered and probably will well repay thor- 
ouge and intelligent prospecting. 

,. The discovery of a placer that -will 


ee, yield a few thousand dollars in 


9 





old to the owner may be a great find 
to. that individual, though really insig- 
nificant to the general public, of no real 
interest to anyone outside the immedi- 
ate neighborhood of the find. On the 
other hand, however, the finding of even 
a few dollars’ worth of gold in a region 
hitherto not known to be gold-hearisig, or 
‘urring under conditions which indi- 
te a probability that it has a wide- 
spread distribution, maybe of very gteat 
significance and justify many people in 
seeking their fortune either in the gold 
fields themselves or in the various indus- 
tries: that necessarily spring up in the 
environs of a successful mining camp, 


’ Difficulties of . Prospecting 

It'may not be out of place here, says 
the.Geological Survey statement, to call 
the. attention of persons new to Alaska 
who. contemplate prospecting in. remote 
regions to. the necessity of being well 
proyided financially and physically for 
undertaking the quest. Conditions in 
many parts of Alaska present few diffi- 
culties, as most of the larger towns 
have all the facilities of up-to-date places 
in the States, including hotels, telegraphs, 
banks, stores, ete. In the remote dis- 
tricts, however, few facilities are avail- 
able, and the neweomer should be willing 
and. able to meet-most of his own needs. 

In actively boming camps efficient labor 
may be difficult to obtain, as usually the 
best workers are anxious to pros and 
develop their own ‘holdi xpenses’ 
are usually high because of the unavoid- 
able difficulties. of transportation, and 
supplies may be inadequate if a lar, 
number of unexpected arrivals suddenly 
turn up in a small remote camp. Em- 
ployment for persons unskilled in hard 
work under frontier conditions is usually 
difficult to obtain, so that newcomers 
should be sure of a job before they start, 
or they should take with them enough 






money to pay for their transportation to 
gnd trom Alaska, as well as for their 
#: and ledging while they are seeking 
eC ent ‘or returns from their own 
m 
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Study of Conditions at New York 
Begun as Means to Relieve Congestion 
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Mr. Mellon Names Citizens Committee to Investigate Prob- 
‘lem and Prevent Delays to Tourists 





. s 

Plans for the prevention of recurring 
congestion in the port of New York, 
especially during the tourist season, are 
being developed by the Department of 
the Treasury, it was announced orally 
Mar. 25 at a conference at which the 
Secretary of the Treasury, Andrew W. 
Mellon, selected Arthur Woods, former 
police commissioner of New York, tu 
head. a committee of New York citizens 
to study the problem. 

Mr. Mellon als has asked all of the 
New York newspapers to cooperate in 
working out a scheme by which condi- 
tions of congestion that have charac- 
terized the br in other Summers may 
be prevented this year. It was asserted 
in behalf of the Secretary that there 


was no intention to “shake up the cus- 
toms house personnel” and no changes 
are anticipated in that direction, ac- 
cording to the oral announcement. 

The committee selected by Mr. Mellon 
of which Mr, Woods is the chairman in- 
cludes: Bruce Barton, Willis. H. Booth, 
William C. Breed, ‘Newcomb | Carlton, 
Mrs. Henry P: Davison, Frederick H. 
Ecker, Michael R.~- Friedsun, Charles 
Hayden, H. C. Larter, Clarence H. Mac- 
kay, Gerrish H. Milliken, Nathan L, 
Miller, George M. Moffett, Morgan J. 
O’Brien, Rufus L. Patterson, James H. 
Perkins, Frank L. Polk, Mrs. Whitelaw 
Reid, Edgar Rickard, Lynde Seldon, Al- 
fred P. Sloan Jr., Felix Warburg, James 
J. Watson and Orlando Weber. 





Naval Conference 


Is Urged to Adjourn 


Representative Britten Sug- 
gests United States Re- 
sume Building Plans 








[Continued from Page 1.] 


and England will not be permitted by 
the British admiralty. . 

“It means the continued arbitrary 
domination of the seas by Great Brit- 
ain. In any future European emergency, 
the British navy will repeat its inde- 
fensible and unlawful World War at- 
tacks upon all neutral commerce, and 
American interests will suffer serious 
losses and probable confiscation by Lon- 
don prize courts. 

Placing of Responsibility . 

“The American pubiic should not be 
beguiled into the belief that ‘Italy: or 
France is responsible for this latest 
fizzle. The failure of another noble en- 
ceavor rests squarely upon the shoulders 
of the British admiralty, despite the 
almost superhuman efforts of Ramsay 
MacDonald to the contrary. 

“The American delegates have leaned 
backwards in an attempt to preserve the 
conference, and should now come home 
without regard to any future meetings, 
The conference should not recess; it 
should adjourn, so that the United States 
might proceed with the neval construc- 
tion program that is necessary to pro- 
tect American commerce throughout the 
world. 

Big American Navy 

“Recesses and delays but perpetuate 
British predominance on the seas, and 
the American public is in. no mood to 
sustain a second class Navy. The best 
interests of the American Navy would 
call for a complete adjournment at this 
time while the very life and continua- 
tion of the Ramsay MacDonald govern- 
ment might depend upon a recess rather 
than a fiasco.” 

After discussigg with President. Hoover 
at the White Howse, Mar. 26, de- 
velopments at the London Naval Con- 
ference, Frank B. Kellogg, of St. Paul, 
Minn., former Secretary of State, stated 
orally that, in his opinion, “something 
would come out of the conference.” He 
declined, however, to forecast what the 
outcome would be. 

Regarding the long-drawn out negotia- 
tions for a naval reduction agreement, 
former Secretary Kellogg said that it 
was not to be expected that the delegates 
to the conference would be able to sit 
down and write out an agreement satis- 
factory to all the interested parties. 
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Mr. Patman Charges Laxity 
In Enforcing Anti-trust Law 





Violators of the anti-trust laws are not 
being punished properly, and the De- 
partment of Justice is being used as an 
agency of convenience for interests that 
are looking after their own welfare, Rep- 
resentative Patman (Dem.), of Texar- 
kana, Tex., said in an address before 
the House Mar. 25. 2 

He also’ said that Congress has re- 
peatedly refused the Federal Trade Com- 
mission to hold trade practice confer- 
ences,-but that the Commission, without 
authority, “is now holding and, if not 
prevented, will continue to hold trade 
practice conferences for every industry 
that can organize itself to the extent 
that .a sufficient volume can, be con- 
tfolled to create a monopoly.” 
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Intemperance Abroad 
Said to Be Declining 
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Representative O’Connell Con- 
trasts Conditions in America 








Deaths from alcoholism and arrests 
for drunkenness are declining in foreign 
countries while they are increasi in 
the United States, it was asserted Mar. 
25, by Representative O’Connell (Dem.), 
of Brooklyn, N. Y., in an address in the 
House in opposition to prohibition. 

Indexes of the liquor situation abroad 
show a close correlation between deaths 
from alcoholism and total consumption of 
liquor, he said. The post-war level of 
consumption in intemperance,. he con- 
tinued, jis far below the pre-war level in 
foreign countries except Finland, which 
has had prohibition since 1919. 

Mr, O’Connell challenged statements 
that prohibition is responsible for in- 
creased productivity of labor. He said 
he had studied records of liquor con- 
sumption and index of.output per worker 


for the period 1899 to 1919, and had | 


found that there was no correlation. 

Since 1920, he said, there has been suf- 
ficient improvement in personnel manage- 
ment, machinery, and better working and 
living standards to account for the in- 
creased output per worker without con- 
sidering prohibition. 

Mr. O’Connell stated among his rea- 
sons for what he termed the failure of 
prohibition to solve the problem of tem- 
perance the following: Enforcement 
“lacks the support of a majority of the 
American people.” 

Prohibition is “corrupting the morals 
of the people, making them law 
breakers,” and. has caused widespread 
corruption and bribery in the Federal 
service. It is “teaching young girls and 
Boys to indulge secretly in alcoholic 
stimulants,” and is increasing “the piti- 
ful army of victims of narcotic drugs.” 

Mr. O’Connell placed in the x record 
tables which, he said, showed the in- 
creases in intemperance and deaths from 


countries, 


* 
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Senate Votes to Quit 
Work Until April 1 


Mr. Garner Will Ask Pub- 
licity on Action of Tariff 
Conferees 








For the openly declared purpose of a 
week’s vacation after the consideration 
of the tariff bill (H. R. 2667), the Senate 
adjourned Mar. 25 until Apr. 1. 

Because neither house of Congress may 
adjourn for more than three days with- 
out the consent of the other, the Senate 
will meet at noon Mar. 28 and immedi- 
ate adjournment will then be taken until 
Apr. 1, when the unfinished business, 
Muscle Shoals legislation, will be taken 


(Rep.), of Nebraska, was made the un- 
finished business immediately after pas- 
| sage of the tariff Mar. 24, but was laid 
aside Mar. 25 to enable the Senate to 
pass the annual Agricultural Department 
supply bill and the enlarged authoriza- 
tion for public buildings, 


1 Conference Publicity Sought 


On the House side, the minority 
leader, Representative Garner (Dem.), 
af- Uvalde, Tex., announced orally that 
he will demand publicity of the proceed- 
ings of the Senate and House conferees 
on the tariff bill as amended by the 
Senate. 

Mr. Garner primarily is opposed to 
sending the bill to conference, he said, 
and feels that the bill should be csnsid- 
ered schedule by schedule so the House 
may vote on controversial changes. 
Speaker Longworth (Rep.), of Cincin- 
nati, Ohio, and the acting majority 
leader, Representative Snell (Rep.), of 
Potsdam, N. Y., are equally determined 
that the bill be sent to conference. 

A rule to permit separate votes in 
the House on the lumber, sughr and 
|cement schedules in the tariff ein was 
| admitted to be a possibility by Mr. Snell, 





(Continued on Page 6. Column 1.] 





Qpen Market Committee 
| Of Reserve System Meets 





The open market committee of the Fed- 
eral reserve system met Mar. 25 in con- 
ference with the Federal Reserve Board. 
The session lasted most of the day, but 
it was announced orally in behalf of the 
Board at the conclusion of the meeting 
that none of the discussion that had taken 
place could be disclosed. 

The open market committee is the sys- 
;tem’s agency which determines how and 
| when the Federal reserve banks shali ac- 
quire bills or securities in the open mar- 
ket, which purchases release money from 
|the Federal reserve banks into the chan- 
‘nels of trade. 





Conference Is Called 
On Classifying of Coal 








| A conference to further the work of 
coal classification will be held Mar. 26 
in Room 4243, of the Department of In- 
terior Building, according to an oral 
statement by M. R. Campbell, principal 
geologist of the geological branch, Geo- 
logical Survey, Mar. 26. 

The problem of classifying coal has 
been occupying the attention of the sur- 
vey for about. three. years, and it is 
deemed of considerable importance in 
order that coal dealers may know exactly 
what they are selling and consumers the 
| kind of coal they are purchasing, it was 
pointed out. 





Compiling of Data |Senator Borah Studies Labor Decision 


up. é 
This measure by Senator Norris! 


On Accidents: by 
States Is Urged 


Basis Is Sought to Determine 











¢ 






Rendered by Supreme Court Nominee 





Injunction in Connection With Disturbance in West Vir- 
' ginia Is Considtred by Committee ‘ 





A decision by Circuit Judge John J.|ployes have agreed to work on the non- 


Parker affirming the legality of the so- 
called “yellow dog” contracts between 


Relief Measures in Solv-! West Virginia coal companies and non- 
ing Problems of Congest- 


ed Highway Traffic 


[Continued from Page 1.) . 
be accomplished, i» the most effective way 
through the channel of uniform statis- 
ties. 
fir comparable study and for stientific 
approach to the whole traffic congestion 
and accident problem.” 


Dr. Parmelee pointed out that the coun- 
try as a whole is not sufficiently fortified 
as to data on traffic accidents—their 
types, causes and frequency. He asserted 
that these factors should be measured 
in specific and comparable statistical 
terms. He added: 


“Some agency in every State should 
be clothed with authority to receive ac- 
cident and traffic reports, and tu compile 
and coordinate them. Reasonable uni- 
formity in tabulating and repor*‘ng the 
figures from these reports is essential. 

“Many things are to be learned of the 
congestion and accident problem through 
such statistics. First; there is the factor 
of road and lighting conditions; second, 
there is the type and condition of the 
ear; third, the element of age, experience 
and physical condition of the driver, and 
| last, the primary cause of the accident. 

“Information of this nature will as- 
sist the highway authorities in every 
State and municipality in definitely put- 
ting their finger on the most frequent 
| causes of accidents, and will aid more 
ey and effectively to devise reme- 

ies. 





Factors Are Outlined 

| Dr. Parmelee expressed the belief that 
the people of the country will realize the 
serious aspect of the congestion and ac- 





cident problem only when it is put before 
:them cléarly in statistical terms. 
| Among the factors susceptible to con- 
crete analysis in the traffic and ‘accident 
problem, Dr. Parmelee pointed to reck- 
lessness of motorists and carelessness 
of eeeeeen More than 700,000 per- 
sons are being injured in traffic accidents 
each year, he continued, but the country 
has no comprehensive grasp as to the 
magnitude or frequency of each direct 
or contributing cause. He added: 
“Traffic and accident statistics of this 
nature can be made the basis of safety 
education in the schools, and educational 
work among drivers and pedestrians. If 
gafety education is to accomplish its best 
results, we must know the scope and mag- 
nitude of each primary cause of conges- 
| tion and ‘accidents. 


Dependable Data Needed 


“It is entirely likely that-a study of 
traffic rule violations from the notations 
on the records of drivers’ licenses will 
reveal that a small part of the licensed 
drivers—possibly ffom 2 to 5 per cent— 
are habitual and reckless violators of 
traffic and safety rules, and that possibly 
three-fourths of the drivers of the coun- 
try have no. violations noted on their 
records, 

“The accident problem then would be 
| clearly one of dealing effectively with a 
' smaJl part of the total number of persons 
who are driving automobiles, and respon- 
sible for the reckless driving factor. 

“It is difficult indeed to say what pro- 
portion of the drivers of automobiles are 
responsible for reckless driving accidents 
until we are in possession of dependable 
and comparable statistics on this point.” 








Conference Is Called 
On Sea Airship Service 





[Continued from Page 1.]} 


the Department will transport foreign 
mails. 

The “Graf Zeppelin” 
American shores 
America, 

As soon as all arrangements have 
been completed, an announcement will 
be made by the Post Office Department, 
| which for the present has agreed upon 

postage rates of $1.20 for letters and 60 
cents for postal cards. 

No date has been fixed for the pro- 
| posed international airship service, ‘hpt 
Mr. Litchfield has advised Government 
officials that his company is now building 
two great airships for the Navy and 
these must be completed before his plants 
can go ahead with plans for the con- 
struction of commercial airships, it was 
| pointed out. 


before reaching 
will visit South 





Exhibit Arranged by Library of Congress 
To Commemorate Independence of Greece 


The Library of Congress, in commemo- 
ration of the 100th anniversary of the in- 
dependence of Greece, has placed on exhi- 
bition special material from its collee- 
tions illustrative of ancient and modern 
Greece, according to a statement made 
public Mar. 25. 

Among the materials included in the 
exhibit are expressions favorable to 
Greek independence such as .WebS&ter’s 
address of Jan. 19, 1824, the letters and 
| journals of ‘Dr. Samuel Gridley \Hewe, 
and a first edition of Lord Byron’s 
“Childe Harold.” 


and a first edition in Greek of Homer’s 
Illiad, published at Florence in 1488. The 
statement follows in full text: 


;of the independence of Greece, which 
in recent weeks has _ been 
observed in the United States is the oc- 
casion at the Library of Congress of a 
special exhibition of material from its 
collections illustrative of modern and 
ancient Greece. Coincidentally, the sixth 
anniversary of the Greek republic, pro- 
claimed Mar, 25, 1924, is celebrated by 
this exhibit, which is now ready for the 
annual influx. of visitors arriving in 
Washington with the Springtime. 

A printed copy on view of Webster’s 
famous s delivered in the House of 
Representatives, Jan, 19, 1824, support- 
ing resolutions believed by him, he said, 
to be the “first official expressions favor- 
able to the independence of Greece ut- 





i tered by any of’ the governments of 


| Christendo ,” is a witness to contempo- 


A 1544 edition of the Fables of Aesop | 


| Recognition of the 100th anniversary | 


widely | 


Collections Said to Be Illustrative of Ancient and Modern 
Country; Material Is Listed 





| journals of Dr. Samuel Gridley Howe, is 
the remainder of the participation by an 
early American philanthropist in that 
struggle. A first edition of “Childe 
Harold,” containing cantos one and two, 
serves to recall the part played by Byron, 
who, in the fatal illness which seized him 
at Missolonghi, is said to have cried in 
a delirium, as though leading a charge 
against Lepanto, “Forward, forward, fol- 
low my example, don’t be afraid!” 
Examples of Greek literature of the 
present time, in the original texts and 
in translation, publications relating to 
Greece, and a twelfth century manu- 
script Hirmologion, containing words and 
| music, are in the exhibition. A series 
of photographs, enlarged from the the 
originals taken during a temporary 
residence in Greece by the incumbent of 
the Library’s chair of fine arts, Dr. 
Leicester B. Holland, bring together some 
unusual views of Greek scenery, people 


in .costume, and specimens of Greek 
architecture, ancient,, medieval, and 
modern, ’ 


A typieal view is one of the Erectheum 
(fifth century B. C.), which Dr. Holland 
has long made the subject of special 
studies, as it is seen from the Parthenon, 
with foundations of the older structure 
(twelfth to sixth century B, C.) in 
the foreground, and modern Athens 
beyond. Another photo rap shows, 
looking northwest from the arthenon, 





the Propylaea in the foreground, with| though it is in origin, 
the Attic plain beyond, and the sea and /|foundly influenced by Greek thought. 


Salamis at the extreme left. 


| A 1544 edition of the Fables of Aesop,'to Greece 


To my mind they offer the Paeens | 


{ 


union miners employed by them is being 
stacied by Senator Borah (Rep.), of 
Idaho, 1 member: of the Senate Judiciary 
Committee, before which the name of 
Judge Parker is pending for confirma- 
tion as an associate justice of the Su- 
preme Sourt. 

The decision in question was written 
by Judge Parker,:now on the Fourth 
Circuit Court of Appeals, on Apr. 18, 
1927, and was coneurred in by two ether 
judges sitting on the case. The case, 
International Oryanization of United 
Mine Workers of America et al., v. Red 
Jacket Consolidated Coal and Coke Co. 
(18 Fed. (2d) 839), was on appeal from 
an injunction of District Judge George 
W. McClintic of West Virginia. The 
Supreme Court later refused a petition 
for a writ of certiorari to review the 
case, 

The McClintic injunction resulted 
from disturbances in mine labor in 1920 
which led to the general strike of 1922. 
Judge Parker’s decision upheld the in- 
junction, which recognized the legality 
of the so-called “yellow dog” contract. 

Senator Borah, who was one of the 
leaders of the Senate opposition to the 
confirmation of Chief Justice Hughes on 
an issue of “human fights versus prop- 
erty rights,” declined to comment on the 
case other than to say it had beeri called 
to his attention and that he is reading 
it and other decisions by Judge Parker. 


| Senator Calls Contract 


Un-American Document 

The Idaho Senator asserted that he re- 
gards “the yellow dog contract as such” 
as “un-American” and “indefensible.” 

Senator. Norris (Rep.), of Nebraska, 
who also opposed the Hughes nomina- 
tion, stated that he is aware of the case 
but that no formal or informal repre- 
sentations have been made to him in 
regard to it by organized labor. 

In the decision ‘upholding the injune- 
mae of Judge McClintic, Judge Parker 
said: ‘ 

“It is said that the effect of the’ de- 
cree, which, of course, operates indefi- 
nitely in future, is to restrain defendants 
from attempting to extend their member- 
ship among employes of complainants 
who are under contract not to join the 
union while remaining in complainant’s 
service, and to forbid the publishing and 
circulating of lawful arguments and the 
making of lawful and ‘proper speeches ad- 
yocating such union membership. They 
say that the effect of the decree, there- 
fore, is that because complainants em- 
SS 


| District of Columbia Bill 


Leads to General Debate 





The District of Columbia appropria- 
tion bill (H. R. 10818), carrying $45,- 
$34,317 for the government of the Dis- 
trict during the next fiscal year, was 
brought up in the House Mar. 25.. The 
discussion was on a variety of subjects 
not connected with the bill, under th 
latitude of general debate. 
be taken up again, Mar. 27. 
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|Congress Actions Clear 


| 











Way to Big Construction 
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tem of such State shall have been sur- 
faced. 

Provided further, that any such _ in- 
crease above $15,000 per mile shall be 
certified by the Director of the Bureau 
of Public Roads and the Secretary of Ag- 
riculture as securing actual extension of 
the highway system or economy in its 
construction: Provided further, that the 
limitation of payments herein provided 
shall apply to the public land States, ex- 
cept that the same is hereby increased 
in proportion to the increased percentage 
of the Federal roads act. he provi- 
of the (Federal roads act). The provi- 
sions of this séction relating to the lim- 
itation of payments per mile which the 
Secretary of Agriculture may. make shall 
apply to all funds heretofore appropri- 
ated and available for payment to the 
States on the date of approval of this 
amendatory act and to all sums hereafter 
appropriated for carrying out the pro- 
visions of such act of July 11, 1916, as 
amended and supplemented. 


Agricultural Bill 
Is Passed by Senate 





Supply Measure Carries Appro- 
priation of $162,253,788. 





The® agricultural appropriations bill 
(H. R. 7491) carrying a total of $162,- 
253,788 was passed by the Senate Mar. 
25. It is the second of the annual sup- 
ply bills to be considered by the Senate, 
the first deficiency bill (H. R. 9979) be- 
ing the first., 

The bill, as passed: by the House, ap- 
propriated $158,284,670. The Senate Ap- 
propriations Committee increased this 
amount to $153,648,227. The appropria- 
tions for 1930 were $144,681,554 arid the 
estimates for 1931, $153,470,070. 

The Senate accepted amendments: 
By Senator Trammell -(Dem.), of Flor- 
ida, for an appropriation of $6,900,000 
for fighting the Mediterranean fruit fly; 
by Senator Blease (Dem.), of South Car- 
olina, for an appropriation of $805,561 
for flood relief in South Carolina, and 
by Senator La Follette (Rep), of Wis- 
consin, for $900,000 to build a forest 
products laboratory in his State. 


On CTC #__—_} 
classies at the national library, com- 
menting on the exhibit, remarks that 
Sir Henry Maine, in his Reed lecture, 
said “except the blind forces of nature 
nothing moves in this world that is not 
Greek in its origin.” “We wouldn’t put 
it quite that way today,” said Dr. Fow- 
ler, “for we now know that the Greeks 
received from other peoples the begin- 
nings of art, mathematics, and the phys- 
ical sciences, But whatever they re- 
ceived was transformed by their genius 
into something new, something living 
and human, It remains true, therefore, 
that modern civilization is essentially 
Greek, though modified by the Romans 
and others, Even our religion, oriental 
has been sai 
t 
is no exaggeration to say that our debt 
is incalculable. And that 


rary enthusiasm in the United States for | and a first edition in Greek of the Iliad| Greece succeeded 100 years ago in at- 
alcoholism in the United States and ¢he/ the cause of Greece in its struggle for| of Homer, Florence, 1488, complete the 
decreases in the same factors in foreign | liberty. : 


exhibit, 


A volume containing the letters and; Dr, Harold N, Fowler, consultant in 
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taining freedom and independence is of 
the greatest interest and of abiding con- 
sequence to the whole civilized w a 
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The bill will’ 


union basis, defendants are forbidden, 
for an indefinite time in the future, to 
lay befére them any lawful and proper 
argument in favor of union membership. 


“If we so understand the decree, we 
should not hesitate to modify it. As 
we said in the Bittner case, there can be 
no doubt of the right of the defendants 
to use all lawful propaganda to increase 
their membership. On the other hand, 
however, this’ right must be exercised 
with due regard to the rights’ of com- 
plainants. To make a speech :or to cir- 
culate an argument under ordinary cir- 
cumstances dwelling upon the advautages 
of union membership is one thing, to ap- 
proach'.a company’s employes, working 
under a contract not to join the union 
while remaining in the company’s serv- 
ice, and induce them, in violation of 
their contracts, to join the union and go 
on a strike for the purpose of forcing 
the company to recognize the union or 
of impairing its power or production, is 
another and very different thing. What 
the Jecree forbids is this: ‘Inciting, in- 
ducing, or persuading the employes of 
the plaintiff to break their contracts of 
‘employment.’ ” 


Judge Parker quoted in this connec- 
tion the Federal courts opinion in the 
Hitchman case, also a mining suit which 
described as a fundamental error the 
assumption that all measures that may 
be resported to are lawful if they are 
peaceful; that is, stop short of physical 
violence or coercion through fear of it, 

In the Hitchman case the court said: 

“In. our opinion any violation of the 






















world is 


and, incidentally, why, Fatima is. 
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Not “how much,” but “how good” 
—that’s the standafd by which the 
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, write, or visit for -rates, and 


261) 
The President's D 


at the Executive Offices 
March 25 


40:30 a; m. to 12 m.—The Pres 
met with his Cabinet. (Cabinet: 1 


Tuesdays 

Fridays of each week), = 
12:15 p. m.—Gifford Pinchot, of 
ington, D. C., former governor of 
sylvania, called to. invite. the F 
to fish in Sawkill Creek, near’ 
Pike County, Pa., during the Spring 
Summer, ‘aoe 
12:30 p. m—The governor of 
chusetts, Frank G. Allen, called to in 
vite the President to attend the Massa= 

chusetts Ter-Centennial Celebration to 
held in Boston in July, and also joine 






Maj. O. L. Bodenhamer; National Com- 


mander of the American Legion, in in- 


viting him to attend the Legion’s annual 


convention to be held in Boston, Oct, 
26, 27 and 28. 3 


12:45 p, m.—Professor Herman. 8. Her- 


*, 


x 


ing, of Boston, Mass., called to. pay 
respects. ee 
Remainder of day.—Engaged with see 


% 


retarial staff and in answering mail cor= 
respondence. ee 


_ 





plaintiff’s legal. rights contrived by de- 
fendants for the purpose of i 

damage, or having that as its necessa! 
effect, is as pale inhibited by the las 
as if it involved a breach of the peace, 
A combination — to ; 


procure. ¢ 





breaches of contract’ by plaintiff em- 


ployes constitutes such a violation,” 
The Parker nomination is now. 
Senator Overman (Dem.), of WN 
Carolina, chairman, and Senators Borah 
and Steiwer (Rep.), of Oregon. © Mr. 
Overman expects to be ready 


nation ‘at the next regular meeting. 


ever moving forward — 


Of course you're going west this year... maybe to Glacier 
Park, maybe farther . . . Mount Baker or Rainier, perhaps, 
or the Columbia River country. And you'll want your 
vacation joys to start when you board the train! 


Come, then, and ride the new Empire Builder, or the loxuri+ 
ous Oriental Limited—twin aristocrats of the rails—between 


You'll find new luxury on these famous trains. ‘You'll know 
what really clean travel means—twelve hundred miles .of 
clean, cinderless travel over dustless roadbed, behind super- 
power electric and oil-burning locomotives. 


Come, take the adventure trail to the great West.. . 
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Great Northern Railway Building 
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Tune in on the Great Northern Em 
over the Blue Chain of the National 
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_ Federal Taxation 


federal Estate Tax Payable When Death’ 
Occurred Within Year of Rep 


+ 


> in 1921 Law 
_ Preserves Liability 
sim of Exemption Based on 


, = Allowance of One Year 
: For Payment 


rs) TT 


_ Brooklyn, N. YThe Federal estate 
‘tax is payable in the case of those per- 
“83. who died between Nov. 24, 1920, 
“and Nov. 28, 1921, the District Court for 
om, Sentern District of New York has 
hel 


That portion of the 1918 revenue act 
imposing an estate tax was repealed by 
the 1921 revenue act, which enacted a 
different estate tax. The 1921 act pro- 
| “‘yided that the 1918 act should remain 
- Gm force for the collection of taxes which 
“accrued under the 1918 act, the court ex- 


_ Plaintiff claimed that since the dece- 
dent died less than one year before the 
1921 act went into effect, and as the 
1918 act provided that the tax should 
+be payable one year after the decedent’s 
death, no tax had accrued, and hence no 
tax was payable. That contention could 
not. be sustained the court ruled. Ac- 
rued taxes were not only those which 
were due and payable when the 1921 act 
became effective, the opinion held. 


James W.' ALKER ET AL. 
v 


UNITED STATES. 
District Court, E. D. New York. 
No. L-3717. 
Kart KNox Gartner for plaintiff; How- 


ArD W. AmMELI, United States attor- 
_ ney, for defendant. 


Opinion of the Court 
Feb. 26, 1930 

BYERS, District Judge—Motion to dis- 
miss. pleading filed by the plaintiffs 
herein, which, by them, is called a peti- 
tion, and in the notice of motion is called 
the complaint, upon the ground that the 
same fails to state facts which consti- 
tute a cause of action. 

No answer has been filed, and the mo- 
tioh, therefore, presents im effect a de- 
murrer, now provided for in the New 
York State practice by. a motion for 
judgment on the pleadings when no issue 
of fact is presented. The absence of an 
answer herein will. be assumed to rep- 
resent, om the. part of _the Gov- 
ernment, an admission of “the facts 
as stated in the petition, and an asser- 
oa that no.cause of action arises there- 
rom, 


The plaintiffs are the exetutors under 


| 
| 


levied under the 1921 act, being of pros- 
pective operation from that a forward, 
could have no application to-this estate. 

In other words, the plaintiffs attribute 
to Congress the purpose of rendering 
exempt from estate tax the property of 
those who died between Nov. 23, 1920, 
and Nov. 23, 1921, because no estate tax 
in respect of such decedents would be 


due and payable, that is, would have) 
“accrued” on Nov. 23, 1921. 


Provision of 1918 Act 


Remained in Effect 

Thus it is that the plaintiffs seek to 
avoid the effect of that part of, section 
1400, subdivision (<b), of the act of 1921, 
which may be paraphrased to the effect 


(for present purposes) that, in the case| 4b) until such time as the successor 


of the estate tax of 1918, if there is, 
in lieu thereof, an estate tax in th 
1921 act, the provision imposing the 
former shall remain in effect until the 
latter takes effect under the 1921 act. 

The theory being, apparently, that, as 
the 1918 tax had not accrued,” \i. e., w 
not due and payable by these plaintiffs, | 
on Nov. 23, 1921, there was nothing in 
the 1921 act which imposed a tax in lieu 
of one not due and payable, and, con 
sequently, the 1918 estate tax did not| 
remain in force until the 1921 estate’ 
tax took effect, on Nov. 23, 1921. 

The plaintiffs’ theory must be clearly 
understood in all its implications before 
it can be adjudicated, and the argument 
in support thereof, in brief, is this: That 
the word “accrued” had: been frequently 
défined by the Supreme Court to mean 
“due and payable” when the 1921 act 
was passed; therefore, Congress intended 
to have the word mean exactly what the 
Gecisions are said to have established; 
therefore, the term was deliberately 
chosen with the purpose in mind of es~ 
ag ape immunity from the estate tax 
by estates of decedents dying within 
the period in question. 


Argument Precludes 


Element of Inadvertence 
This argument necessarily precludes 
the element of inadvertence; it substi- 
tutes therefor clear purpose and intent 
to accomplish that which would’ seem, | 
on its face, to be incongruous. Not only 
must the purpose have been deliberate 
and_.calculated, but the method chosen 
was subtle and indirect, almost circuitous. 
would seem clear that such a legis- 
lative purpose, if it were entertained at 
all, would have been capable of rendi- |’ 
tion in a short, simple sentence, qoheir | 
ing the exemption in direct terms. But 
no such exemption is so deciared. If dis- 
covered at all, it is to be construed into 
recognition under an elaborate disguise. 
The contentions of the plaintiffs will 





the will of Florence: A. Alker, who died | be examined in the order in ‘which they | 
a resident of Suffolk County, in the’State | are advanced: ‘ 


of New York,-on May 13, 1921. 

Her will was duly probated -in the sur- 
rogate’s Gourt of that county, and letters 
testamentary thereunder were duly is- 
sued to the plaintiffs on June 2, 1921. 

The pl id.to the collector of 


internal avenge tor the first 


dcde the 
provis of the revenue 
act of 1918, approved Feb. 24, 1919. 
Plainti fs Theory 
In Recovery Attempt , 
The plaintiffs in. this action. seék to 
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_ Estate Taxes 


ealing Act 


Estates Controlled 
By 1918 Enactment 


Obligation Said Not to Date 
From Termination of Ex- 
tension Period 


1921 Acts— 


act of 1918; the savin; 
act should remain in 


clause of the 
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Estate Tax—Statutory Construction—Effect of Repealing Statute—1918 amd 


Where a decedent died less than one year before the effective date of the 
revenue act of 1921, liability for the estate tax arose under the revenue 


1921 act which provided that the 1918 


‘orce for the collection of taxes which accrued under 
that act, held applicable to the estate of decedents dying less than one year 


prior to the effective date of the 1921 law even though such tax was 


when the ‘tax was payable according to 
the provisions of that statute held 
that, because of the difference in the rate 
of tax depending upon the relationship of 
the “successor” to the decedent, “it would 
be difficult to carry out this system in any 
other manner than by the provision that 
the succession should not be deemed tax- 


due and payable ‘when: the 1921 


Stock Reeeived by Em 


er 
Where the company 


not. payable during that period; accrued taxes were not onl 


should be entitled to its possession.” 

The. court accordingly held that the 
successors to the decedent were not en- 
titled to possession until the termination 
of the life estate, and, at that date, June 
17, 1872, the. statute had been repealed. 

Mason v. Sargent, 104 U. S. 689. The 
same question, under the same will, but 
ee do with personal property, was 
adjudicated in the same way, upon the 
authority of the last case. 

Hertz v. Woodman, 218 U. S. 205. The 
statute under construction was the act of 
June 13, 1898, as amended in March, 1901, 
and repealed in 1902; the former being 
the war revenue act of 1898. 

Statute Im posed Tax 
Upon Legacies 

The first statute imposed a tax upon 
legacies or distributive shares amounting 
in value to more than $10,000. 

The second provided that the tax 
should be due and payable in one year 
after the death of the decedent. 

The repealing statute, effective July 1, 

1902, contained a saving clause referring 
to taxes “imposed”, by the taxing act 
prior to the taking effect of, the repeal- 
ing statute, which were continued in 
force thereby. 
_ The decedent died Mar. 15, 1902, leav- 
ing a. will containing legacies taxable 
under the law, -as to amount. These 
taxes were due and payable “iy one year” 
thereafter, presumably Mar. 15, 1903. 
Meanwhile, the repealing statute was en- 
acted, 

The court decided that the saving 
clause covered. the taxes “imposed” by 
the 1898 law as amended in 1901, al- 
though the same were not “due and\pay- 


able” when the repealing act took effect, 
namely, July 1, 1902. 


‘Accrued’ v. ‘Imposed’ 


Effect on Decision 


This is claimed to be an adjudication 
by ‘inference, i. e., that the court gaid in 
effect that, if the saving clause had af- 


fected taxes “accrued” instead of “im-| 


1. Taxing statutes are to be strictly | posed,” the decision would have been 


None .of the samen 
pare to pass upon the cofitention 
tere offered by the plaintiffs, , con- 
ntly, there is no: dee 
‘contained which »com- 


Boa i Bo 
United States v. Merriam; 263 U.'S. 
179, it was decided that bequests to ex- 
ecutors in lieu of commissions w 
Rot taxable for income tax purposes. 
That the benefactions did not lose their 
essential character: as bequests because 
of them precluded the grant- 
of commissions which would have 
n payable otherwise. 
Gould y, Gould, 245 U. S. 161, among 


other matters, decides the taxable status 27, 


recover the entire‘sum so paid, upon the | of alimony. 


following ¢ 
That the 


Congress-enacted the revenue | of 


Any general statement of the attitude 
the court of last resort must be ac- 


act of 1921 on Nov. 23, 1921, which in-| cepted as having to do only with the 
cluded an estate tax. The repealing | issues presented in the litigation in which 
clause of that act .is section 1400) the language relied upon is uttered. 


thereof, 
quoted as f 
See. 1400. 


for. present purposes, - is 
Sws: 


take effect (except as otherwise provided in 
this act) on Jan. 1, 1922, subject to the limi- 
tations provided in subdivision (b): * * * 

Title IV (called “Estate T. 
sage of this act; * * * 


(), That. the following parts| which thecourts in other cases have de 
of the revenue act of 1918 are repealed, to | cided it doés mean. 

- 
‘ax’’) on the pas- 


2. Congress is presumed to have used 


the word “accrued” as meaning that 


| 
Difference Explained in 


Bequest’ and ‘Accrue’ 
The principal authority cited to sus- 


(b) The parts of the revenue act of 1918 | tain this contention is the Merriam case, 


which are repealed by this act shall (unless 
otherwise specifically provided in this act 
remain in force for the assessment and col- 
lection of all taxes which have accrued under 
the revenue act of 1918 at the time such 
parts cease to be in effect, and for the impo- 
sition and collection of all penalties or for- 
feitures which have accrued or may accrue in 
relation to any such taxes. In the case of 
any tax imposed by any part of the revenue 
act of 1918 repealed bv this act, if there is a 
tax imposed by this act in lieu thereof, the 
provision imposing suchgtax shall remain in 
force until the corresponding tax under this 
act takes effect under the provisions of this 
act. The unexpended balance of any appro- 
priation heretofore made and now available 
for the administration of any such part of 
the revenue act of 1918 shall be available for 
the administration of this act or the corres- 
ponding provision thereof. + 


Federal Estate Tax 


Does Not Apply, Is Claim 

The plaintiffs assert that the repeal- 
ing clause above quoted actually oper- 
ates to exclude the estate which they 
have administered from. any Federal es- 
tate tax, for this reason: . 

Subdivision (b) means, according to 
plaintiffs’ interpretation, that the estate 
tax contemplated by the revenue act of 
1918 remains in force for the assessment 
and collection of an estate tax, and pen- 
alty, if any, which has “accrued” under 
that act, at the time such estate tax 

- ceases to be in effect, i. e., Nov. 21, 1921, 
when the revenue act of 1921 became op- 
erative; therefore, if the estate tax upon 
the estate of the plaintiffs’ decedent had 
not “accrued” on Nov. 21, 1921, the es- 

_ tate tax portion of the 1918 act was not 
kept alive by the later statute, so as to 
impose upon the plaintiffs the duty of 
paying any estate tax. 

The plaintiffs say that the word “ac- 
crued” means “due and payable” and, 
hence, if no estate tax was “due and 
payable” under the 1918 act on Nov, 21, 
1921 (the effective date of the 1921 stat- 
ute) the general repeal of the 1918 estate 
tax contained in subdivision (a) of sec- 
tion 1400, removed a prospective liabil- 
ity to pay an estate-tax which would have 
ripened into a fixed liability only on May 
18, 1922. : 

That, as the decedent died on May 13, 
1921, the estate tax under the 1918 act 
was not “due and payable” until May 
18, 1922, and, in consequence, that tax 
was not saved to the. Uni States by 
the quoted portions of. the 1921 act. 

To state the plaintiffs’* position fully, 

it should be added that, on the argument, 
it Was suid wes, pean no —, tax 

er paya y ti estate, use, 
the decedent occurred 


of 
to Nov, 23, 1921, estate tax 


| 


-been given a definite application by the 


supra, where the court says that “the 
word ‘bequest’ having the judicially set- 
tled meaning which we have stated, we 
must presume it was used in that sense 
by Congress.” (Citing cases.) 

“Bequest” is essentially a legal term. 
“Accrue” is a word in general use, and 
having a general meaning, and has also 


courts, as will be seen presently. 

The fact that a special meaning or 
scope has been assigned to a word in gen- 
eral use, for the purpose of interpreting 
a given statute, would not seem to ex- 
clude from the legislative intent the em- 
ployment of that word in its broad and 
general sense, 

This particular contention, therefore, 
seems to require consideration as part 
of.the next division of the argument. 

8. The Supreme Court in five cases 
prior to Nov. 23, 1921, decided that the 
world “accrued” meant “due and. pay- 
able” when employed by Congress in tax- 
ing statutes. 

The authorities relied upon are these: 

Clapp v. Mason, 94 U. S. 589. In this 
case, it appeared that the revenue act! 
of 1864 imposed a tax upon legacies and | 
successions, which was repealed by & 
statute of July 14, 1870, the provisions 
of which,for present purposes, may be 
quoted as follows: 

“And all aets and parts of acts relat, 
ing to the taxes herein repealed, and 
(that) all the provisions of safd act ‘shall 
continue in full force for levying and 
collecting all taxes properly assessed or 
liable to be assessed, or accruing under 
the provisions of former acts, or draw- 
backs, the right to which has already ac- 
crued, or which may hereafter accrue, 
under said acts, and for maintaining and 
continuing liens, fines, penalties and for- 
feitures incurred under and by virtue 
thereof; and this act’ shall not be con- 
struéd to affect any act done, right ac- 
crued, or penalty incurred under former 
acts, but every such act is hereby saved.” 


Time of Payment 
Decided by Court 


A testator died Dec. 4, 1867, while the 
taxing statute was in effect, and devising 
real estate as to which his wife took a 
life estate, with remainder to the plain- 
tiffs. The widow died in 1872, nearly two 
years after the repealing statute was en- 
acted, The tax having been paid in 1873, 
an action was brought to recover it by 
the devisees of the remainder, who as-| 
serted that the tax did not accrue until 
they came into possession of the land 
which was the subject of the devise. _ 

The court was called upon to decide 








er, | otherwise. 
cited |Mot be so construed, whatever may be 


i 


The opinion of the court can- 


said concerning expressions used in-the 
enting opinion. 


The following quotation from the ma- 


jority view is significant (page 212): 


“The rule of stare decisis, though. one 
tending to consistency and uniformity 
of decision, is not inflexible. Whether it 
shall be followed or departed from is a 
Westion entirely within the discretion of 
court, which is again called upon to 
consider a question once decided.” 
Cochran v. U. S., 254 U.S. 387. Cer- 
tain executors sought recovery of taxes 
paid under the same statute as involved 
in the last case. The testator died Dec. 
, 1901. Certain legacies were paid 
prior to July 1, 1902, the effective date 
of ‘the repealing statute. 

e taxes were held to have been 
legally “imposed” under the procedure 
employed by the executors and the tax- 
ing authorities, and judgment denying 
recovery was affirmed. 

. S. v. Woodward, 256 U. S. 632, 
The executors of a decedent dying Dec. 
15, 1917, paid the estate tax assessed by 
the revenue act of 1916 (which became 
due Dec. 15, 1918) on Feb. 8, 1919, 

hey made a return for income tax pur- 
poses for the year 1918 (under the rev- 
enue act of 1918) and sought to deduct 
the amount paid for the estate tax. 


Deduction Was Proper, 
Court Decided 


The court held that such deduction| ™ 


was proper, as being a tax “paid or ac- 
crued within the taxable year (1918) 
imposed (a) by the authority of the 
United States * * *” and hence the 
credit claimed in the income tax return 
for the estate during process of admin- 
istration should have been allowed. 

In deciding that the deduction was 
proper, the court uses this language: 

“Here the estate tax not only ‘ac- 
crued’ which means became due, during 
the taxable year of 1918, but it was paid 
before the income for that yc&r was 
returned or required to be returned. 
When the return was made the exe- 
cutors claimed a deduction by reason of 
that tax. We hold that under the terms 
of the act of 1918 the deduction should 
have been allowed.” 

U. S. v. Mitchell, 271 U. S. 9. The 
decedent died Nov, 28, 1918, and a re- 
turn showing the Federal estate tax pay- 
able was filed Nov. 26, 1919. 

No part of the-tax was paid during 
1919, but the entire tax was paid in two 
installments during 1920, namely, on 
Feb. 25, 1920, $1,000,000, and on May 27, 
1920, $1,927,762.64, 

Under the revenue act of 1918, the 
executors filed an income tax return as 
for an estate in process of administra- 
tion, on Mar, 14, 1920, for the taxable 
year 1919. 

The credit claimed by the executors in 
this case is on the theory of accrual of 
the estate tax during 1919, and, to 
justify a eredit, the executors should 
have shown that they kept their books 
on an.accrua] basis, The return, itself, 
shows that ‘the method employed was 
with reference to items actually received 

isbursed:.. In referring to the 
Woodward ‘case (supra), the court says: 

“The W. rd case does not support 
the contention that, where the estate in- 
come tax return is made on the basis of 
income actually received in the taxable 
ear, there may be-deducted the estate 
tax accruing in that year but paid in 
the following year.” ; 

The court ‘in this case explains that 
the real point decided in the- Woodward 
case is that the estate tax payment is a 
deductible item in returning income dur- 
ing process of administration. 

This review of the authorities relied 
upon by the plaintiffs has been deemed 
requisite to the decision to be made here- 
in, not only to insure an understanding of 
the plaintiffs’ argument, but by reason 
of the reliance upen some or all 
of these decisions in the case of Wil- 


those which 
act became effective—Alker v. U. S. 


(Dist. Ct. E. D. N. ¥.)—V U. S. Daily, 262, Mar. 26, 1930. 


Estates and Trusts—Employes’ Trusts—Stock Purchased on Partial Pay- 
mént Plan—Contribution by Company—Basis of Gain to Taxpayer When 


y which the taxpayer was employed created a trust 


whereby the taxpayer purchased its_stock on the partial payment plan, the 


com 
the market value of the stock on the 


my contributing a certain amount as each 


yment was made, and 
date of distribution was greater than 


the price at which it had been purchased, the amount of taxable income was 
the amount contributed by the company (plus dividends and interest) and not 
the excess of the market value of the stock when it was received over the 
amount paid in by the taxpayer.—Schaefer v. Bowers. (Dist. Ct. S. D. N. Y.) 


—V U. S. Daily, 262, Mar. 26, 1930. 


mington Trust Co. v. U. S., 28 Fed. (2nd) 
205, presently to be considered. 

| These decisions se@m not to require 
| this court to adopt the plaintiffs’ theory 
of this case. 

The first two, which construe the act | 
of 1864 with reference to a succession 
dependent upon 4 life estate, place the 
decision squarely upon the legal char- 
acter of the succession, and the neces- 
sary method of adminisérting that stat- 
ute to that succession. | 


The third case adjudicated the effect | 
ot a saving clause in a statute of repeal, | 
in which the tax “imposed” rather than | 
a tax “accrued” was in issue. 

The last two eases construe the provi- 
sions of the income tax sections of the 
1918 revenue law with reference to 
proper items to be deductéd, in making 
returns of income on the part of an 
estate in process of administration. It 
is necessary to have this clearly in mind, 
because, otherwise, it is easy to miscon- 
strue the court’s reference to the mean- 
ing of the word “accrued” ag applied to 
the circumstances under examination in 
each of those cases. 


It is the business of the court to decide ' 
cases, and not to discharge the functions 
of the compiler of a dictionary. 


Almost Identical Phases 
Of Two Cases 


The different results reached in the 
Woodward and Mitchell cases, involving 
almost identical elements, indicate that 
the word “accrued” may receive two 
distinct constructions by the same court, 
according to the court’s view of the 
| proper disposition to be made of the con- 
troversy at hand. 

For the purpose, then, of construing 
section 1400, subdivision (b), of the 1921 
revenue act, in light of the instant is- 
sues, this decision will-proceed upon the 
iheory that the cases relied upon by the 
plaintiffs, and heretofore discuss did 
not result in judicially determining that 
“accrued” taxes are only those: which 
were due and payable when this par- 
ticular statute became effective; and, 
hence, that the Congress is not to be held 
to have enacted this statute believing 
and intending that all estate taxes not 
due and payable on Nov. 23,1921, were 
obliterated and annulled even though on 
that date they were of proSpective pay- 
ment. ; 

Rather than to attribute to Congress 
the purpose of exempting from estate 
taxes the estates of a selected group of 
decedents, namely, those dying between 
Nov. 23, 1920, and Nov. 23,'1921, it is 
held that Congress intended to enact the 
repealing clause in question so that the 
word “accrued” might be rendered _ac- 
cording to a dictionary definition, which 
was more readily accessible to the legis- 
lators than the decisions of the Supreme 
Court to which reference has been made. 
That definition is (Standard Dictionary): 

Accrue (v). To come as a natural re- 
sult or increment, as by growth, business, 
ete.; come into existence, as a right or the 
like; arise, as an addition, accession, or 
advantage; accumulate, as six months’ in- 
terest had accrued. 

2. (Law.) To become vested. 


ease. 

Il. To collect; 
Accrue (n) 1. 
2. An increment; accession. 
8. Advantage accruing. 


Accrued. Accumulated, as accrued in- 
terest. 


This means that the tax payable had 
arisen in favor of the United States on 
Nov. 23, 1921; that it was vested in the 
United States on that day, and that its 
determination in amount and _ its col- 
lection were mere incidents of the tax, 
itself, and were to be governed by the} 
appropriate administrative machinery. 

Such a construction is in harmony with 
the sense of the repealing statute, 
and particularly with the portion 
reading “In the case of any tax imposed 
by any part of the revenue act of 1918 
repealed by this act (i. e., the estate tax 
as found in the 1918 act) if there is a 
tax imposed by this act in lieu thereof 
(i. e., the estate tax as imposed in” the 
1921 act) the provision imposing such 
tax (i. e., the 1918 estate tax) shall 
remain in force until the corresponding 
tax under this act (i. e., the 1921 estate 
tax) takes effect under the provisions 
of this act.” : 

The foregoing is believed to be in- 
compatible with any intention to estab- 
lish by implication the immunity claimed 
from estate tax on the part of the estate 
of the decedent for whom the plaintiffs 
are acting. 

The views herein expressed are Op- | 
posed to that which is decided in Wil- 
mington Trust Co. v. U. S. (supra), 
und the length of this opinion is to be ex- 
plained by the examination which . has 
been made of many of the decisions relied 
upon by the learned judge who wrote 
that opinion, The failure of the Gov- 
ernment to appeal from that decision 
might be thought. to indicate acquies- 
cence therein, were it not for the presen- 
tation of this motion by the Government, 
and the other cases herein alluded to. 

Since the argument of this cause, there 
has been submitted, for attention, an 
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3. To in- 


gather up. 
eee 
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opinion dated Dec. 30, 1929, rendered in! 


the United States District Court for the 
Southern District of Indiana, in the case 
of Ewbank v. United States, in which 
Judge Baltzell reaches the same conclu- 
sion as the one herein announced. To the 
same effect is the opinion of the court 
of claims in the «case of Hanna v. 
ee States; opinion dated Nov. 4, 


These two decisions are followed, and 
the motion is granted. 


Decisions of Board 
of Tax Appeals 


Promulgated Mar. 25 


Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles and 
will be printed in full text in this 
or subsequent issues. Subscribers 
who are interested in any decision 
not so designated should write to the 
Inquiry Division, The United States 


Daily. 
Ma mnolia Farmers Elevator Co. Docket 

0. 6853. J 

Deferred income, not included in 
amount of gross income. The peti- 
tioner, during the periods here under 
review, was engaged in the business 
of buying, selling and storing grain 
and other products and merchandise, 
and sold corn, stored in its elevator, 
for which it received $11,886.10, 
which corn had not been purchased, 
and petitioner’s liability to the par- 
ties storing such corn could not be 
determined until the succeeding tax- 
able period. 

In its income and profits tax re- 
/turn, the petitioner eliminated from 

‘the gross sales of corn the sum of 

$11,886.10 and it is clear that this 
amount was not included in the 
amount of gross income used by the 
respondent in computing the alleged 
deficiencies. 

Held, that the record herein fails 
to show any error made by respond- 
ent in the computation of the al- 
leged deficiencies. 

John M. Welch Sr. 
41811. 4 

During the years 1924, 1925, and 
1926, the petitioner was a member 
of a partnership engaged in a brok-_ 
erage real estate business. “During 
the same years, he sold as an indi- 
vidual certain parcels of real estate 
whic he had acquired more than 
two years prior to the taxable years. 
Some of this real estate was sold 
through the partnership of which he 
was a member and he paid a com- 
mission.to the partnership upon such 
sales. Held, that the real estate 
owned by him was “property held by 
the taxpayer primarily for sale in 
the course of his trade or business” 
within the meaning of section 208 
(a) of the revenue acts of 1924 and 
1926, and that the gains received dl 
him in respect of the sale of suc 
real estate were not capital gains ” 
within the meaning of section 208 of 
the revenue acts of 1924 and 1926. 

Mrs. Dollie B. Shoenberg, Sydney M. 
Shoenberg. Docket Nos. 31111, 31112. 

The term “capital assets” as de- 
fined in section 206 (a) (6) of the 
revenue act of 1921 means property 
actually acquired and held by the 

“taxpayer for profit or investment for 
more than two years. Magdaline 
McKinney, 16 B. T. A. 804; William 
Kempton Johnson, 17 B. T. A. 611. 


Docket Nos. 30227. 


Seizure of Auto for Tax 
Is Upheld by Montana 


State of Montana: 
Helena, Mar. 25. 
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State Taxation 


Company’s Contribution to Purchases 


Of Stock by Employe Is Taxable Gain — 


Excess of Market Value of Stock When Received Over Pay- 
ments by Taxpayer Not Proper Computation Basis 


When the taxpayer purchased stock of 
the company by which he was employed 
under an arrangement whereby the com- 
pany contributed a certain amount as 
each payment was made, the amount con- 
tributed by the co my was the em- 
ploye’s gain for tax” purposes, not the 
market value of the stock when received 
less the amount paid in, the District 
Court for the Southern District of New 
York has held. 


The company set up a trust fund to 
handle the matter, and when the tax- 
payer made a payment into the fund by 
a deduction from‘ salary the company 
added an amount equal to 50 per cent 
When an employe withdrew, 
the amount paid in by the company for 
him went to the benefit of the remain- 
ing participant employes, and was 
known as an “accrual withdrawal.” 

When the stock was received the mar- 
ket value was greater than the price 
fixed by the directors for sale to the em- 
ploye (taxpayer). The amount contrib- 
uted the company plus dividends, in- 
terest ‘and “withdrawal accruals” was the 
amount taxable, the court ruled; ‘not the 
market value of the stock less what the 
taxpayer had paid in, 


thereof. 


WALTER SCHAEFER 
Vv 


FRANK Ky, Bowers. 


District Court, Southern District of 
New York. 
No. L 42-162. 

JOHN W. Davis (DAVIS, PoLK, WaARD- 
WELL,, GARDINER & REED) for plain- 
ak SAMUEL C. COLEMAN (CHARLES 

. TUTTLE, of counsel) for defendant. 
Opinion of the Court 
Mar. 10, 1930 
Bonpy, District Judge—This is a 
motion to dismiss the complaint on the 
ground that it does not state facts suf- 
ficient to constitute a cause of action. “It 
alleges that the plaintiff was an employe 
of the Standard Oil Company of New 

Jersey and participated in its stock ac- 

quisition plan, the general purpose of 

which was to enable employes to become 
stockholders in the company on favorable 
terms and thus to participate in the 
earnings of the company which their 
services contributed to produce. 

A fund was established consisting of 
sums not exceeding 20 per cent of the 


current compensation of each participat- | 


ing employe deducted from his compen- 
sation by the company at his authoriza- 
tion and placed in the fund to his credit, 
and a sum equal to 50 per cent of his de- 
posit paid into the fund by the company 
to the further credit of such employe as 


| additional compensation. 


| 


Plan of Applying 
Funds Is Stated 


The fund was applied to purclfase stock 
of the company at a price fixed by the 
directors as of Jan. 1 each year, 
not above, nor moré than 10 pér cent be- 
low, the average market price for the 
three months preceding. The stock is- 
sued in the name of the trustees, who 
held the legal title thereto, was appor- 
tioned by the trustees among the par- 
ticipating employes in proportion to their 
deposits and was. entered in their re- 
spective deposit accounts. An employe 
withdrawing from participation in the 
fund at any time became entitled to 
receive back the amount deposited by 
him with interest, or, at the option of the 
trustees, the equivalent in common stock 
of the cdmpany at the ayerage cost 
thereof to the trustees. 

Amounts paid into the fund by the 
company, on account of withdrawing par- 
ticipating employes, remained in the fund 
for the benefit of the remaining partici- 
pating employes and were known as with- 
drawal accruals, A participating employe 
remaining in the service of the company 
until the termination of the plan was en- 
titled to’ receive stock and cash from the 
fund as his interest might then appear. 

On Dec, 30, 1925, the date of the ter- 
mination of the plan, the account of the 
plaintiff showed to his credit: 

Plaintiff’s deposits. $6,308; company’s 
payments, $3,154; dividends, $658.50; in- 
terest, $13.99; withdrawal. accruals, 
$470.02; total, $10,604.51. 

Plaintiff paid the income taxes on his 
salary, including $6,308, the amount paid 
into the fund therefrom. 

Prior to Feb. 24, 1926, the trustees 
made purchases of the common stock for 


A county treasurer has the right tol distribution to the / participating em- 


seize and sell an automobile which since 
its eegeenent was transferred by the 
owner to another. person, if the latter 
offers to pay the personal property tax 
due against said automobile alone, but 
declines to pay the taxes levied against 
the other assessed personal property of 
the person from whom the automobile 
was obtained, Attorney General L. A. 
Foot has ruled. 

It is unnecessary for the owner to pay 
all his personal property taxes before 
registering an automobile, the opinion 
pointed out. All that is essential is that 
the tax .be paid upon the car and a cer- 
tificate to that effect procured. “This 
certificate is not a tax receipt. Any tax 
receipt that is issued -for the tax upon 
the automobile should have noted upon 
it that the automobile is subject to liens 
Se , other unpaid personal property 

xes.” 


Texas Changes Basis 
For Franchise Taxes 


Rule Given to Set Value on 
No Par Stock 


State of Texas: 
Austin, Mar. 25. 

The Texas proportion of the outstand- 

ing capital stock, surplus and undivided 
rofits, plus the amount of outstanding 

mds, notes and debentures, other than 
those maturing in less than a year from 
date of issue is made the basis of the 
Texas franchise tax on. business corpo- 
rations by a bill (H. 12) which has 

assed both the house atid senate. The 

aw provides that no par stock shall be 
considered of the value actually received 
at the time of issuance thereof. The 
Texas proportion is the ratio which the 
Texas gross receiptsebears to the total 
gross receipts. 

The rates upon business corporations 
are as follows: For each $1,000 or frac- 
tion thereof—$1 to $1,000,000, 60 cents; 
over $1,000,000, 30 cents. 


| ployes. 


Of these shares 310-were cred- 
ited ,to the plaintiff’s account. 

On Feb. 24, 1926, the plaintiff received 
310 shares-of stock and $20.11, the bal- 
ance remaining to his credit after debit- 
ing his account with $10,584.40, the cast 
of 310 shares of stock. 

In his Federal income tax return for 
1926, the plaintiff claimed that hié tax- 
able income for 1926 resulting from par- 
ticipation in the fund consisted o#: 

Company’s_ payments, $3,154; with- 
drawal accruals, $470.02; interest, $13.99; 
Cividends, $658.50; total, $4,296.51. 

In accordance with a ruling by the 
Commissioner of Internal Revenue his 
income was computed as follows: Mar- 
ket value of shares on date of distribu- 
tion, $13,407.50; plus cash _ received, 
$20.11; $13,427.61. Less earnings de- 
posited by plaintiff formerly reported 
and taxed as income, $6,308; net, $7,- 
119,61. . 

This amount of taxable income so 
computed resulted in an additional tax 
in the amount of $142.02 which plaintiff 


Airways Company Protests 
Wyoming ‘Gasoline Tax 
—ogrentennensere ‘ 


State of Wyoming: 
Cheyenné, Mar. 25, 

Payments of the gasoline tax for the 
month of February by the Boening Air 
Transport Co. were made under protest 
on the ground that the fuel is ysed in 
interstate commerce, it was stated orally 
at the office of the State treasurer. ; 
a 
upon intangible assets and street rail- 
ways pay one-fifth the regular rate. 
Terminal companies not organized for 
profit are exempt. In the case of all 
other public utilities the basis of the tax 
is the Texas proportion of the issued 
and outstanding capital stock, surplus, 
and undivided profits and the rates are 
asfollows: For each $1,000 or fraction 
thereof—$1 to $1,000,000, 65 cents; 
1,000,000 to. $10,000,000, 45 cents; over 


Corporations. required to pay a tax’ $10,000,000, 35 cents. 


paid under protest and is seeking to re- 
cover"in this ‘action. ; 

The Government contends that the dif- 
ference between $10,584.40, the amount 
paid for the 310 shares of stock pur- 
chased for the plaintiff at various times, 
and $13,407.50, the market vale of those 

shares on the day when they were. de- 

ivered to him, amounting to $2,823.10, 
was taxable income in 1926. The plain- 
tiff contends that the enhancement in 
|value is not taxable until he sells the 
| stock. 

The complaint and the plan state that 
the purpose of the plan was to enable 
employes to become stockhloders on the 
terms stated. No statement made in 
the complaint or in the plan is. incon- 
sistent with such purpose.  Partici- 
pation in the plan constituted the ac- 
ceptance of an offer and created’ a con- 
tract for the acquisition. of stock by 
the participating employe on the terms 
and conditions and in the manner stated J 
in the plan, irrespective of the. market 
value of the stock at the time the plain- 
tiff became entitled to the -possession 
thereof or acquired apy interest therein. 
He acquired the stock at the timé when 
and at, a price at which the cempany 
agreed to sell it. The mere fact that he 
acquired it at a price less than that-for 
which he could have sold it when it w 
delivered to him, under the terms 
the agreement, did not constitute any 
profit or income subject to a tax. 

Appreciation in the value of property 
is not income within. the meaning of. the 
Constitution and revenue acts until ac- 
tually realized by sale or other disposi- 
tion of the property. Risner v. Macom- 
ber, 252 U. S. 189, 207. 

The trustees were not authorized, to 
sell any of the stock acquired by them 
for the fund. The stock in kind was 
| distributable, not the proceeds thereof. 


‘Motion to Dismiss 


Suit. Is Denied 


Section 219(f) of the revenue. acts of 
1924 and 1926, exempting from -taxation 
under that section trusts created for the 
purpose of distributing to employes the 
earnings and principal of the fund ac- 
cumulated by the trust, provides “the 
amount actually distributed’ or made 
available to any distributee shall be tax- 
able to him in the year in whieh so dis- 
tributed or made available to the extent 
that it exceed the amount paid in. by 
him.” This provision has no reference 
to unrealized enhancement of the value 
of specific property bought with. such 
amounts. 

The words “amount actually distrib- 
uted” mean the amount of money con- 
sisting of the earnings and principal. of 
| the fund distributed and not the current 
market value of stock purchased with 
such earnings and principal. i 

In accordance with the provisions! «# 
this statute, the dividends, interest, with- 
drawal accruals and the company’s con- 
tributions. were not taxable until. the 
year when distributed. +6. 

The legal. effect of the plan was the 
same as if amounts contributed by the 
company had been actually received by 
the employe and, together with his own 
savings, had been invested instock of 
the company. The fact that the inve: 
ment was accoinplished through: the in- 
strumentality of the trust plan did ‘not 
affect the nature of the.investment. 

The motion to dismiss therefore’ ‘is 
denied with the usual leave to defendant 


to serve an answer to the complaint. 
, 





Bills Introduced in 
State Legislatures 


State of Mississippi 


S. 209. Mr. McInnis. Requiring chattel 
mortgages to secure the purchase price of 
any personal property, all conditional sales 
contracts for the purchase of personal prop- 
erty and all leases of personal property 
containing an option for the lessee to pur- 
chase same to be recorded, and to. raise 
revenue; Judiciary en bane. 

H. 537. Messrs. Waits, Featherston and 
Stennis. Providing fog assessment and 
taxation of electric power companies and 
for the assessment by the State tax com- 
mission of gas, natural gas, _ street, 
suburban and interurban railways, and 
pipe line companies; Ways and Means. * 

H. 546. Mr. Batson. Organization of 
forest protective areas; assessment, levy 
and collection of special tax upon; Con- 
servation. 

H. 567. Messrs. Ford, George, Harris, 
Tate, Williams, Woolfolk. An act to pro- 
vide for the raising of additional public 
revenue by tax upon the privilege to én- 
gage in certain businesses; and impo 
a tax on the sale of cigars and cigarettes; 
and a tax upon the price of admission .to 
places of public amusement; to provide for 
the ascertainment, assessment and collec- 
tion of said taxes; and to provide penalties 
for the violation of the terms of this act; 
Ways and Means, 





——— =, 


Our banker 
has lost his smile 


We can’t blame him. A plant in 
ashes, a going business stopped 
for a year is pretty poor s<eurity 
for a loan. The Insurance Com- 
pany will help us rebuild. That’s 
a help, but it isn’t pa our . 
taxes, our notes, our sales organ- 
ization... That’s our personal 
loss—and it’s a pretty discourag- 
ing outlook. 


a * * 


Do not be content to just | 
insure your propefty. In- 
sure your income from that. 
property. Hartford Business 
Interruption Insurance does | 
it. Write for booklet-—‘“Mr, - 
Dixon.” It explains fully, 


HARTFORD FIRE 
INSURANCE CO, 
Hartford - Connecticut i? 
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¥ Food 


Winter Cold Damage | 
‘To Peach and Cherry | 
Outlook Is Reported 


Department .of Agriculture 
Makes Early Season Com- 
ment on Basis of Informa- 
tion From States “4 


| 


‘| 











‘Barly season comment by the Bureau 
of ‘Agricultural Economies on fruit crop 
prospects tells of cold weather damage 
to peaches and cherries in some sections 
of the country, according to a statement 
Mar, 25 by the Department of Agricul: | 
ture. 
"Last year’s short fruit crops are now | 
reflected in a lesser car-lot movement, | 
says the statement, which follows in full 
text: ‘ | 

In response to many calls for presea- | 
son comments on condition of trees and | 
fruit. prospects in general throughout the | 
country, reports from some of the State | 
statisticians of the Crop Reporting Board 


Avurnorizen Statements ONLY Are Presentep Herein, BEING 
ITHOUT COMMENT BY THE Unrttep States DaILy 


Crop Weather 


Worst of Spring Slump in Foodstuffs | 
Is Nearing End, Review Indicates 





‘Department of Agriculture Reports Recovery in Various 


. Markets; Cotton Prices Tend Slightly Upward 





Signs that’ the ‘worst of the Spring 
market slump may be. over began to 
appear during the second half of March, 
the Department of Agriculture’s Bureau 
of Agricultural Economics has just an- 
nounced in the weekly agricultural mar- 
ket review. 

Price trends of various commodities, 
including cotton and grain, made recov- 
eries in markets of the United States and 
Europe. The Bureau’s weekly review fol- 
lows in full text: 

Cotton, grain, potatoes, dairy and poul- 
try products showed stronger action, with 
small price upturns at times. Livestock 
and wool were weak features the third 
week of March. There were declines, 
more or less seasonal, in fruits and vege- 
tables, but oranges and grapefruit ad- 
vanced further. 

Grain markets had d>veloped a, de- 
cidedly firmer tone by t third week of 
March, influenced by | .apr: rent in 


for 1928, 506.3 pounds. The Depart- 
ment+rof Agriculture’s estimate of Dec. 9 
for the 1929 production in terms of 500- 
pound bales was 14,919,000 bales. Ex- 
ports for the week ended Mar. 21, 
amounted to 112,479 bales, compared 
with 129,004. for the same week last 
| year. 

The cattle market at Chicago was 25 
to 50 cents lower than In mid-March on 
fed steers and yearlings, fat cows losing 
much, The Chicago average price of fed 
steers and yearlings dropped to about 
$12 per 100 pounds, the lowest of the sea- 
son. Demand for cattle, both on local 
| killer and shipper account, was the small- 


row beéf outlet. 
Receipts of hogs at Chicago during the 


smallest of any corresponding March 
period since 1914. Marketings during 
the week at the leading Missouri River 
markets were also unusually light. Still 


est of the season, a reflection of the nar- | 


}first three weeks of March were the| 
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Marketing 


Wheat for Week of 
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| And Barley Also Decline; 
Canadian Stocks of Grain 
Are Lower 


Commercial stocks of domestic wheat 
in store and afloat at principal United 
States markets at the close of the week 
;ended on Mar. 22 aggregated 154,873,- 
1000 bushels, against 157,321,000 bushels 
the previous week end, arid, 125,172,000 
bushels during the corresponding time 
last year, according to figures compiled 
and made public by the Department of 
Agriculture’s Bureau of Agricultural 
}Economics on Mar. 24, 


1 
| 





nounced by the Bureau as follows: Corn, 
26,483,000 bushels, agairst 26,960,000 the 
previous week, and 38.133.000 last year; 
} oats, 19,850,000, against 20,710,000, and 
| 14,634,000; rye, 14,278,000, against 14,- 


| Mar, 22 Decrease 
Holdings of Corn, Oats, Rye 


Other doméstic grain holdings were an- | 


have been assembled for the information | foreign demand for North American 
of those interested. It is planned to is-| wheat, occasioned by a sharp reduction 
sue similar reports during the early sea-|in shipments from the Southern Hemi- 
son whenever conditions warrant. sphere and diminishing supplies of native 
This report is got an estimate of pros-| wheats in Europe. The advance in wheat 
pective production. It is merely a com- the third week of March was a strength- 
pilation of comments from‘sources which | ening factor for feed grains, but active 
are believed reliable and are offered only | competition’ among industrial buyers, 
for the purpose of giving a “bird’s-eye | shippers and elevator interests for the 
few” of the situation in the various | moderate supply was principally respon- 
States, as observed. It should be borne | sible fer the sharp advance in prices. 
in mind that, observations this early in! Commercial feedstuffs markets were 





the season may be altered materially by | strengthened somewhat by an improved | ot with prices in the London sales -re- | 


{ported showing 10 to 12% per cent de-| 


subsequent conditions, either favorable | demand and higher corn prices. Produc- 
or adverse. | tion of wheat feeds as shown by flour out- 
Peach Injury General | put at the principal milling centers, con- 

For the country as a whole it would | tinued of seasonally good volume. Job- 
appear that the peach crop has been | bers were better buyers at central west- 
more> or less damaged by the low tem-|jern markets and mills were willing 
Production of cottonseed cake 


the undertone of the trade was depressed | 334.000, and 6.868,000; barley, 9,969,000, 
and prices generally no better than 
steady. 
$11 mark. , 000. 


New low price levels for the season; Canadian grains, according to the Bu- 
were enforced in the fat.lamb trade, | reau’s figures, were held in store in bond 
under the. weight of continued liberal |in~ United States markets as follows: 
marketings. While dressed lamb is mov-| Wheat, 26,836,000, against 27,924,000, 
ing into consumptive channels in above|and 25,527,000; oats, 577,000, against 
normal volume, the dressed trade is hav- | 583,000, and 550.000; rye, 374,000, against 
ing difficulty in preventing congestion of | 371,000, and 440,000; and barley, 2,816,- 
supplies in coolers, and a sfow wool mar-|.000, against 2,856,000, and 3,119,000. 





; against 10.115,000, and 10,148,000; and} 
Top hogs again sold below the! flax 728,000, against 723,000, and 677,- | 





| ‘Preliminary survey work has been 
| virtually. completed or is in progress in 
|eight cotton States,’ and ‘Atkenaia and 
| Oklahoma will be visited next by ‘inves- 
| tigators of the Federal Trade Commis- 
|} sion in its cottonseed price inquiry, un- 
|der authority of Senate resolutions, ac- 
| cording to a statement issued Mar. 25 by 
lthe Commission. 

The status of various other current 
investigations of the Commission, includ- 
ing. those on interstate power, power and 
gas utilities, chain stores; newsprint pa- 
per, the peanut industry, resale price 
maintenance, “blue sky” securities, and 
price bases, are given in the Commis-| 
sion’s monthly ‘statement of work. The | 
part of its statement dealing with these 
investigations follows in full text: 

Initial reports of progress were re- 
cently sent to Congress regarding two 
of the Federal Trade Commission’s 
newer investigations, those on cotton- 
seed prices and on interstate power. 

Cottonseed price inquiry: The Senate 
resolutions calling for this survey re- 
quest data relative to an alleged com- 
bination in violation of anti-trust laws 
and as to whether or not certain large 
cottonseed-oil. mill: operators have ac- 
quired control of. cotton gins in order 
to destroy the competitive market for 
cottonseed and to depress prices paid the 
The resolution calls for public 


farmer. 
hearings. 

Prospective witnesses to appear in 
public hearings are being interviewed, 


( 


Stocks of Domestic | Status of Federal/Trade Commission 
_ Investigations Revealed in Statement 


‘ 


| Preliminary Survey ‘in Cottonseed Price Inquiry Is i 
ported Well Under Way in Eight Southern States 





liminary inquiry is practically. completed 
in. Alabama, Georgia, Mississippi and 
Texas. Limited inquiry has been carried 
on in the Carolinas, Tennessee and 
Louisiana, while Arkansas and Oklahoma 
will be visited next. 

The date of public hearings will be 
later Announced. 


Interstate Power 
Transmission Grows 


Interstate power inquiry: This in- 
quiry is the result of Senate resolution 
151, 71st Congress, introduced by Sen- 
ator Couzens, and is a separate under- 
standing from the investigation of power 
and gas utilities under the Walsh reso- 
lution (S. Res. 83, 70th Cong.. Ist Sess.) 

The recent report shows that a con- 
siderably larger amount and percentage 
of power generated in the United States 
moved across State lines in 1929 than 
in 1928, but the Commission is not yet 
prepared to state in definite figures either 
the increase or the proportion in ques- 
tion. 

The inquiry calls for facts concerning 
(1) the quantity of electrical energy 
uséd for development of power or light, 
or both, it kilowatt hours, generated in 
any State; (2) the quantity of electrical 
anersy transmitted from any State into 
another State, and (3) the percentage of 
electrical energy consumed in each State 
which is imported from other States. 

Power and gas utilities (S. Res. 83, 


peratures during the past Winter. -The | sellers. 
comments indicate crop injury generally 
through the northeastern and north 


and meal, from August through Feb- 
ruary, aggregated about 10 per cent less 


cline from the last series was another de- 
| pressing influence in the trade on sheep 
| and lambs on foot. 

| The present dullness of the wool market 
|is attributed to a considerable extent to 
|a general lack of confidence on the part 
| of the trade in wool prices. Trading in 


| eastern grown fleece wools has been quiet, 


Holdings ef United States grains in 
|store in Canadian markets were reported 
| by the Bureau as follows: Wheat, 6,015,- 
|@00, against 6,092,000, and 1,463,000; 
}corn, 131,000, against 134,000, and 416,- 
| 00; oats, 2,348.000, against 2,441,000, and 
325,000; rye, 2,706,000, against 2;706,000, 
and. 1,326.000; and barley, 936,000, 
against 936.000 and 177,000. 











questionnaires are being sent to cotton-| 70th Cong., 1st Sess.): The Commis- 
oi] mills and files of cottonseed trade! mission (Feb. 24) began the first of the 
aSsociations are being examined. Pre- public hearings on the financial phases 





Foreign demand for | 


central States ranging from complete | than a year ago. : 
joss to fair condition. Comments from! cake and meal has been unusually light 
the southern States are more optimis-|this season, as a result of the large 
tic. In the Northwest, trees in some | European feed grain harvests, but domes- 
areas have been damaged to some extent | tic consumption has been heavier than 
with only fair prospects on the whole. jlast year. Hay markets have not changed 
Whether the reported damage is going | materially since mid-March. Farm work 
to mean more than a good thinning of | restricted country — and offer- 
the fruit is difficult to determine at this | ings were relatively light. 

early date. At any rate it should be f 

borne in mind that in the northern Cotton Prices Tend 
States there has béen no bloom as yet Slightly U pward 
afid weather from now on may alter the | 


present: outlook materially The cotton market has continued ac- 


* . : tive with prices tending slightly upward 
Tt is*too early to determine with any|—.- : bt ioe a 
degree of certainty the effect of weather | *'"°° the middle of March: Domestic 


= . land foreign demand, according: to re- 
conditions the past Winter on the apple ; cae , ee i 
trees. The general opinion expressed ports, continued only fair, ‘advancing 


4| 


with a weak undertone indicated on all | 
the lower grades. Transactions on terri- | 
tory wools were light and consisted of | 
58’s, 60’s and 64’s of finer wools. 


Early Egg Storage 
Stabilizes Prices : 


The willingness of dealers to store eggs | 
|early in the season has been primarily 
responsible for the steadiness of prices 
for the past few weeks in face of the 
| ample market supplies and weather con- | 
| ditions favorable for a continuation of 
current heavy production. On Mar. 17, a} 
| total of approximately 500,000 cases of 
| eggs were reported jn storage in 26 of 
}our most important cities as compared 


Demand for Citrus 
Fruits Increasing 





Growing World Marke t 
Found to Be Stimulating| 
Foreign Competition | 





Citrus fruit production stimulated 


| abroad’ by steadily growing world de- 
|mand is increasing foreign competition 
against the industry in the United 


The 


oie ors |nearly 1 cent in 10 days, but still 

would not indicate any general injury 
to the trees.. Comments on pears run 
about the same as on apples. No severe 
damage is evident as yet. } 
In some sections cherries are reported | 
to have suffered as muchas peaches | 
eo" the low temperatures of the past 
‘inter. In most sections no definite in- 
formation ‘is yet available, but generally 
there does not now seem to be any wide- 
spread damage. | 
The generally short fruit crops of 1929 | 
are being reflected in the lesser car-lot | 
movement. Total apple shipmerits up to 
Mar, 15 were about 22 per cent less than 
the: movement for the corresponding 
FE a year ago. The western ship- 


nts are reduced about one-fourth from 
last year, while the eastern States have 
shipped about one-fifth less. Pear ship- 
ments to Mar. 15, 1930, are about 15 per 
cent less than the shipments for the cor- 
responding period of a year ago. All 
citrus_fruits have been shipped in less 
quantity than last year. 

Grapefruit shipments to Mar. 15. this 
‘year are about 5 per cent less than a 
year ago. Imports from Porto Rico have 


cents below the market of a year ago. 
A somewhat better feeling prevailed ‘in 


| Liverpool and Havre, and in domestic | 


mill centers of New England. Much 
preparation of soil for planting was ac- 
complished and field work is well along, 
generally. According to the preliminary 
report of the Bureau of the Census re- 
leased on Mar. 20, ginnings of the 1929 
crop in running bales amounted to 14,- 
544,584 compared with 14,296,549 for 
1928. The average gross weight of the 
bale for this crop is 509.5 pounds and 





| 
| 


‘Soviets Aim to Check | 
Community Farming 


| Pace of Movement Is Causing | 
Officials Anxiety 








| Measures. of Soviet Russia authorities 
“to check the unhealthy pace” of the | 
| movement . for collective farming are | 


with only around 26,000 cases on the 
same date a year ago. Those closely con- 
nected with the trade expect but little 


more than probable that the holdings in 
storage during the 1930 storage season 
will be more than ordinarily heavy. 

The market arrivals of western fresh 
killed poultry for the third week of 
March. did. not continue, the decreased 
trend noted previously, they exceeded 
those of the previous week and of the 
corresponding week last year. Dealers, 


change in general conditions during the | 
period immediately ahead, so that it is | 


States, the Department of Agriculture’s 


|nouneed on Mar. 24 as’the result of a 
| world survey of the situation. 





the Bureau because of continued large 
Spanish crops, together with expanding 
| production in Palestine. 

; oA — inerease in consumption in 


| northea rn Europe and some increase 


{ 


| was noted by the Bureau. Per capita 


Bureau of Agricultural Economics an- | 


Little prospect for volume exports of | 
| American oranges to Europe during the | 
| Winter and early Spring is forecast by | 


|in the United States during recent years | 


|in volume More than indicated, caused 


however, experienced considerable diffi- 
culty in moving broilers in lots that} 
were ungraded or of: poor quality. | 
Heavy accumulation of storage stocks of | 
frozen poultry and the failure of ar-; 
rivals of fresh killed poultry to decline 


consumption figures as calculated by the 

Bureau place Australia in the lead with 

23° pounds of oranges per person an- 

nually; the United States. second with 

| 22 pounds, and the United Kingdom and 

| Canada next with 21 pounds, 

general weakness in the frozen poultry | Production Increasing 

market. As a rule, prices of frozen | The Bureau’s statement in full text is 

poultry in late March ranged from 5/as follows: 

to 10 cents lower than for the same weeks! . The American citrus fruit industry is 

last year. jconfronted with increasing competition 
Butter prices on all markets werejin foreign markets from foreign pre- 

from % cent to 1 cent lower the third | ducing countries in which production is 


| gives 
cleaner, 


smoother, 
quicker 


been neatly four times as great (amount- | probably taken “because of the anxiety 
ing to 1,262 cars) up to Mar. 15 this year | felt for the effect of the recent develop- 
than they were up to Mar. 16, 1929. Im-| ments in this direction on agricultural 
ports from Cuba have been 330 cars this production,” the Department of Agricul- 
year as compared to 220 last year. Move- | ture’s Bureau of Agricultural Economics 
ment of oranges up to Mar. 15 has been | announced on Mar. 24 in a statement 
about 30 per cent under the shipments | based on a cable from Agricultural Com- 
of last year up to Mar. 16. Imports | missioner L. V. Steere at, Berlin. 

from Porto Rico amount to 511 cars thus The Bureau’s statement in full text is 
far this year as compared to 60 carsas follows: 

last season. Car-lot' shipments of lemons Sowing operations in the southern re- 


thus far (Mar. 15) are only about half as 
many as were moved up to Mar. 16 last 
year. 


Canada Establishes New 





gions of Soviet Russia are developing un- 
der favorable conditions with warm rainy 
; weather reported around the middle of 
| March, according to a cable to the For- | 
| eign Service of the Bureau of Agricultu- 


} 


|ral Economics from Agricultural Gen- 


week of March, following the rapid up-| being stimulated by the steadily grow- 
turn the first half of the month. Be-|ing world demand for oranges and 
cause of the more liberal use of storage | grapefruit, according to the Bureau of 





| butter the position showed considerable | Agricultural Economics, United States } 


|improvement in so far as storage hold-| Department of Agriculture, following a 
|ings are concerned. The net reduction| world survey of the situation. 

|in the surplus for the 10 markets dur-; “Outstanding points in the world 
| ing the first 20 days of March was 3,620,-| citrus fruit situation,” the Bureau says, 
| 554 pounds. Production and receipts are | “are increasing production of oranges 
| increasing. jand grapefruit, with recent new plant- 
| The cheese markets at Wisconsin as-|ings and large nonbearing acreages in 
sembling points ruled steady in late |a number of countries pointing to con- 
March and many dealers continued the|tinued future expansion; an upward 
free selling policy followed earlier in|trend in consumption of both oranges 
the month. Here and there, concessions |and grapefruit, particularly grapefruit, 
were’ heing offered in an effort to keep|in the United States and the principal 
stocks from accumulating and becoming | importing countries, and an apparently 
burdensome. While the demand was still | fairly stable lemon production situation, 


Spend a few pennies today for the greatest 


; ‘Trade Commissioner Office | missioner L. V. Steere at Berlin. No im- 


| comparatively light in consuming cen-|at a level, however, that necessitates 


shaving improvement in twenty-eight years 





With the establishment of a new of- 
fice of the Canadian commercial intelli- 
gence service in San Francisco, the fol- | 
lowing allocation of territory in the | 

nited States has been decided on ac- | 

rding to a report received Mar. 25 in| 
e‘Department of Commerce: | 

The New. York office, in charge of 
Trade Commissioner Frederic Hudd, 44 
Whitehall Street, will have jurisdiction 
in the New England and Atlantic sea- 
board States and Pennsylvanig, also 
over the.colony of Bermuda. 

/ The Chicago office, in'charge of Trade 
Cémmissioner R. S. O’Meara, Willoughby 
Tower Building, will report on the Mid- | 
dle West and Mississippi Valley. 

he San Francisco office, in charge of 
t gle. Commissioner. H, R. Poussette, 
temporary address Care of Bank of 
Montveal, 233 California Street, will take 
eare of the Pacific seaboard and Moun- 
tain States, 

(Issued by Department of Commerce.) | 
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Expenses Said to Exceed 
Mississippi Farm Profits | 





3 [Continued from Page 1.] 
which to pay these expenses; and in so | 
pos, we made a bad matter worse by | 
ringing the storm of overproduction | 
about us. The South had 6,000,000) 
acres too much cotton last year; Missis- 
sippi had 1,000,000 acres too much. 

“Dairying is one answer to the. prob- 
lem, for it. will provide additional farm 
income, furnish a cash market for feed 
crops, and improve the soil. Feed crops 
is another answer, for without’ an in- 
eréase in our ‘farm livestock we need 
= more acyes-of corn to feed our 


“Still another mt tagislon presented 
by the Mississippt* Legislature a few 
days ago in the houge.yésolution by Hon; 

. D. 8. Bragg, of Lowndes County, 
urgingthe planting of wheat as was 
done in the days of old, not as a money 
crop bit to cut-down on the grocery and 
feed bill, 4 fy te 

“The alternative seems to be a repeti- 
t of the disaster of aaa patties 
crOpmedefrom’' 17 cents to 11 cents in 30 
aye i at 
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portant change in crop conditions during 
the first 10 days of this month is indi- 
cated by reports of the weather bureau 
the commissariat of agriculture of 
R. S. F. S. R. (Russia proper). 

Difficulties of securing a feed. supply 
for collective farms in some important 
regions’ is an unfavorable factor in the 
present sowing campaign im view of the 
large dependence of Russian agriculture 
on animal draft power. The Soviet au- 
thorities are taking measures to check 
the unhealthy pace of the movement for 
collective farming. s 

This step is probably taken because of 
the anxiety felt for the effect of the re- 
cent developments in this direction on 
agricultural production. The head of the 
commissariat of agriculture of U. S. S. 
R... maintains the necessity of paying 
continued attention to the individual 
peasants’ farms as some extension of 
acreage on their part is essential for the 
execution of the “plan” for the spring 
sowing campaign. 

Scattered precipitation was general 
during the week ended Mar. 20. The 
temperature in the part of the country 
north of 50 degrees latitude was below 
zero, but it was thawing during the last 
part of the week in the western section, 
while warm weather continued in the 
southern part of U.S. S. R. 





Committee Studies Plan 
To Stop Unfair Marketing 





The House. Committee on Agriculture 
on Mar, 25 in executive session discussed 
the bill (H. R. 5663) to suppress unfair 
practices in’ marketing perishable agri- 
cultural products, the Chairman, Repre- 
sentative Haugen (Rep.), of North- 
wood, Iowa, stated orally after the meet- 
ing. He said some changes are being 
made in the bill. 

Action by the Committee on the bill 
(H. R. 9760) to fix standards for jams, 
jellies, preserves, and apple butter, he 
said, has been deferred to await a. new 
draft of the bill, containing amendments 
inserted by the Committee. 

On Mar. 26, Mr. Haugen said, the Com- 
mittee will consider the Hope bill (H. R. 
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‘shipments 
3921) to authorize the Secretary of Agri-|rhore than 3,000,000 crates of Spring|Five. second-early tomato States, to- 


ters, it showed some improvement. 
Canadian cheese quotations remain un- 
changed. For the country as a whole, 
it may be safely assumed that cheese 
production is running slightly heavier 
this year than last year. 


Inferior Onions Send 
Market Prices Down 


Opening of the cabbage season in 
South Carolina and increased movement 
from Florida and Texas seemed to take 
the edge off the market. Prices in the 
lower Rio Grande Valley dropped. $25 
per ton to a range of $70 to $75. 


| draggy, with prices tending downward, 
partly because of some arrivals of in- 
ferior stock: Car-lot movement decreased 
during the last part of March, Bermuda- 
type onions from Cuba'‘sold in New York 
at. $2.75 per standard crate and crates 
from Chile averaged $3 in Boston. Move- 
ment will be active i Texas by early 
April. Integded acreage of onions in 
| seven intermediate States is slightly be- 
low last year’s total and 11. per cent 
below the: five-year average. 

Intended acreage of .commercial _ po- 
tatoes in nine second-early States-from 
Maryland and New Jersey westward to 
Kansas and Nebraska shows about a 5 
per cent increase over last year’s plant- 
ings, but is 17 per cent less than the 
very large acreage of 1928. Advances 
| of 10 to 25 cents per 100 pounds occurred 
in the Chicago car-lot market, but eastern 
jobbing centers held. nearly» steady. 
Bushel, crates from Florida were -some- 
what stronger, while barrels declined! 
Old potato movement increased: slightly. 
Movement of new potatoes from the 
lower Valley of Texas will begin soon 
and will likely reach its peak about Apr. 
15 to 25. Good quality stock is expected. 

Shipments of apples increased in the 
Pacific Northwest, but eastern 6tates re- 
ported a lighter movement. General 
range of strawberry prices in large ‘con- 
suming centers held well. 

Spinach output from southern Texas 





California 
doubled. 


very. sharply. Asparagus 


Arizona expects 


| Most city onion markets were dull and | 


|the use of a considerable proportion: in 
the manufacturc of by-products.” 

| Increasing production and export. of 
| oranges in, the Southern Hemisphere. 
especially the Union of South Africa and 
| Brazil, is regarded by the Bureau as of 
| special significance to California Va- 
| lencia’ producers, with whose fruit the 
| Southern Hemisphere product competes 
on European markets. Also, continued 
|large Spanish crops, together with ex- 
| panding production in Palestine, is con- 
| sidered to “leave little prospect for vol- 
j}ume exports of American oranges to 
| Europe during the Winter and _early 
| Spring.” 


Australia in Lead 


| Production of oranges in the United 
| States for the present season .(1929-30) 
| is estimated by the Bureau at 33,739,000 
| boxes compared with 54,130,000 boxes 
last season, and an average for the years 
| 1928-1927 of 34,355,000 boxes. Of this 
| year’s crop, 70 per cent is in California 
and about 28 per cent in Florida. About 
| 19 per cent of the present total United 
| States orange acreage is reported as 
“nonbearing,” 

There has been a large increase in the 
| consumption of oranges in northwestern 
Europe in. recent years. Per capita con- 
sumption of citrus fruit in the United 
States is also on the increase. Per 
}capita consumption figures place Aus- 
j}tralia in the lead with a, consumption 
|of approximately 28 pounds of. oranges 
|per person annually; per capita con- 
sumption in the United States is 22 
pounds, and in the United Kingdom and 
Canada 21: pounds. 

Consumption in northwestern Europe 
ranges from 18 pounds: for Nether- 
lands to 5 pounds for Sweden. A large 
part of the variation in per capita con- 
sumption between different continental 
Eyropean countries can be explained, 
says the Bureau, by import dr-ties. Con- 
sumption is highest in The Netherlands 
where orange imports are free, and low- 
est in Sweden where the tariff on oranges 

is the highest in northwestern Europe. 
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| took on new life and shipments increased | six intermediate States is only a little 


|more than last season’s figure, though 
| Washington shows quite an increase. 


culture to establish grades and an inspec- lettuce, compared with 1,727,000 last|gether, expect an increase of nearly 


{gute service for canned foods. 


year. Intended acreage of lettuce. in 


one-fourth in acreage this Spring. 
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HE old Gillette was a good ser- 
vant. The New Gillette Blade and 
Razor (patentspending)is a betterone. 
Youneverneed wasteyourtime wip- 
ing this razor dry. And there’s never 
any “razor pull” to deprive you of 
shaving comfort. These are only two 


of many new improvements. 


In tackling the problem of “‘razor 
pull’? thousands of men were inter- 
viewed. Tens of thousands of razors 
were examined. The evidence all 
pointed one way. Most razors had been 
dropped and the corners dented. The 
dent threw the blade out of alignment. 


And this caused “razor pull.” 


Now the trouble is solved. In the 
New Gillette Razor the four corners 
have been reinforced to withstand the 
hardest knocks. The corners of the new 
blade are cut out. ‘The blade is not 
held at its corners at all when cap 
and guard are screwed together. No 
chance of its being thrown out of align- 


ment even if the razor is dropped. 


When you're through shaving with 


this new razor, you don’t need to take 
it apart. Merely hold razor under hot 
running water, shake thoroughly . . . 
and lay on the shelf. 

The old posts are gone, too. 
They stuck through the blade 
and accidentally caught and dulled 
so many keen blade edges. Please 
note. too, how the guard teeth 
are rounded back farther, to meet 
the skin more smoothly, more com- 
fortably: 

Another great convenience— 
the ends of the new blade are square, 
for safer handliag with wet fingers. 

Changed and improved as this 
New Gillette Blade is, it has been de- 
signed to fit your old razor until you 
are able to get your New Gillette. 
Thenewrazor, 24K. gold plated, and 
in a beautiful case, with New Gillette 
Blade, is only one dollar. The New 
Gillette Blade in the new green pack- 
age costs one dollar for ten, or fifty 
cents for five. See your Gillette 
dealer today. 


GILLETTE SAFETY RAZOR ‘CO., Boston, U.S. A. 





THE NEW GILLETTE RAZOR, 24K. gold-plated, in $1.00 
beautiful case, complete’ with New Gillette Blade . ... Price ae 
Other De Luxe Models at $5.00 to $75.00 

eh 
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lunder paragraph 910, tariff act 
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Duty.on Bathroont Scales) 
And Couch Covers Lor Pret 


New York, Mar. .26.—Butlet Brot 
have obtained a ruling from the United” 
States Customs Court reducing.the di ity 
on imported. bathroom scales. TI 
scales eo subjected oa duty’ oy pe 
cent ad, valorem,. under paragrap! , 
act of 1922, Chief Justice Fischer fixe’ 
duty at 30 per cent ad valorem, ; 
paragraph 372 as machines not s 
provided for. . (Protests 350277-G-194- 
etc.) ¥ ; 
In another decision, the duty is low- 
ered on certain couch covers compost 
of cotton pile fabric, jacquard 
imported by the Sesquicentennial 
tion Association of Philadelphia. ut 
was assessed at 50 per cent ad val 


























Judge Weller fixes duty at 45. per 
under paragraph 909, as jacquard 

upholstery cloths in the piece or other- 
wise, composed ; "holly or in chief value — 
of cotton, (Protest 373452-G-70602.) | 


. 
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of the public utility inquiry: with an ex-\. 

amination of the organization and opera- 
tions of the American Gas and Electric” 
Company group. Other groups will be 
taken up in the near future. ese hear-~ 
ings deal with the growth of capital as- 


ia 





sets and capital liabilities, the met! 


of issuing securities, the interrelations © 


of electric and gas holding and orn 
companies and the servicing activities 

holding companies with respect to op- 
erating companies. Field investigation 


of the financial aspects of several other 


companies continued. 

Chain Stores (S. Res. 224, 70th Cong 
lst Sess.): In general this inquiry 
calls for a comprehensive report on the 
question whether consolidations of stores 


|have been effected in. violation pf the 





[Continued on Page 8, Column 2.) 



















QUICK FACTS 
1. New blade can be used in 















































your old Gillette - 


2. New processed steel; mew 
blade resists rust 


3. Cutout corners of blade 
prevent “razor pull” 


4. To clean, turn guard at 
right angles... then re- 
tighten... rinse... shake 
ary 

5. New shape guard channel 
gives fullshavingclearance 


6. New shape guard teeth 
meet skin smoothly, nat- 
urally 


7. No projecting posts to dull 
blade edges 


8. Reinforced razor corners 
prevent damage if dropped 


9. Square blade ends safer 
to handle 


10. Shaves easier around 
mouth, nose, ears 


| 11, Newbladessame priceasold 


| 12. New razor, 24K. gold 
lated, with one new 
| lade, in case, $1.00 


















a 3 Tariff | 


imp. ifying of Data 


cials 
pater Detail Designed to 
- Allow More Accurate Com- 


parability With Domestic 
Production . 


_ That “the stress points” in industry 


be disclosed from time to time in the 


Tene of competitive conditions between 


mported and domestic products, the Tar- 
iff Commission is pinning a statistical 

rvice covering import and export trade 
in this country and abroad, according to 
an announcement made Mar. 25 by the 
Commission. 

The new service is provided for in 
peniing tariff legislation before the Sen- 
ate dnd House, and work on the contem- 
plated statute has been started by rep- 
Tesentatives of the Treasury and Com- 


- merce Departments and the Commission. 


——_neenrme & 


ee 


The new service, the Commission ex- 
plained, “is of importance from the point 
of view of accurate statistics of imports, 
and the comparability of imports with 
domestic production.” 

The new statistics are to be issued 
more in detail so as to show the com- 
ponent parts of the larger group of com- 
modities. The Commission feels that it 
will be possible to show at a glance the 
true,.competitive markets of a given ar- 
ticle imported under the new tariff law. 

Classification Simplified 

The Commission’s announcement fol- 
lows in full text: 

Work on the simplification and changes 
in commodity classifications of import 
statistics by the Department of Com- 
merce in cooperation with the’ United 
States Tariff Commission, as well as 
preparation of copy for the revised sta- 
tistical schedules to be printed after the 
enactment of the pending tariff bill, is 
being rapidly completed, according to an- 
nouncement made today by the Commis- 
sion, 

As provided in section 484 (e) of the 
pending bill, the Secretary of the Treas- 
ury, the Secretary of Commerce, and the 
chairman of the United States Tariff 
Commission are directed to establish for 
statistical purposes an enumeration of 
articles in such detail as in their judg- 
ment may be necessary, comprehending 
all merchandise imported into the United 
States, and the present effort of the 
Commission has been in close coopera- 
tion with the Bureau of Foreign and Do- 
mestic Commerce of the Department of 
Commerce and officials of the Bureau 
of the Customs of the Treasury Depart- 
ment. 1 

This work is of importance from the 

int of view of accurate statistics of 

ports, and the comparability of im- 

rts with domestic production. The 
imports of great groups of commodities 
such as fresh vegetables, cotton cloth 
and machinery are of little significance 
unless each group is broken down into 
its components. 

The detailed statistical classifications 
must berarranged in the light of com- 
petitive conditions between imported and 
domestic products in order that the stress 
points. may be disclosed. 

Greater Detail Planned 

Special attention, it is pointed out, has 
been given by the experts of the Com- 
mission to that part of the contemplated 
statute which states that as a part of 
the entry there shall be attached thereto 
or included therein an accurate state- 
ment specifying in detail the kinds and 
quantities of all merchandise imported 
and the value of the total quantity of | 
each kind of article. 

In addition to the matter of import 
classification there have been conferences 
concerning the desirability of substitut- 
ing statistics of imports entered for con- | 
sumption for the statistics of “general! 
imports” in the tables reporting the de- 
tails by countries and by customs dis- 
tricts. 

With the publication of watehouse 
transactions all the information now} 
available concerning imports would be at | 
hand under the suggested change. It is| 
pointed out that this change would avoid | 
confusion in the use of the statistics and | 
would iikewise make the import statis- 
tics more nearly comparable with those 
of other countries. | 


Adjournment Is Taken 
* By Senate Until April 1 


[Continued from Page 8.] 


who said that suggestions have come to 
him that there is a special demand for 
a separate vote on each of these sched- 
ules. He said, however, he had not 
reached a final determination on the 
subject. 

Both the majority and minority lead- 
ership are agreed on the immediate pro- 
gram of anne the bill, which was sent 
to the House from the Senate on Mar. 
25, on the Speaker’s desk unconsidered 
until Mar. 31 so the entire membership 
may study the changes made in the 
Senate. The bill, as it came back to the 
House, covered 585 printed pages. 

Mr. Garner said that while most tariff 
bills have been considered in executive 
sessions there have been frequent oc- 
casions when actions taken in the con- 
ference have been made public as the 
conference sessions go on. 

Would Recommit Bill 

He said he would endeavor to have 
this practice of publicity of conference 
action carried out on the pending bill. 
He said the minority, besides asking for 
separate votes, will move to recommit 
the bill to the Ways and Means Com- 
mittee, where it originated, with in- 
structions to report the bill to the House 
with only the agricultural schedule. 

Speaker Longworth stated orally Mar. 
25 there is no intention to “rush the tariff 
through the House and said that before 
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Equivalent Duty of Tariff Bill Schedules ‘Tests of Permanency 
Reduced by Senate, Mr. Smoot Asserts| (Qf Various T 
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Statement Says Ad Valorem Average Is 38.99 Per Cent) Newsprint Concluded 
Against House Average of 43.15 Per Cent 


The equivalent ad,valorem duty of the 
15 rate schedules of the tariff bill (H. R. 
2667) as passed by the Senate is 38.99 

r i according to a statement by 
Renetor moot (Rep.), of Utah, Finance 
Committee chairman, issued just before 
the bill was finally passed. e_corre- 
sponding equivalent rate under the bill 
as passed by the House was given by 
Mr. Smoot as 43.15 per cent. : 

Senator Harrison (Dem.), of Missis- 
sippi, put into the record at the sam 
time a statement giving the equivale 
ad valorem duty of the bill as written in 
Committee of the Whole of the Senate 
as 35.10 per cent. It was after this 
that the Senate reversed itself on such 
important items as sugar, cement and 
lumber. ’ f 

The equivalent ad valorem rates given 
by Mr. Harrison for the various schedules 
are as follows: (1) 13.87 per cent; (2) 
51:30 per cent; (3) 31.43 per cent; (4) 
05 per cent; (5) 72.41 per cent; (6) 
97.14 per cent; (7) 8.92 per cent; (8) 
no change; (9) 19.92 per cent; (10) 9.56 
per cent; (11) 15.48 per cent; (12) 5.00 
per cent; (13) no charige; (14) 4.45 per 
cent and (15) 11.76 per cent. 

Senator Smoot’s statement, a sum- 
mary of which was printed in the issue 
of Mar. 25, follows in full text: 

The pending bill (H. R. 2667) as, re- 
ported by the Finance Committee con- 
tained approximately 431 amendments. 
The Senate has made 1,112 amendments 
to titles 1 and 2 of the bill (the dutiable 
and free lists). These amendments in- 
clude amendments of the Finance Com- 
raittee which were accepted by the Sen- 
ate, together with the additional amend- 
ments made in the Senate. There are 
141 amendments to. titles 3 and 4, 
making a total of 1,283 amendments to 
the House bill. 


Metal Manufactures 


Rate Cut by Senate 


The equivalent jad valorem rates in 
the tariff act of Aois, the tariff act of 
1922, and in the bill H. R. 2667 as passed 
by the House of Representatives, as re- 
ported by the Senate Finance Commit- 
tee, and as passed by the Senate, of the 
various schedules, are as follows: 

The equivalent ad valorem rates pro- 
vided in Schedule 1 (chemicals, oils, 
and paints) under the act of 1913 w 
16.09 per cent; under the act of 1922, 
28.92 per cent; under the bill as passed 
by the House, 31.82 per cent; under the 
bill as reported by the Pinance Com- 
mittee, 29.37 per cent, and under the 
bill as it was voted upon by the Senate, 
30.95 per cent. 

The equivalent ad valorem rates pro- 
vided in Schedule-2 (earths, earthen- 
ware and glassware) under the act of 
1913 was 31.67 per cent; under the act 
of 1922, 45.52 per cent; under the bill 
as passed by the House, 54.87 per cent; 
under the bill as reported by the Fi- 
nance Committee, 53.61 per cent; as 
passed by the Senate, 53.09 per cent. 

The equivalent ad valorem rates pro- 
vided in Schedule 3 (metals and 
manufactures) under the act of 1913 was 
14.82 per cent; under the act of 1922, 
33.71 per cent; under the bill as passed 
by the House 36.34 per cent; under the 
bill as reported by the Finance Com- 
mittee, 29.45 per cent, and under the 
bill as passed by the Senate*32.35 per 
cent. 

The equivalent ad valorem rates pro- 
vided in Schedule 4 (wood and manu- 
factures) under the act of 1913 
was 6.70 per cent; under the act of 
1922, 16.84 per cent; under the bill 
as ps by the House, 25.34 per cent; 
under the bill as reported by the Finance 
Committee, 15.65 per cent, and under 
the bill as voted upon by the Senate, 
15.65 per cent. 

The equivalent ad valorem rates pro- 
vided in Schedule 5 (sugar, molasses, 


and manufactures of) under the act of | 


1913 was 39.23 per cent; under the act 
of 1922, 67.85 per cent; under the bill 
as passed by the House, 92.36; under 
the bill as reported by the Finance Com- 
mittee, 84.75; and under the bill as 
voted upon by the Senate, 77.15 per cent. 

The equivalent ad valorem rates pro- 


| vided in Schedule 6 (tobacco and manu- 


factures of) under the act of 1913 was 
60.66 per cent; under the act of 1922, 
63.09 per cent§ under the bill as passed 
by the House, 66.93 per cent; under the 
bill as reported by the Finance Com- 
mittee, 63.09 per cent, and under the 
bill as acted upon by the Senate, 63.09 
per cent. 

The equivalent ad valouem rates pro- 
vided in Schedule 7 (agricultural prod- 
ucts and provisions) under the act of 
1913 was 9.84 per cent; under the act of 
1922, 22.37 per cent; under the bill as 
passed by the House, 33.35 per cent; 


Senator Shipstead Holds 
Tariff Will Not Aid Farmer 


The tariff bill (H. R. 2667) passed by 
the Senate Mar. 24 is a bill that “will 
take more out of agriculture than agri- 
culture will get out of it,” it was de- 
clared Mar. 25 in a statement issued by 
Senator Shipstead (Farmer-Labor), of 
Minnesota, who has been absent in Cen- 
tral America on account of his health 
and who was not present to vote on the 
bill. Mr. Shipstead was paired against 
the bill as it passed the Senate. 

“The promise made was that agricul- 
ture would be lifted to the same level as 
industry,” the statement pointed out. 
“Farm rates have been raised but indus- 
trial rates have been raised too, and it 
seems to me we are going to have the 
same disparity and the same handicap.” 

Senator Shipstead stated also that the 
Haitian Commission appointed by Presi- 
dent Hoover “has, by its recommenda- 





Mar. 31 it would be determined by the 
House leadership the procedure to adopt 
when the bill is called up from the Speak- 
er’s désk.” 
Because many Senators will take ad- 
vantage of the week’s interval in the 
* «8 of the Senate to leave the city 
for brief vacations, most of the standing 
and special committees have suspended 
mae meetings for the same period of 


2. 

After the House has appointed con- 
ferees on the tariff bill, the measure will 
be returned to the Senate where a like 
committee on conference to reconcile 
differences between the two bills will be 
named. 

Committee’s Personnel 
In accordance with the established 

m the Senate conferees will be the 

ranking majority and two ranking 


tions, removed a very tense situation in 
Haiti, the effect of which will be re- 
flected throughout Central and South 
America.” 


SS 
minority members of the Finance Com- 
mittee. These are: Senator Smoot 
(Rep.), of Utah, chairman, Senator Wat- 
on (Rep.), of Indiana, and Senator 

eed (Rep.), of Pennsylvania; Senator 
Simmons em), of North Carolina, 
ranking minority member and former 
Committee chairman, and Senator Harri- 
son (Dem.), of Mississippi. 

In view of ‘the absence of Senator 
Reed who is a member of the American 
delegation at the London Naval Con- 
ference, itis expected that the next rank- 
ing majority member, Senator Short- 
ridge (Rep.), of California, will 
named in his stead. 


¢ 


under the bill as reported by the Finance 
Committee, 32.40 per cent; and under the 
bill as voted upon by the Senate, 35.99 
per cent. ‘ 

The equivalent ad valorem rates pro- 
vided in schedule 8 (spirits, wines and 
other beverages) under the act of 1913 
was 25,34 per cent; under the act of 
1922, 36.48 per cent; under the bill as 
‘passed by House, 47.44 per cent; 
under the bill as reported by the Finance 

Committee, 47.44 per cent; and “under 
the bill acted upon by the Senate, 47.44 
per cent. . 

The equivalent ad valorem rates pro- 
vided in Schedule 9 (manufactures of 

tton) under the act of 1918 was 30.53 
per cent; under the act of 1922, 40.27 
per cent; under the bil} as passed by 
House, 43.19 per cent; under the bill as 
reported by the Finance Committee, 43.19 
per cent, and under the bill .as voted 
tupory by the Senate 40.59 per cent. 


Equivalent Rates 
In Flax and Hemp Sections 


The equivalent ad valorem -rates pro- 
vided in Schedule 10 (flax, hemp, jute 
and manufactures of) under the act of 
1913 was 10.06 per cent; under the act 
of 1922, 18.16 per cent; under the bill as 
passed by the House, 19.08 per cent; 
under the bill as reported by the Finance 
Committee, 19.36 per cent, and under the 
bill as it will be voted upom by the 
Senate, 18.95 per cent. y 

The equivalent ad valorem rates pro- 
vided in Schedule 11 (wool and manufac- 
tures of) under the act of 1913 was 20.86 
per cent; under the act of 1922, 49.54. 
per cent; under the bill as passed by 
the House, 58.09 per cent; under the bill 
as reported by the Finance Committee, 
56.87 per cent, and under the bill as it 
will be voted upon by ‘the Senate, 57.38 
per cent. 

ie equivalent ad valorem rates pro- 
vided in Schedule 12 (manufactures of 
silk) under the act of 1913, was 46.36} 
per cent; under the act of 1922, 56.56 per 
cent; under the bill as passed by the 
House, 60.17 per cent; under the bill as 
reported by the Finance Committe, 62.44 
per cent, and under the bill as it will 
be voted upon by the Senate, 58.03 per 
cent. ‘ 
The equivalent ad valorem rates pro- 
vided in Schedule 18 (manufactures of 
rayon), under the act of 1913 was 34.39 
per cent; under the act of 1922, 52.68 
per cent; under the bill as passed by the 
House, 53,43 per cent; under the bill 
as reported by the Finance Committee 
§3.78 per cent, and under the bill as it 
will be voted upon by the Senate, 49.14 
per cent. 


Paper and Books 
Schedules Are Compared 


The equivalent d4i valorem rates pro- 
vided in Schedule 14 (paper and books) 
under the act of 1913, was 21.67 per cent; 
under the act of 1922, 24:51 per cent; 
under the bill as passed by the House, 
26.14 per cent; under the bill as reported 

y the Finance Committee, 26.13 per 
cent, and under the bill as it will be voted 
upon by the Senate, 25.91 per cent. 

The equivalent ad valorem_rates pro- 
vided in Schedule 15 (sundries) under the 
act of 1913 was 16.25 per cent; under the 
act of 1922, 20.99 per cent; under the 
bill as passed by the House, 28.57 per 
cent; under the bill as reported by the 
| Finance Committee, 26.52 per cent, and 
under the bill as it will be voted upon 
by the Senate, 19.99 per cent. 

The equivalent ad valorem rates pro- 
vided for in the dutiable schedules which 
is a computation based upon the equiv- 
alents of the several schedules as I have 
outlined above are as follows: Under the 
act of 1913, 21.08 per cens; under the 
act of 1922, 34.61 per cent; under the 
House bill, 43.15 per cent; under the 
Finance Committee bill, 40.54 per cent; 
under the bill as it will be voted upon 
by the Senate, 38.99 per cent. 





by applying to the 1928 imports the sev- 
eral rates of duty under the tariff bill 
act of 1913, the act of 1922, the bill as 
passed by the House, the bill as reported 
to the Senate by the Finance Committee, 


The computed duties were calculeted | i 





and the bill as it will be voted upon by 
the Senate. 





Presjdent Hoover recently sent to 
the Senate for confirmation a list of nom- 
inations of postmasters. as follows: 


Alabama.—Livingston, William P. Tartt; 
Tuskegee Institute, James B. Washington. 

Arkansas.—Augusta, Edwin E. Blackmon. 

California.—Angels (Camp, Harry R. Bar- 
den; Bigpine, Harry A. Hall; Floriston, 
Charles W. Spalding; Plymouth, Annie M. 


late. 

olorado.—Denver, Frank L. Dodge; Wal- 
den, Samuel Coen. 

|. Connecticut.—Middlefield, Edna M. Jen- 
Charles W. Pierce; 


kins. 

Florida.—Boynton, 

Carrabelle, Cecilia E. Kilbourn; Caryville, 
Grace M. Mashburn; Daytona Beach, Rex- 
ford D. L. Graves; Eau Gallie, Ellsworth 
Morgan; Gainesville, Louis C. Lynch; Jen- 
sen, William C, Johnson; Lake City, George 
O. Jacobs; Maitland, Agnes M. Moreman; 
Oius, Oren L. Elliott; Oneco, Goldie H. Helm; 
Orange City, Pearl E. Graham; Oxford, Or- 
ville L. Bogue; Rockledge, Joseph B. Bower; 
Salerno, Jennie J. Wilbar; Seville, Orrell W. 
Prevatt; Stuart, Charles M. Loy; Valparaiso, 
Mary L. Woodmansee. 

Georgia.—Ellijay, James M. Weaver; Ma- 
con, Fox.D. Stephens; Summerville, Robert 
N. Trimble; Trion, Will P. Tate. 

Hawaii.—Honolulu, J. Frank Woolley. 

Illinois.—Hull, Jacob H. Maher; Martin- 
ville, Claude W. McDaniel; Tallala, Polona 
H. Caltwway; Thornton, Anna J. Black. 

Indiana.—Merom, Lee G. Corder. 

lowa.—Bedford, Walter H. Lake; 





Derby, 
Edna B. Wylie; Mount Vernon, Augustus A. 
Bauman; Ogden, Danel O. Clark; Palmer, 
Frerich O. Christoffers. 

Kansas.—Goodland, John F. Heston; Lo- 
gan, William M. Parham. 
Kentucky.—Danville, Ben D. Herndon; 
Pewee Valley, Anna D. Shelman. 
Maine.—Cape Cottage, Harvard M. Arm- 
strong; Unity, Clayton R. Hamlin. 
Massachusetts—Monument Beach, Perez 
H. Phinney; North Dana, Otis E. Hager. 
Michigan—-Brown City, Herman Buby; 
Escanaba, George G. Geniese; Mount Pleas- 
| ant, esley J. Morrison. 
Minnesota.—Ceylon, Robert W. Stewart; 
Elgin, Frank H. Beyer; Gary, Lewis Garden; 

Grand Meadow, Albert yhre; Hastings, 
Anna Johnson; Owatonna, Minot J. Brown; 
Peterson, Nels J. Amble; Pine Island, George 
H. Tome; Zumbro Falls, Albert H. Sugg. 

Mississippi—Areola, Reid R. Wilkiams; 
Hazlehurst, Burnell Shelton; Lula, Florence 
Brady; Shannon, Robert E. Gryder. 

Missouri.—Henrietta, Earle W. Phillips; 
Hornersville, George S. Brown; Lewistown, 
dames A. Coder. 

Montana.—Rapelje, Harry J. 
Walkerville, Margaret M. Colligan, 


Waters; 


Bureeu of Standards: Deter- 
mines Deterioration of 


Five Grades of Stock Used. 


In Newspapers 


Results of an examination of old news- 


papers in relation to their state of pres- | 


ervation were made public Mar. 25 by 


the Bareau of Standards of the Depart- 
ment of Commerce. 


In the tests, conducted at the Bu- 
reau’s. paper laboratory, five different 
grades were observed. The best grade 
was designated No. 1 and the poorest 
grade No. 5. The No. 1 papers were in 
excellent condition, having good color 
and strength. They showed little or no 
evidence of deterioration in any respect. 
The papers of No. 5 grade were badly 
deteriorated. They had a deep brown 
color and practically no strength, break- 
ing with one fold. 


Fibers Examined 

After the papers were graded their 
fiber composition was determined and the 
appearance of their, fibers noted. The 
following are_among the facts revealed 
by the examination: 

1. That while the period c»vered by the 
samples, 1866-1880, a transition toward 
the usé of ground wood fiber occurred, 
the modern type of newsprint paper com- 
posed of ground wood and unbleached 
sulphite fiber had not yet come into ex- 
istence. 


2. That all of the papers of the period 
1866-1873 are in excellent condition, 
and are composed of fibers produced by 
chemical treatment from a wide variety 
of materials—rags, esparto grass, straw, 
and wood. Two of these papers com- 
posed entirely of esparto grass fiber, 
and one containing 80 per.cent of straw 
fiber, are of particular interest as show- 
ing that papers having a high degree 
of permanence were produced from 
low-grade and inexpensive materials. 

3. The papers issued during the pe- 
riod 1874-1880 showed more or ‘less 
deterioration, and contained in most 
cases ground wood fiber, which is a 
crude fiber, mixed variously with the 
chemical fibers mentioned in par. 2. 


Corporate Loss Data 


Proposal Offered in’ House to 
Aid Discussion of Tariff 


Representative Clague (Rep.), of Red- 
wood Falls, Minn., introduced on Mar. 
25 a resolution (H. Res. 192) calling on 
the Secretary of the Treasury to furnish 
the House with certain profit and loss 
data of taxpayers in 1922 to 1928 in 
connection with the tariff bill. His reso- 
lution was referred to, the House Com- 
mittee on Rules. The full text of his res- 
olution follows: 


That the Committee on Ways and 
Means is directed forthwith to request 
the Secretary of the Treasury, pursuant 
to the authority vested in it under the 
internal revenue laws, to furnish'to the 
House of Representatives copies of such 
documents as were furnished to the 
Senate containing a statement in detail 
for each of the taxable years 1922 to 
1928, inclusive, of the profits or losses, 
as the case may be, of the taxpayers 
whose namés the Committee, or the ma- 
jority or minority members thereof, may 
from time to time during the considera- 
tion by the Congress of the pending tar- 
iff legislation transmit to the Secretary 
as being the names of taxpayers whose 
products or manufactures are, in the 
opinion of the Committee, or of the ma- 
jority or minority members thereof, af- 
fected by the pending tariff legislation 
in,so far as such profits or losses are 
coftained in or shown by the income tax 
and capital stock returns of such tax- 
payers, segregated, so’ far as may be 
practicable, to show the profits or losses, 
as the case may be, in the several 
branches or departments of the business 
of such taxpayers. 


Nominations of Postmasters 


New Hampshire.—Charlestown, Charles S. 
Hutchins; Gorham, Frederick R. Jennings; 
Hancock, Carrie B. Ware; Hinsdale, Fred 
W. Colton; Jaffrey, Charles Myers; Lisbon, 
James E. Collins. 


New Jersey.—Eatontown, Ada B. Nafew; 
Helmetta, Chester A. Burt; Oakland, David 
C. Bush; Wenonah, Jesse W. English. 

New Mexico.—Corona, Mary C. DuBois; 
Portales, Helen M. Armstrong. 

New York.—Greenwich, Howard McClellan; 
Mannsville, Floyd B. Webb; Remsen, Owen J. 
Griffith; Valley Stream, Emil G. Schumacher; 
Warsaw, William R. Crawford. 

North Caroljna—Asheville, Dan W. Hill. 

North Dakota—Egeland, M. Evelyn Pea- 
vey; Hankinson, William C. Forman Jr.; 
Kindred, Lawrence D. Larsen; Wahpeton, 
Elmer H. Myhra. 

Ohio.—Adena, Ethel H. Somerville; Cen- 
terburg, Horace B. Ramey; Dover, Walter H. 
Seheu; East_Columbus, Marvin P. Devore; 
eae? Orin Breckenridge; Utica, Hugh 

. Bell. ‘ 


Oklahoma.—Earlsboro, Julius L. Bowen; 
Fairview, Charles E. Seese; Gate, Augustine 
Foresman; Hunter, Jason A. N. Horton; 
Muskogee, Robert V. Anderson; Olustee, Lee 
B. Gesneens, Biotest, Clay Cross. 

regon.—Cove, Logan E. Anderson; i 
Richard E. Tozier. ms 

Pennsylvania.—Akron, Elmer D. Getz; 
Centerville, Ella C. Brannon; Landisville, 
ane ‘ ne Robesonia, Raymond J. 

sher; Russell, John A. Van Orsdale; 
James J. Neil. or San 
Rhode Island.—Esmond, Ralph H. Chap- 
man. 

Tennessee.—Parsons, Terrell McIllwain. 

Texas.—Alice, Clarence Walters; Alvord, 
John F. Furlow;.Benjamin, John H. Atter- 
bury; Claude, Dave C. Dodge; Coleman, 
Benjamin F. Robey; Cooper, Clarence V. 
Rattan; Georgetown, Simon J. Enochs; 
Graham, Charles L. Long; Hondo, Alfred 
M. Finger; Kerrville, Emil Gold; Liberty, 
Don Parker; Mirando City, John E. McAl- 
lister; Riesel, Charles L. Wi busch; Rotan, 
Warner W. MeNaron; Rule, Willie E.?Pen- 
ick; Sanatorium, Ora L. Griggs; Shamrock, 
Maggie Exum; Sweetwater, eves B. How- 
ard; Whitney, Peter J. Sherman; Winns- 
boro; Leeander M. Gilbreath. 

Utah.—Fairview, Lionel L. Peterson, 

Vermont.—Chelsea, George F. Flint. 

Washington.—Odessa, Gustave A. Weber; 
Wilbur, Arthur B. Foley. 

West Virginia—Fairmont, Harry E. En- 
gle; Welch, B. Hampton Gray, 
Wisconsin.—Cassville, Leo ©. Dietrich; 
Cedar Grove, Henry W. Lemmenes; Rosen- 
dale, William T, Hoyt; Valders, Guilford K. 
Berge. 

~ 
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Minnesota—Workmen’s Caneporesieenamett of Compensation—Addi- 


tional Compensation Out of 


pecial Fund in Hands of State Treasurer— 


Previous Disability Resulting From Natural Causes— 
Section of Minnesota workmen’s compensation law (G. S, 1923, sec. 4276), 


providing for the payment of additiona 


compensation out of a special com- 


pensation fund in the hands of the State treasurer where employe suffers an 
injury which of itself would cause only partial disability but which com- 


bined 


with previous disability causes total disability, is applicable though 


the previous disability did not result from an industrial accident—Lehman 


v. Schmahl, State Treasurer. 
‘1930. 


(Minn, Sup. Ct.)—V U. S. Daily, 267, Mar. 26, 


North Carolina—Acknowledgments—Authority to Take—Pecuniary Interest 
of Notary—Membership in Firm Negotiating Loan—Disqualification to 


Acknowledge Deed of Trust— 


A deed of trust executed by a husband and wife was not reridered void 
by reason of the fact that™the acknowledgment and the privy examination 
of the wife were taken by a notary public who was a member of the firm 


which had negotiated the loan and was entitled to 


loan for its services in the absence of 


2 commission out of the 
e 


fraud or undte influence, since mem- 


bership in the firm did not give notary a pecuniary interest which disqualified 
him from taking the acknowledgment.—Branch Investment et al. v. Wooten 


et ux. 


(N. Car. Sup. Ct.)—V U. S. Daily, 269, Mar. 26, 1930. 


Ohio—Landlord and Tenant—Lease—Option of Purchase—Credit for Com- 
pensation Received by Lessor on Condemnation of Wafer Rights— 


Lessee in possession of land having as an appurt 


ance certain water 


power privileges under lease for term of years giving him an option to 
purchase for a specified price within such term was entitled, on the exercise 
of such option, to credit against the purchase price for the amount of com- 
pensation which lessor had received on condemnation of water-rights during 


the term of the lease.—Cullen & Vaughn Co. v. The Bender Co. 


(Ohio Sup. 


Ct.)—V U. S. Daily, 265, Mar. 26, 1930. 


Oregon—Appeal and Error—Review—lInsufficiency of Complaint—Objection 
First Raised on Appeal After Trial on Merits— 

Where ‘a case is tried on the merits without an objection, in the lower 
court, to the complaint for insufficiency of allegations, the insufficiency of the 
complaint is not available on appeal.—Beach v. Brightwood Co, Inc. (Oreg. 
Sup. Ct.)—V U. S. Daily, 264, Mar. 26, 1930. 


Oregon—Vendor and Purchaser—Contracts—Construction—Time of Pay- 


ment— 


Contract for purchase of real property providing for payment “one year 
from date” required such payment to be made a year from the date of the 
making of the contract and not from the date of its delivery—Beach v. 
Brightwood Co., Inc. (Oreg. Sup. Ct.)—V U. S. Daily, 264, Mar. 26, 1930. 


American Trade in Leather Is Declared 
To Extend to 100 Different Countries 


Foreign Business in Hides, Leather and Tanning Materials 
Said to Have Declined in 1929 


By J. Schnitzer 
Hide and Leather Division, Department of Commerce 


Asked in Resolution Virtually every country in the world countries where dairying is an impor- 


participates in the United States for- 
eign trade in leather and its allied prod- 
ucts: Those countries which do not 
supply raw hides and skins and tanning 
materials to American tanneries, pur- 
chase American leather, so that this 
trade is actually worldwide. Leather 
exports are sold direct to 100 different 
countries, while hides, skins and. tanning 
materials are purchased direct from 
more than 105 different sources, and 
indirectly from many others. 

This country is the largest leather pro- 
ducer in the world, and is credited with 
tanning mdére than 20 per cent of, the 
total leather manufactured. Moreover, 
more of this commodity is used in the 
United States than elsewhere, and the 
per capita consumption is larger than in 
other consuming centers. The American 
foreign trade in hides, leather and tan-; 
ning materials’ iacreased consistently 
until 1929, when a substantial decline was 
recorded. However, the value of this 
trade in the past year was higher than 
for the preceding years with the excep- 
tion of 1928. 

The total value of the American for- 
eign trade in hides, leather and tanning 
materials in 1928 totaled $280,807,000, de- | 
clining in 1929 to $248,094,000. Of this 
total trade in the past year, the imports 
of hides and skins accounted for more 
than 55% per cent of the total, imports 
of leather for almost 18 per cent, and ex- 
ports of leather for almost 17% per cent 
of the total. 


European Countries 
Furnish Most Calfskins 


This country, being the largest leather 
producer, is naturally the most impor- 
tant-consumer of hides and skins, and 
as the local supply is not sufficient, im- 
n**tant amounts must be imported each 
year. More than 20 per cent of the 
cattlehides, 25 per cent of the calf skins, 
99% per cent of the goat and kid skins, 
and 45 per cent of the sheep and lamb 
skins tanned in the United States during 
1929 were of foreign origin. South 
American countries supply the largest 
share of the catt!ehides imported into 
this country, but important amounts’ are 
obtained from other sources, principally 
Evrope. 

Liuropean countries furnish the largest 
share of the foreign calfskins used in 
American tanneries, especially those 


Cross-country Air Lines 
Plan Passenger Service 


[Continued from Page 1.] 

in line with the policy of the Postmaster 
General, Walter F. Brown, who told 
members of the House Committee on 
Post Office and Post Roads recently that 
preference should be given to passenger- 
carrying lines in awardéng air mail con, 
tracts for the purpose of’stimulating the 
aviation industry. : 

Accordingyto information reaching the 
Department from Paul M. Henderson, 
who heads the National Air Transport, 
plans are being made to operate a six- 
hour daily service over routes which the 
company’s mail planes have been follow- 
ing since September, 1926. 

With the scheduled opening of the San 
Francisco to Chicago passenger run of 
the Boeing Air Transport in 20 hours of 
continuous flight, the Department has 
been advised that the company plans an 
all air travel route across the continent 
in less than 30 hours. 

In going into the air 
ness on a larger scale, 
are heeding a ee from the Post- 
master General who is sponsoring air 
mail legislation in Congress that the 
time arrived for the development of 
@ su air passenger service, 

, This proposed legislation, in the opin- 
ion of the Postmaster General, will carry 
out this purpose, and accordingly he is 
urging Congress to cooperate with him 
and representatives of the aviation in- 
custry, which are already on record as 
stating before the House Committee on 
Post Office and Post Roads that air 
passenger business is faced with ruin 
amen further financial assistance is 


penonner busi- 
oth companies 


\goat and kid leather 


order to 


tapt industry. In these courtries the 
livestock is kept indoors mostly andthe 
skins are usually of good quality, being 
free from barb-wire scratches and other 
More than 65 per cent of the 
roduced in the 
world is tanned in American tanneries, so 
that the United States is the largest 
consumer of raw goat and kid skins. 


More than 55,684,500 of these skins 
were tanned in the United States in 1929, 
while only 200,000 -raw goat and kid 
skins were obtainable. from @omestic 
sources, This made it necessary to im- 
port most of the requirements, and those 
were obtained chiefly from Asiatic and 
South American countries. More than 
88,980,000 sheep and lamb skins were re- 
quired by American tanneries in the past 
year, and of this total about 45 per cent 
were of foreign origin. New Zealand, 
Australia, and South American coun- 
tries supplied the largest share of these 
skins imported into the United States 
during 1929. 

American tanners have been complain- 
ing about the increased competition on 
their domestic market from foreign pro- 
ducers, and point to the consistent in- 
crease in the imports during the past five 
years. In prewar years, the annual 
leather imports had an average value of 
less than $8,000,000, while in 1929 these 
were valued at more than $44,500,000. In 
1929, for the first time, the value of the 
leather imports into this country ex- 
ceeded the exports by more than $1,000,- 
000. Virtually all types and qualities of 
foreign leathers are now being imported, 
despite the fact that the United States is 
the largest producer of this commodity in 
the world. 

Upper and lining leathers, especially 
calf, make up the largest share of the 
total leather imports, but important 
&mounts of patent, sole and others are 
also purchased from foreign sources. 
Canadian and European producers are 
especially active in this country, and 
these supply more than 95 per cent of ‘the 
total leather imported. Calf leather, both 
upper and lining, accounted for more 
than 37 per cent of the total value of the 
leather imported in 1929. Rough tanned 
leather accounted for 17% per cent of the 
imports, and sole leather accounted for 
5% per cent of the total value of the 
er imported into this’ country during 


scores. 


Exports of Leather 
Said to Have Decreased 


Besides meeting with keener competi- 
tion on the domestic market, American 
tanners also found that their competitors 
were also more’ active in foreign coun- 
tries, and found it difficult to’ maintain 
their former volume of. foreign sales. 
Exports of leather from the United 
States were valued at less in 1929 than 
in any years since 1923, and represented 
a decline of more than $12,000,000 as 
compared with the foreign sales in the 


.| preceding year. 


Upper leathers comprised more than 
63 per cent of the total exports, patent 
leather slightly more than 19-per cent, 
and sqle leather almost 6% per cent. 
American foreign leather sales were low 
throughout the year, especially in the 
last nine months. The United Kingdom 
remained the principal customer, pur- 
chasing slightly more than $10,000,000 
worth in 1929, a decline of about $3,000,- 
000 as compared with the sales in 1928. 
Increased sales were made ‘to Canadian 
customers, that country being the second 
most important foreign purchaser! of 
American leather, 

Increased imports by Cuba in the past 
~ made that country the third largest 
oreign consumer of American leathers, 
the sales in 1929 totaling more than 
$2,800,000. - 

It is interesting to note that in 1928 
there were 17 countries purchasing more 
than $1,000,000 worth of leather direct 
from the United States while th 1929 
there were but 10 such markets. 

Reliable observers are of the opinion 
that the outlook for larger foretgn 
leather sales in the present year is some- 
what brighter than it was in 1929. 
American tanners are urged to increase 
their activities in foreign markets in 


obtain a fair share of 
#4 hi 





Rules of Procedure 
Made Secondary to 
Merits in Decision 


Oregon Supreme Court De- 
clares Matters of Form 
Should Not Be Permitted 
To Shackle Justice 


State of Oregon: 
Q Salem. 

Rules of procedure should not be per- 
mitted to shackle justice the Supreme 
Court of Oregon has declared in a re- 
cent opinion. 

The suit was brought to foreclosure a 
contract to purchase real property. The 
defendant urged for the first time on ap- 
peal that the complaint was fatally de- 
fective in that there was no allegation 
that plaintiffs’ were ready, able and will- 
ing to convey title by a good and suf- 
ficient warranty deed nor that such deed 
was ever tendered to defendant. The 
opinion states that no question concem 
ing the vendor's title or their ability t 

erform was raised in the lower court 
and that the case was tried on the merits. 
The court in refusing to sustain the ob- 
jection declares th “courts are be- 
coming more and more inclined to do 
away with feigned or fictitious issues” 
and that “substance should not be sacri- 
ficed for form.” 

The case also involved the question? 
whether the time for payment was to be 
computed from the date of the contract 
or from the date of its delivery. The 
court holds that the provision for pay- 
ment “one year from date” has reference 
to the date of the making of the con- 
tract and not the date of its delivery. 
The opinion sets out certain correspond- 
ence between the parties to show that 
the parties themselves so construed the 
contract. 


/ Ropert S. BEACH ET AL. 
v. 


BRIGHTWOOD COMPANY, INCORPORATED. 
Oregon Supreme Court. 
. No. 1373. 
Appeal from Clackamas County. 
Submitted on briefs by W. B. SHIVELY 
for appellant, and L. Stipe for re- 
spondents. 
Opinion of the Court 
Mar. 4, 19380 

Bett, J—This is a-suit for strict fore- 
closure of a contract to purchase real 
propecty. The plaintiffs, who,reside at 

aginaw, Mich., executed a written con- 
tract, dated Apr. 7, 1925, whereby they 
agreed to sell certain property in C lacka- 
mas County, Oreg., to the defendatt for 
$2,500; $500 was to be paid “on th? exe- 
cution and delivery of the contract; $500 
or more one year from date; $500, or 
more, two years from date;” and the 
balance of the purchase price on or be- 
fore three years from date. Plaintiff 
claims that defendant has made only ee 
following payments: $500 on Mar. 10, 
1926; $3800 on Aug. 2, 1927; and $500 
on Nov. 2, 1927. There is no dispute 
between the jes as to the. amount 
of payments ($1,300). The real contro- 
versy is whether defendant was in de- 
fault at time suit was commenced’ in 
February, 1928. 

Payment Date Clear 

Upon execution of the contract, it fs 
forwarded by plaintiffs to their agent, 
J. W. Draper, at Oregon City, Oreg. It 
was not executed by the defendant com- 
pany until Jan. 14, 1927, Was time of 
payments to be determined fron? date of 
contract, Apr. 7, 1925, or from date of 
execution and delivery of the contract? 
If payments were to have been madee 
from date of contract, defendant was 
clearly in default; but, if the time of 
payments be computed-from execution 
and delivery of the contract, the suit was 
prematurely commenced. As stated in 
Oregon Railway & Navigation Co. v. E. 
R. Swinburne et al., 22 Or. 574 (30 P. 
$22): 

Unless there is something to indicate a 
different*intention, a deed or instrument 
in writing speaks and takes effect from 
the date of delivery, and not from its date; 
but where it appears from the language of 
the instrument that it was intended to 
cover a certain period or incur a certain 
liability, although anterior to its actual 
delivery, it will, when delivered, relate back 
and take effect in accordance with its terms 
and the intention of the parties. / 

In 13 C, J. 3808 it is said: 

* * * it is competent for the parties to 
agree that the contract shall take effect 
as of a date earlier than that on which it 
is executed. 

Looking to the contract itself we see 
nothing ambiguous or uncertain about 
the terms and time of payment. “$500, 
or more, one year from date” clearly 
means from -date of contract an oe 
from date of execution and delivery. Yhe 
parties themselves so construed it, as 
shown by the correspondence introduced 
in evidence. 

Delay in Payment 

When the first payment was remitted, 
Draper, with the wledge and consent 
of William L. Borthwick, secrétary 
treasurer of the defendant compan¥, 
wrote to plaintiffs, on Mar. 10, 1926, ‘in 
part as follows: 

This payment was made this morning, 
and I make haste to send to you. r 
Borthwick, the other party to the contract,. 
and I appreciate your leniency in this, am 
he wishes that you would allow him to 
make a payment of $250 on the 7th of 
next month, and the balance of the pay- 
ment six months thereafter, instead of the 
full amount of $500 then. 

It is noted that “a payment of $250 
on the 7th’ of next month” would bea 
payment on Apr. 7, 1926, or one year 
from date of contract. On Mar. 15, 
1926, E. L. Beach, acting for the plain- 
tiffs,.wrote in response to the above let- 
ter, as follows: ' 

* * * T note what you say about the pay- 
ment of $250 on the 7th of next mont 
and the balance within~-six months. Mr, 
Borthwick should not ask this favor, as 
we have waited one year now for the first 
payment to be made. These contracts were 
made Apr. 8, 1925, and I hope he will make 
his payments as agreed upon in our. cone - 
tract, * * * and I believe he should pay 
the amounts as specified in the contract. — 

This letter was shown to the defeiii« 
ant company through its agent, Borth- 
wick, Again, on Nov. 18, 1926, plaine 
tiffs, through their agent, wrote Draper; 


* * * I wish you would send the contract 


[Continued on Page 7, Column 6.] 
sn 


POST OF FICE DEPARTMENT, WASHINGTO: 
PD. C., March 10, 1930, Sealed proposals wil 

be received at the @ffice of the Purchdsing Agent 

(% this department until 10 o'clock a. m., April 

10, 1930, for furnishing official envelo: a 

registered package jackets fof the P i th 

icé during the term of one year begingiirg 

1, 1930, Blanks for proposals, with 

tions and instructions to bidders,. will be 

nished upon oppvantion to the 

Agent, Walter. ', Bro 
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Device for Making 
Rims Fit. Tires Is 
- Ruled Patentable 


French Patent Is Held Not to 





Anticipate Claims in Deci-| 


sion Reversing Patent 
Office 


The Court of Customs and Patent Ap- 

als, in réversing the decision of the 

atent Office, has held that patent claims 

for a metallic adapter interposed be- 
tween a rim bearing a tire and the or- 
dinary rim mounted upon the felly of an 
automobile wheel are allowable, since 
they are not anticipated by the prior 
art. 

The object of the adaptef, the opinion 
states, is to produce a means by which 
an automobile wheel of ordinary type 
and with an ordinary rim on the felly 
may be used’ to accommodate a rim and 

~ tire of a different size and type than 
that intended to be used on the wheel 
by its maker. * 
- The claims had been ,rejected by the 
Patent Office, principally on reference to 
a French patent. The court, however, 
held that the principal utility shown by 
the applicant’s claims was lacking in the 
French patent, which could only utilize 
changed tires after the stock rim had 
been removed, 








IN RE APPLICATION OF 
WALLACE R. GILLAM. 


Customs and Patent Appeals. 


Court of 
. Pat. Appl. No, 2212. 


Appeal from decision of the Board of | 


Appeals of the Patent Office. Serial 
No. 5868. 
Avsert E. Dretricu for appellant; T. A. 


Hostetter for Commissioner of Pat- 


ents. 
Opinion of the Court. 
Mar. 8, 1980. 
GRAHAM, Presiding Judge.—Wallace 


R. Gillam, the appellant, filed his appli- 
tation, Serial No. 5868, on Jam. 30, 1925, 
for a patent.on an improvement in rim 
adapters. Eight claims in all were filed, 


of which claim No. 7 was allowed and| 


the balance rejected by both the exam- 
iner-and the Board of Appeals. 

Claim 1, which is typical of all the 
claims, is as follows: 

1. In the means for the conversion of a 
pneumatic-tired wheel of standard make hav- 
ing a fixed rim formed of an annular band 
and side .walls having’ rim sgats at their 
edges formed to receive a pneumatic-tire 
with its demountable rim, into a cushion- 
tired wheel; the combination with the fixed 
rim, of an adapter comprising a channelled 
ring having.a peripheral wall and side walls, 
one of said side walls having a flange to 
seat on one of the fixed rim side wall flanges, 
the other side wall of the adapter having 
a seat portion adapted to seat on the other 
rim seat of the fixed rim, means carried by 
said adapter and lapping over one of the side 
walls of said fixed rim and apertured to re- 
ceive securing bolts, and securing bolts passed 
through said fixed rim side walls and said 
aperatures to secure said adapter in place, 
and a cushioned-tire rim carried by said 
adapter and securéd to the same, the radius 
of the adapter and the'cushion tire rim be- 
ing such that said radius plus the thickness 
of the cushion tire which is carried by the 
rim will be substantially the same as the 
radius of the pnuematie tire and demountable 
rim it replaces, so that the adapter and its 
cushion rim may have substantially the same 

* tread circumference as the replaced pneu- 
matic tire and demountable rim. \ 

The Board of Appeals, in affirming. the 
decision of the examiner, rejected said 
claims 1 to 6, inclusive, and 8, on cer- 
tain references, to wit: ‘ f 

Nice, 369202, Aug. 30, 1887; Booth, 
1469769, Oct. 9, 1923; Wagenhorst, 
1509382, Sept. 23, 1924; Spence, French, 
432592, of 1911. hie 

* French Patent Relied On 

The references to Nice, Booth and 
Wagenhorst were incidental, referring 
largely to devices having tires shrunken 
on metallic rims, and to demountable 
rims. In this respect these three cited 
references embody applications of the 
art well known for a long period. : 

The principal reference relied upon is 
the patent to Spence. This is a French 
patent, No. 432592, Class X-1, and was 
granted Oct. 7, 1911, and published Dec. 
9, 1911. In the case of foreign patents, 
it has been held that they cannot be 
measured as anticipatory. by what might 


be made out of them, but only what is| 


clearly and definitely expressed in them. 
Henifen v. Armitage, 117 Fed. 845; Cim- 
iotti v. American, 120 Fed. 672; in re 
Ek, 57 App. D. C. 203, 19 Fed. (2d) 677; 
DeLore v. St. Louis Lith, Co., 26 Fed. 
(2d) 864. * 

The invention of the appellant, in sub- 
stance, consists of a metallic adapter 
which he interposes between a rim bear- 
ing a cushion or other tire, and the ordi- 
nary rim mounted ig the felly of an 
automobile wheel. The object of the de- 
vice is to produce a means by which an 
automobile wheel of ordinary type and 
with an ordinary rim on the felly, may 
be used to accommodate a rim and tire 
of a different size and type than that 
intended to be used on the wheel. by its 
» maker. As is generally known, balloon 
9 y tires are-much larger in diameter than 

' cushion or high pressure pneumatic tires. 

\ Therefore the wheel, felly, and rim of 
cars intended to be used with ballon tires 
are smaller in diameter than wheels, .fel- 
lies, and rims, which are used with cush- 
ion or high pressure tires. Appellant has 
perfected an annular adapter which will 
fit any style of rim on any automobile 
wheel, and by means of which the same 
wheel, felly, and rim can be used, with- 
out change, on a tire of different size, 
character, and diameter. His method of 
aceomplishing this is well stated in count 
one heretofore quoted. 

Reference Distinguished 

The Patent Office is of opinion that 
the Spence patent is anticipatory of the 
application of appellant. We have ex- 
amined it with great care, being loath 
to reverse the decision of the experts in 
the Patent Office. unless there is clear 
justification for so doing... However, we 
are of opinion that ‘there ‘is a clear dis- 
tinction between the idea embodied in the 
Spence patent and the application here 
in issue, and that this distinction is es- 
sential. In the Spence patent the device 

‘consists of an ordinary metallic rim to 

hold a tire, to which is bolted a fasten- 
ing piece turned in such a way as to 
* -form a fold on the inner side and a 
flange on the outer face of the wheel, 
. which flange has bolt holes through which 
bolts are inserted to fasten the rim and 
fastening piece to the felly. 
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‘Legal Fees’ 


Lessee Having Option to Buy Property 


| 
| 
| 
{ 


| 


as an appurtenance certain water power 
privileges running with the land, under 
lease for term of years containing an 
option of purchase, was entitled on exer- 
cise of option, to credit against the pur- 
chase price for the amount of compensa- 
tion which lessor had received for water 
rights on condemnation thereof during 
the term of the lease, the Supreme Court 
of Ohio has held. 


~ 
The lessee was required to pay the full 
amount of the purchase price in order to 
obtain title to convey to a third party in 
the performance of a contract. with third 
party, the lessor refusing to allow it 


the water rights, and brought an action 
to recover damages as for money had and 
received, 

_ The option refers to the general prin- 
ciple than an option is only an incom- 
plete contract and does not create an in- 
terest in land until exercised by the 
optionee, but states that where a lease 
giving lessee an option to purchase is for 
a term of years and the lessee enters into 
possession, the option is one of the essen- 
tial terms of the lease and becomes an 
interest which inheres in the land. 

_ The right of the,lessee as to compensa- 
tion ,on condemnation of a part of the 
rea 
states, on which no reported cases could 
be found. The decision is based on the 


j theory that the taking for which the 


lessor received compensation reduced the 
value of the fee to which lessee was en- 
titled on the exercise of the option, and 


|that lessee was, therefore, entitled to 


credit for the amount of such compensa- 
tion against the stipulated purchase price. 
The court further holds that -if such 
credit is refused and the lessee is re- 


| quired to pay the full purchase price he 


may theerafter sue the lessor to recover 
the amount of the compensation. 





THE CULLEN & VAUGHN COMPANY 
v 


THE BENDER COMPANY. 
Ohio Supreme Court. 
No. 21887. 
Error to the Court of Appeals of Butler 
County. 
Harry S$. WoNNELL and B. W. GEar- 
HART, for plaintiff in error; SHoTTs & 
MILLIKIN, for defendant in error. 
Statement and Opinion 
Mar. 5, 1930 


This cause originated in the court of 
common pleas of Butler County, Ohio, 
as an action to recover damages as for 
money had and received. The contro- 
versy arose out of a lease of real estate 
by the Bender Company to the Cullen & 
Vaughn Company for a term of 15 years 
with an option of purchase which might 
be exercised at any time during the term 
of the lease, for the sum of $110,000. 
The annual rental for the use of the 
leased. premises was’ $6,600. The leased 
premises had as an appurtenance thereto 
certain water power privileges’ which 
accrued as such appurtenance by reason 
of another lease by a third party to the 
lessor. The water rights were of such 
nature and the contract relating to the 
water rights were of such nature that 
the water rights ran with the land. The 
water power rights were specifically 
mentioned in the lease and became a 
part of the consideration for the execu- 
tion of the lease and, therefore, one of 
the considerations for the purchase in 
the event the option should be exercised. 

After the execution of the lease, and 
after the lessee took possession there- 
under, the trustees of the Miami Con- 
servancy District, by appropriate pro- 
ceedings In accordance with the act of 
the legislature creating the Conservancy 
District (which act is found in 104 Ohio 


water rights and privileges, and on May 
9, 1917, caused an appraisement of the 
water rights.to be made, and, there- 
after, on July 30, 1917, the court of com- 
mon pleas of Montgomery County, sitting 
as a conservancy court, approved said ap- 
praisement, and on Feb. 20, 1918, thé 
court entered a decree awarding title to 
the water rights to the Conservancy Dis- 
trict, and on Apr. 20, 1918, the Con- 
servancy District paid to the lessqr, the 
Bender Company, . $6,000 as full com- 
pensation for the appropriation of said 
water power rights. In the same ap- 
propriation proceedings the Cullen & 
Vaughn Company intervened and made 
claim for damages to its leasehold be- 
cause of the loss of the water power 
rights. It was alleged that the depriva- 
tion of water power would make it nec- 
essary for the lessee to install other mo- 
tive power at a cost of many thousands 


agreed to be paid by lessee to lessor as 
aay 
the outer peripheral circle of the rim 
of the wheel, and which said fasten- 
ing piece must be bolted to the felly in 
lieu of the ordinary rim, and which can 
only be applied after such ordinary rim 
has been removed. In other words, 
Spence does not describe a device which 
can be placed on the ordinary felly and 
rim of any automobile wheel, but his de- 
vice makes it necessary to remanufacture 
the oer felly and wheel by the re- 
moval of the rim which customarily is 
supplied with them. It is only after 
this is done that the Spence device can 
be utilized. 

‘ Decision Reversed 

We thus observe that the principal 
utility of the device which appellant has 
in mind, namely, to take ordinary stock 
automobile wheels and fit them with any 
kind of tires desired, was lacking in the 
Spence patent, which could only utilize 
such changed tires after the stock rims 
had been removed. In: view of the sug- 
estions.we have concluded the Patent 

ffice hasoverlooked this essentia] de- 
tail, and that Gillam is entitled to the 
allowance of his claims 1 to 6, inclusive, 
and 8. ° , 

It has been brought, to our attention 





by counsel for appellant that since the 
present appeal was perfected, the Patent 
Office has permitted the filing of amended 
claims herein, and has caused certain 
interference issues to be made up be- 
tween this application; as amended, and 
a certain other application, These are 
not issues that concern us here. Our 


In this. respect the device simulates the| only jurisdiction here is to review the 
device of Gillam. However, in one es-| final decision of the Patent Office, as 


sential detail, Spence differs from 


credit for the compensation received for ; 


estate is a question, the opinion | 


‘Laws, 13), proceeded to appropriate the 


of dollars above the amount which was | 


Entitled to Credit for Part Condemned 


Clause in Lease Giving Right to Purchase Said to Convey 
Vested Interest in Estate Under Facts 








State of Ohio: Columbus. 
A lessee in possession of land having | rental under the lease. It was definitely 


and specifically a claim for damages to 


the leasehold. A denrfrrer to the claim 
of, the Cullen & Vaughn Company was 
sustained, though it does not appear upon 
what grounds, and no damages were 
awarded to it as lessee. 


The Bender’ Company likewise in- 

tervened, and its claim was for dam- 
ages to the freehold, and the common 
pleas court, sitting as a conserv- 
ancy court, awarded the sum of $6,000 
to it as damages to the fee. Both claim- 
ants were represented by the same coun- 
sel, and, so far as this present record 
shows, the claims were in no sense ad- 
verse to each other. 
Thereafter, on May 21, 1919, the Cul- 
len & Vaughn Company elected to pur- 
chase the real estate under the option 
clause of the lease, and paid to the Bender 
Company the full sum of $110,000, pro- 
testing at the time that it should receive 
credit for the $6,000 which had already 
been paid to the Bender Company by the 
trustees of the Conservancy District. 


Lower Court Finds in 
‘Favor of Defendant 


The Bender Company not allowing such 
credit and the Cullen & Vaughn Com- 
pany. having already made-a sale of the 
premises to other parties, it was com- 
pelled to pay the full amount of the 
option in order to secure title and to ful- 
fill its contract with such third party. 

Nothing further was done about the 
matter until Feb, 13, 1923, nearly four 
years later, when the Cullen & Vaughn 
Company made demand upon the Bender 


|Company for the $6,000 which it~ had 


theretofore received in the appropriation 
proceedings. This demand being refused, 
suit was filed on Sept. 12, 1923, in the 


County, ‘for money had and received. Un- 
usual delays intervened, so that the causé 
did not come on for trial until May 10, 
1927, and there was a further delay of 
one year and five months before a deci- 
sion was rendered, at which time the 
cause was decided in favor of the de- 
fendant and the petition was ordered dis- 
missed. 

Several issues were determined by the 
trial court, although the journal entry 
merely discloses that the issues were de- 
cided in favor of the defendant and the 
petition dismissed. 

One of the legal questions which -was 
before the trial court, and necessarily 
determined by it in defendant’s favor, 
related to the relative rights of the lessor 
and lessee to the money recovered from 
the trustees of the Conservancy District 
fcr the appropriation of the water power 
rights.. Another related to the question 
as to whether the award to the Bender 
Company and the rejection of the claim 


|of the Cullen & Vaughn Company was 


an adjudication of the rights of the par- 
ties hereto, as between themselves. The 
third issue which was befor 
and necessarily determined in defendant’s 
favor, was whether, at the time of the 


to exercise its option and the payment 
made by it on May 21, 1919, of the full 
amount of the option price without de- 
duction of the amount already paid, it 
amounted to a waiver of its claim for 
the $6,000 for which suit was later 
brought. 

Uporm judgment being entered for the 
defendant, error was prosecuted to the 
court of appeals and a petition in error 
was filed Oct. 25, 1928. Plaintiff in 
error’s briefs were not filed until Mar. 
6, 1929. The case, however, came on 
for hearing in the court of appeals, and 
the judgment was affirnted. A motion 
to: certify the record was filed in_ this 
court and allowed. 


Appropriation Proceedings 


Held Not to Be Conclusive 


.MarRsHALL, C. J.—We will first give 
consideration to the claim of the Bender 
Company that the proceedings in the 
conservancy court was an adjudication 
of the respective rihgts of the parties 
to this controversy. We have already 


|seen that the claims of the parties to 


this action made in the conservancy 
court related to entirely different mat- 
ters, the one claiming for damages for 
leasehold, the other damages to the ffee- 
hold, and that they were both repre- 
sented by the same attorney. True, the 
claim of the Bender Company was al- 
lowed and the claim of the Cullen & 
Vaughn Company was rejected. It should 
be stated in passing that it is difficult to 
see upon what theory the claim of the 
Cullen & Vaughn Company should have 
been rejected in toto. We are not, how- 
ever, concerned with that feature of the 
matter. 

The conservancy court is not a court 
of genera! jurisdiction, and is not clothed 
with power to adjudicate the rights of 
adverse claimants to conflicting rights 
and interest in property. Even if it 
should be conceded for the sake of the 
argument that it possessed such juris- 
diction, there certainly was no exercise 
of it in that proceeding. The award to 
the Bender Company was compensation 
for the water rights which were ap- 
purtenant to the real estate Yeased to 
the Cullen & Vaughn Company. In 
theory and legal intendment, the real 
estate was less valuable by $6,000 
by reason of the taking of private prop- 
erty of the Bender Company for a pub- 
lic use. In theory the leasehold.of the 
Cullen & Vaughn Company was not 
reduced in value by the taking. Neither 
party prosecuted error or appeal from 
the decision of the common pleas court 
of Montgomery County. In any .event, 


| because of the provisions of section 6828- 


34, General Code, an appeal could only 
have been taken from the award of com- 
pensation and from no other part of the 
decree. It must be concluded, therefore, 
that the appropriation procsetings did 
not result in an estoppel against future 
controversies. 


Assignment No %ar to 
Maintaining Action 


Another element was injected into the 
case during the course of the trial. It 





illam.| shown by the record before us, in its re-| signment. 


developed that after the suit was begun 
the Cullen & Vaughn Company assigne 

its rights-to recovery to the receivers of 
the R. L. Dollings Company, It is, there- 
fore, contended that the Cullen & Vaughn 
Company is no longer the party in in- 
terest and for that reason could not fur- 
ther maintain the action after such as- 
This position is untenable, 


Spence provides that the rim and fasten-!fusal to grant a patent upon the claims| and we need only refer to a former de- 


ing piece shall be attached to the felly 
¥ connection with a special fastening 

y eof metal having a finnge on 
inside and being applied against 


Pepa sia, 4: 


> tis 








yolemed. Ritter v. Krakau, 24 App. D. 
» 21. s 
The decision of the Board of Appeals 


is reversed. 


controlling and decisive, ry v. An- 
derson, 57 0. S. 17% The syllabus reads: 
Upon the transfer by a plaintiff, during 


= of this court wile sound, is 


common pleas court of Montgomery | 


the pendenty of an action, of all his in- 
terest therein, the action may proceed in| 
the name of such plaintiff, or the court 
may allow the person to whom the trans- 
fer is made to be substituted; but such 
transfer is no defense to the action. 

We will next take up the issues sought 

to be made by the first defense of the 
answer. The petition pleads a ~~ 
cause of action alleging the terms of the 
lease, the inclusion of water power rights, 
the option of purchase, the appropriation 
proceedings, the award of $6,000 to the 
lessor, the subsequent exercise of the 
option of purchase and the refusal of 
lessor to make allowance of $6,000 on 
the purchase price, the payment of the 
full amount stipulated in the option 
clause and the later demand for the 
money. 
A demurrer was first interposed to the 
petition and it coming on to be heard be- 
fore Judge Harlan, the demurrer was 
overruled. Thereupon, an answer was 
filed setting up three defenses. The first 
defense specifically admitted every essen- 
tial averment of the petition, the second 
defense pleaded former adjudication and 
the third defense pleaded waiver. It 
seems, therefore, that a correct interpre- 
tation of the entire answer gives it the 
character of a confession and avoidance. 
At the trial, the evidence related solely to 
the second and third defenses. A jury 
was waived and the cause submitted to 
the court and the issues were found gen- 
erally for the defendant and the petition 
was dismissed, 


Authority Divided 
On Status of Option 


On the trial, the cause was heard by 
Judge Kautz, and the conclusions reached 
by him could only have been reached on 
the theory that the petition did not state 
a cause of action. There being no dispute 
or conflict in the evidence on the main is- 
sue, this review involved the determina- 
tion of the following question: ‘““Whtere a 
lease with the privilege of purchase of the 
fee is executed and delivered and before 
the option to purchase is exercised a por- 
tion of the property is taken in appro- 
priation proceedings and all the con- 
demnation money paid to the léssor, and 
| the lessee thereafter exercises such op- 
tion and pays the consideration agreed 
upon for the fee, is the lessee entitled to 


ceived by the lessor?” 

If it were an executory contract of 
purchagt and sale, no question would 
arise. It would then be an interest or 
an estate in the land itself. A mere 





the cotrt, 


election of the Cullen & Vaughn Company 


cption of purchase, that is, to one not 
connected with a lease, has frequently 
been held not to be an interest or estate 
in land. It has even been held that a 
stipulation giving an option of pur- 
chase as one of the terms of a lease 
creates only a personal contract right 
which does not rise to the dignity of an 


“| interest or-estate in the land itself. On 


|the other hand, it has been held that an 
option unaccompanied by a lease or other 


has-also been held that a lessee in pos- 
session under a lease containing an op- 
tion of purchase has such interest. 

There is a line of authorities holding 
that a policy of insurance against fire isa 
contract of a personal nature, and that a 
lessee in possession under a lease con- 
taining an option of purchase does not 
have such an interest in the land prior to 
the exercise of the option as will permit 
the lessee to receive the insurance. 


Case Relied on at 
Trial Distinguished 


It is said that the court of common 
pleas in deciding in favor of the defend- 
ant was influenced by the case of Gilbert 
v. Port, 28 Ohio St., 276. Certain lan- 
guage is found in the syllabus of that 
case which, unexplained, would seem to 
support that view. A careful examina- 
tion of the entire case in connection with 
the facts upon which the legal proposi- 
tions were declared, indicates that that 
portion of the syllabus is obiter. 

In that case the lessee was in posses- 
sion and the fire occurred before the ex- 
ercise of the option. It also appears in 
the statement of the facts that the lessee 
was in default for payment of the rent 
for a period of five months at the time 
the fire occurred. The lease contained a 
condition that the option of purchase 
could only be exercised in the event the 
lessee should have “paid all the said 
rents, taxes, assessments and premiums 


| 


l&bus this element was carried into the 
law of the case. The seventh syllabus 
states: , 

The contract of insurance does not at- 
tach to the property insured, nor, in case 
of sale, either before or after loss, does it 
pass to the purchaser by operation of law, 
in the absence of a stipulation to that ef- 
fect. 
the loss covered by the policy, and inures 
to the benefit of the person with whom it 
is made or those falling within its terms. 
As soon as the interests of such persons 
cease, it is at an end. 

_ This declaration is sound and clearly 
indicates what was in the mind of the 


lessee. It was not necessary to go farther 
in that case, and we think that the fur- 
ther declarations to the effect that an in- 
terest in the real estate would only at- 
tach after the exercise of the option, has 
no proper place in the decision. Even‘ 

the insurance cases certain autherities 
hold that where the contract provides 
that insurance shall be carried and the 
proceeds of the insurance employed for 
purposes of rebuilding, or where it is pro- 
vided that the insurance is carried for the 
benefit of the optionee, there ma:” be a 
recovery by the optidnee. 


Option Said to Become 


An Interest in Land 

It has been held in at least two cases 
that where a lessee is in possession under 
a lease containing an op:.o.. to purchase, 


to appropriate the leased property for 
public use, the lessee has such interest in 
the property as will permit him to main- 
tain an action for the damages resulting 
to him from such appropriation proceed- 
ings. Dreier v. Drainage District, 117 
Kas, 403, 232 Pac. 600; Smelting Co. v. 
Boston, 209 Mass. 298, 95 N. E, 887. 

It was held in the latter case “where 
land of B on which A had an option of 
buying the fee is taken by the exercise 
of the peer power of eminent 
domain, A can no longer at his election 
buy the land but he can at his election 
buy the fund into which in equity the 
land has been converted by the exercise 
of the power of eminent domain,” Lor- 
ing, J. further declares that the same 
doctrine has been frequently declared by 
the Supreme Judicial Court of Massachu- 
setts in number of former cages. 
Virtually the same doctrine has been de- 
elared in Wyakima Water Co, vy. Hath- 
away, 51 Pac. 471, and in State v. Su- 





.to a conveyance 
the .amount of condemnation money re-| 


right is an interest in the land, and it; 


as herein provided.” In the eleventh syl-’ 


It is a contract of indemnity against | 


courts in refusing a recovery to the} 


and appropriation proceedings are begun | h. 
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optionee. It takes effect from the date 
of acceptance and binds the grantee only 
tf the property in its 
present condition. That is to say, that 
if by fire, tornado or other casualty the 
property or its improvements should be 
damaged or destroyed, the optionor would 
not be bound to restore. It is a risk 
which the other party assumes. He may 





\either take it in.its present conditién or 


decline to exercise the option’ On the 
other hand, if the optionor in violation 
of his contracts voluntarily: sells and 
conveys a part or the whole of the prop- 
erty to a third party who had no 
notice or knowledge of the option and 
thereby places it beyond his power to 
make the conveyance to.the optionee, he 
May be held in damages for the part 
|conveyed. These rules are not so easily 
applied to a lease for a term of years 
containing as one’ of the conditions of 
the lease a stipulation giving to the 
lessee an option to purchase for a sum 
stated and where the lessee enters in 
Possession. In such case the stipulation 
relating to purchase must be held to be 
one of the essential terms of the lease, 
without which the lessee would not. have 
contracted at all, and the option of pur- 
chase therefore becomes an , interest 
which inheres in the land as much as 
any~other covenant of the lease. 


No Case Located 
Applicable to Facts 


In the instant case the conveyance was 
a voluntary one; on the other hand, he 
had no choice except to convey; he could 
not control the price; he could only rely 
upon the constitutional guarantee that 
full compensation would be made. Under 
such circumstances, which rule should be | 
applied? Strange to say, no reported 
‘case has been found where any court 
has passed upon, this exact question, | 
though it must seem that such a state | 
of facts must frequently arise in the 
commercial world. The ingenuity of 
counsel for the Bender Company has set 
forth cogent reasons for applying the 
analogy of the insurance cases. We are 
of the opinion that where the option 
agreement provides for insurance against 
casualty and, further, that the insurance 
proceeds be used to repair and réstore 
the premises, the grantee, upon the ex- 
ercise of the option, is entitled 
either to the repairs or the 
proceeds of the insurance. Carnation 
v. Tolt Land Co., 103 Wash. 603. Lf the 
option contract does not provide for in- 
surance and the optionor, nevertheless, 
carries insurance, it has been properly 
held that it is a personal contract in 
which the optionee has no i terest. 

The award made by the conservancy | 
court to the lessor Was compensation for 
taking a portion of the fee. The taking 
reduced the value of the fee, and pro- 


sation was paid and that the value of the 
fee was thereby reduced by the sum of 
$6,000. This suit is grounded upon. the 
theory that the fee is worth $6,000 less 
than it was before the decree of the con- 
servancy court, and that under it. option 
of purchase, it is entitled to all the value 
that the real estate possessed at the time 
the lease and option were executed. It 
proceeds upon the further theory that in- 
asmuch as the Conservancy District has 

aid the Bender Company the sum .f 

6,000 during the period within which it 
has a right to exercise its option, that 
the fund of $6,000 is to be regarded as 
substituted by act of law in place of the 
appurtenances, there having been a con- 
veyance of a part of the real estate, and 
the option later having’ been exercised, 
the lessor refusing to account for the pro- 
ceeds of the land taken, the situation so 


Courts—United States Courts—Adoption of Practice of State—Conformity 
in Event of Conflicting Federal and State Legislation— 

Notwithstanding the conformity act, the rule in the Federal courts is 
that where Congress has legislated upon a subject, the State practice and 
statutes are not applicable and the procedure prescribed by the act of Con- 
gress is exclusive and must be followed.—Federal Intermediate Credit Bank 
(D. C., E. D. S. Car. 


Patents 


Foreign patents cannot be measured as anticipatory by what might be 
made out of them, but only what is clearly and definitely expressed in them. 
(C..C. P. A.)\—V U. S. Daily, 265, Mar. 26, 1930. 


Patents—Appeals-to Court of Customs and Patent Appeals— 

Although since the present appeal to court of customs and patent appeals 
was perfected the Patent Office has permitted amended claims herein and 
declared interference between this application as amended and another ap- 
plication, these issues do not concern thé court whose only jurisdiction is to 
review final decision of Patent Office, as shown by record here, in its refusal 
to grant claims rejected—In re Gillam. (C. C. P. A.)—V U. S. Daily, 265, 


Patents—Rim Adapter Claims Allowed— 
Gillam application for rim adapter, claims 1 to 6, inclusive, and 8, allowed, 
reversing Patent Office.—In re Gillam. 


-but Jan, 1 does not mean Jan. 15 so please 


ceeded, upon the theory that full compen- | 





far as the lessee is concerned is the same 


the sum of $6,000, 
Option Said to Be Factor 
In Executing of Lease 


We shall not discuss the many cases 
which have been cited, neither shall we 
undertake to reconcile them. It is not 





| necessary in this case to decide what 
|Tule applies in insurance cases or the 
reasons therefor. It is not necessary to 
decide whether an option not coupled 
with a leasé conveys an interest prior to 
the time the optien is exercised. In this 


case a leasé was executed and one of | 


its conditions was that the lessee might 
purchase the property for a fixed sum at 
any time during the term of the lease. 
The lessee was in possession. By virtue 
a oenen he was entitled to the 
whole of the property by paying the sum 
Stated. Before the emeteiae of the op- 
tion a part of the property was taken 
for public use, for which compensation 


perior Court, 141 Pac. 906. This doctrine’ W®8 paid, Under such circumstances the 


is certainly a sound oné which cannot 
result in injustice to any one. 

It is established both upon principle 
and authority that an option is only. a 
incomplete contract and does not beco 
a binding obligation such as will create 
an interest in d till exercised by the 






option of pyrchase must be presumed to 
have been one of the controlling factors 
in determining to execute the je 

The do 


ease on 
rine of/ 





the part of the lessee. 


equitable conversion applies. It no longer | 


being 


sible to convey the entire prop- 
erty, t 


Index and Digest 
Federal Court Decisions : 


can be cut out, pasted on Standard 


Library-Index and File Cards, and filed for reference. 


Costs—Items—Fees of Material Witnesses Attending but Not Testifying— 
By the act of Apr. 26, 1926 (U. S. C. tit. 28, sec. 60a and 600c), pro- 
viding that witnesses in the United States courts who “attend” shall be 
entitled to a per diem “for each day of actual attendance and for each 
day necessarily occupied in travelling to attend court,” it is clear that 
Congress has prescribed that witnesses who attend shall be paid, and has 
not seen fit to limit the payment of fees to those who also testify, but the 
act should receive a reasonable construction’and in order to entitle a party 
to tax the costs of witnesses, the evidence which would have been produced 
by such witnesses had they testified must be material_—Federal Intermediate | 
Credit Bank v. Mitchell et al.. (D. C., E. D. S. Car.)—V U. S. Daily, 265, Mar. 


)—V U. S. Daily, 265, Mar. 26, 1930. 


(C. C. P. A.)—V U. S. Daily, 265, 


Decision Makes Procedure 
Rules Secondary to Merits 





[Continued from Page 6.] 
and have Mr. Borthwick send the balance 
of the money due, as the $250 should have 
been sent on Apr. 7, and now the balance 
is long past due, it should have been paid 
Sept. 10. 


‘This letter was also shown to Borth- 
wick, _On Nov. 14, 1927, Borthwick wrote 
to plaintiff, Robert S. Beach, as follows: 

I enclose herewith check for five hun- 
dred dollars ($500) to apply on contract 
of purchase * * *. It is to be accepted, 
however, with the understanding that the 
time for the other $500 is extended until 


Jan. 1, 1928, and I trust this will be ac- 
ceptable. to you, 


On Nov. 21, 1927, the plaintiff thus 
replied to Borthwick: 


In your letter you state that this is to 
apply on the contract provided the next 
payment: may be made on Jan. 1, 1928. 
We have received and accepted this pay- 
ment of $500 and will expect the next pay- 
ment of $500 to be made on Jan. 1, 1928; 


have your payment here by Jan. 1. 

I want it understood that if the pay- 
ment is not made on Jan. 1, I am at liberty 
to eommence foreclosure proceedings, 
which I very much dislike to do, but will 







265) tena 
Patents . 
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Is Permissible fe 
’ Witnesses Not Us : 


Admissions Dispensing W 
Need of .Testimony He 
Not to Prevent Assessn 
Of Fees 


Charleston, S, C.—The taxation 
costs against a plaintiff of fees of ty 
witnessés of the defendant who attenc 
the trial but did not testify ‘ 
held proper by the Distriet Court 
Eastern District of South Carolina. 

The opinion explains that the two 
nesses were called by‘the defendant 
the purpose of proving certain , 
matters in the case but were not put 
the stand due to the fact that the pli 
tiff admitted the facts in question. 

The clerk taxed the fees of these 
nesses as defendant’s costs and the. 
tiff contended that under the confi 
act, the taxation of _ witness fees 
erned by State statute and that un 
the express provisions of the statute 
the State costs were. allowed for a 
uess only “when actually appearing 
testifying.” i 

The court held, however, that 
Congress, having legislated on the mat 
ter of such fees in Federal courts, 
provisions governed. - 

However, it was stated, the provisi 
of payment of fees to those who at 
must be reasonably construed and in 
der to entitle such fees to be assessed 3 
costs, the testimony must be material, 
this case the.court held that the 
were properly taxed. , 































































































































































































































































THE FEDERAL INTERMEDIATE CREDIT 
BANK OF COLUMBIA 


Be 


LY, 

CHARLES G. MITCHELL ET AL. 
District Court, South Carolina. 
Opinion of the Court 
Mar. 14, 1930 


ERNEST F, Cocuran, District Judge. 
This is a question of taxation of ¢o 
coming up on review of a taxation by # 
clerk of this court. The clerk 
a part of the defendants’ costs the fée 
of two of their witnesses who attend 
the trial, but did not testify. It is s 
by an affidavit (which is not eo 
dicted) that the reason that they 
testify was that they were summoned to 
testify to certain material admissions 
made by certain officers of the p iff, 
and that these officers on cross examin 
tion admitted the matters which the 
fendents expected to prove by these 
witnesses. The plaintiff contends 
under the conformity act, the 
of witnegs fees is governed by the S 
practice, and that under the express pro- 
visions of the statute of this State (God 
of 8. C., 1922, Vol. 3, section 5765) cos 
are allowed for a witness only 
actually appearing and testifying. 
Italies mine.) f 

Notettentag the conformity 
the rule in the. Federal courts is: 
where Congress has legislated upo 








do unless we receive this payment. 

On Jan. 10, 1928, plaintiff again wrote 
Borthwick: . 

I am today writing Mr. Draper to start 
foreclosure proceedings on this contract. 
I am very sorry to be compelled to do 
this, but there is no other course open. 

Attack Delayed 

The above correspondence clearly indi- 
cates that ‘the parties contemplated and 
intended that the payments should be 
made as specified in the contract unless 
otherwise. modified by mutual agreement. 

It is urged for the first time that the 
complaint is fatally defective in that 
there is no oligo that. plaintiffs are 
ready, able, and willing to convey title 
by good and sufficient warranty | deed 
nor that such deed was ever tendered 
to defendant. No attack whatever was 
made in the lower court as to the legal 
sufficiency of the pleading. Appellant’s 
contention, therefore, should be looked 
upon with disfavor here. No question 
was raised concerning the vendors’ title 
or ability to perform on their part. 


The case was tried on its merits anal 


no objection was made to the introduc- 
tion of testimony for the reason that a 
cause of suit was not alleged in the 
complaint. Courts are becoming more 
and more inclined to do away with 
feigned ox fictitious issues. Substance 
should not be sacrificed for form. De- 
fendant knew from the pleading the na- 
ture and. scope of the cause of suit. By 
resorting to an attack gn the form of the 
complaint, it now—after having had pos- 
session of the property for several years 
—seeks to avoid payment under the con- 
tract, although clearly in default, Rules 
of procedure should not be permitted 
thus to shackle justice. qyWe think ap- 
pellant has waived any question con- 
cerning the ability of the vendors to 
convey title in the event payment was 


made. 
Decree Affirmed 

The décree of foreclosure, allowing the 
deféndant 90 days within which to pay 
the amaunt due under the contract, ‘is 
affirmed. The decree, however, should be 
modified by correctly describing the 
property involved. The cause will be re- 
manded for that purpose. In the event 
that defendant pays such amount within 
30 days from date of mandate, the plain- 
tiffs shall execute and deliver a good 
and sufficient warranty deed to defend- 
ant conveying the property purchased, 


as though a voluntary conveyance has\ free and clear of any incumbrances, to- 
een made of a portion of the iand for! gether with abstract of title in accord- 


ance with the contract. If payment be 
not made within the above time, a decree 
shall be entered declaring a cancellation 
of the contract and a forfeiture of de- 
fendant’s interest therein. Plaintiffs are 
entitled to césts and disbursements. 
WEEE e—e———eEee——eee_e 
conveyed belongs to the purchaser. 
An examination of the second defense 
discloses that it dees not state facts con- 
stituting a waiver. An examination of 
thé record discloses that the testimony 
is not sufficient to constitute a waiver. 

Tt has already been shown that the 
third defense was not a good defense. 
The cause must therefore be decided 
upon the allegations of the petition and 
the admissions of the first defense of the 
answer. Upon those allegations and 
admissions . final judgment should 
have been awarded to the’ Cullen & 
Vaughn Company in the trial court. 
The cause will therefore be remanded 
to the trial ¢ourt with instructions to 
enter final judgment in favor of the 
Cullen & Vaughn Company for the full 
amount claimed, with interest. 


Judgment reversed and final judgment 
BIN 
C SON, JONES, MarrHias, Day and. AL- 
fund which represents the part | LEN, JJ., concur. 


for plaintif® in error. KINKADE, 


subject, the State practice and st 
are not. applicable and the proced 
prescribed by the act. of Congress is 
clusive and must be followed. 5 
somewhat differently, the rule is’ 
the Federal and¢State statutes cover 
same ground, the Federal statutes, co 
trol. In re Cockfield (E. D. 8, C.), 300 
116, 120; Bracken v. Union P.: 
Co. (C. C. A. 8th), 56 Fed. 449; M 
v. Reid (C. C, A. 4th), 276 ee a 
U, S. Code, title 28, section 
scribes that witness fees in law 
shall be taxed against the losingyy 
The act of 1853 (R. S. section 64 
S. Code, title 28, section 601) preserib 
that witnesses shall be paid “for each 
day’s attendance in court, or before any 
officer pursuant to law,” (italics mine 
and fixes the amount of their per en 
and mileage. But this act is pract 
superseded by the act of Apr. 26, 1 
chapter 183, 44 Stat. 328; U. S. © 
Ann. title 28, sections 600a ‘and 600e 
Section 1 of the latter act provides thal 
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[Continued on Page 9, Column 19 
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Patent Office Announces 
Decisions in Three 





In the issue of Mar. 25 of the O 
Gazette of the Patent Office are - 
lished: opinions in the following paten 
cases: , ot. 

In re Williams, Court of Customs @m 
Patent Appeals, |Dec. 30, 1929, “i 

Jardine v. Hartog, Court of ms 
and Patent Appeals, Jan. 13, 1930. 

In re Waldheim, Court of Customs and © 
Patent Appeals. (3 U. S. Pats. Q, 342.) 

The same issue of the Gazette ali a 
nounces the grant of letters patent from) 

No. 1752284, 


patent No, 1751461 to patent 
inclusive. 
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Files 
VISION of Radio 
tegulations Urged 
By Mr. 


Se 


mnsideration of 29 Pro- 


psals; Would Reduce 
amber of Stations 
. _ [Continued from Page 1.) 
te much of the present, interfer- 
he said. i 
“As to chain stations, Mr. Lafount 
wurges.a “careful survey to determine the 
secessity of an order regulating the op- 
eration of such stations. : 
The advisability of requiring the in- 
> stallation of improved equipment is also 
ted. Transmitters of obsolete 
types, he declared, are responsible for 
- much of the interchannel interference. 
Rule Book Recommended 
In the legal field, the Commissioner | 
| advocates immediate formulation of a 
| ‘“handbook of rules ard regulations, 


and amendment of the regulations now 


ission. 

"The schedule follows in full text: 

1, Adopt and have printed a handbook 
of rules and regulations. 

2. Consider ways and means of re-| 
ducing the number of broadcasting sta-| 
tions ‘in this country, particularly those | 

using more than 100 watts power. 
* 3. Consider a better distribution of} 
broadcasting stations so that a State's | 
facilities may not be concentrated in one | 
city. « 


4. Put into effect the 14 cleared chan- | “frebus” as indicative of the darkness of | name any more than the attempt to at- | 


nel station changes now under consider- 
ation. 
Improvement Equipment Urged 

‘5. Immediately decide upon a method 
of valuating broadcasting stations, either 
approving the plan submitted by Capt. 
Hil or a substitute. 

6. Consider the advisability of requir- 
ing the installation of improved equip- 

\ment where stations are using hay-wire 
or obsolete transmitters. 

7. Consider the advisability of amend- | 
ing general order permitting 500 cycles | 
deviation from assigned frequency. In 
my opinion this should be reduced to 
approximately 100 cycles. 

_ 8. Consider the advisability of giving | 
more notice to stations notified to attend | 
hearings. In my opinion all parties in-| 
volved should have at least 30 days| 
notice allowing them time to prepare} 
their case. 

9. Consider the advisability of desig- 
nating any frequencies that may be bor- 
rowed by one State from another. In 
my opinion, frequencies used by a broad- 
casting station in one State but belong- 
ing to another should be so described on 
the licenses. 

Careful Study Advised 

10. Consider the advisability of hear- 
img no cases at least for 60 days after 
their: application has been considered 
by the Commission. This will give our 
legal division an opportunity to better 
prepare our side of the case. 

11. Make .a careful survey to deter- 


mine the necessity of an order regulat-| 


the operation of chain broadcast- | 
ing. stations. 
12. Consider the advisability 
amending General Order No. 40. 
_ 13. Reconsider action on relay broad- 


of 


casting. ® 
14, Adopt definite rules ahd regula- 
tions governing the operation of ex-| 
perimental stations, giving special at- 
tention to the different classes of fre- 
quencies and the hours of operation so 
as to reduce interference and to make 
possible all legitimate experiments. 

15. Consider the advisability of re- 
quiring all broadcasting stations to op- 
erate at least two hours per month 
after midnight, at such hours and with 
such power as the Commission may di- 
rect. This for the purpose of conduct- 
ing tests. 

16. Consider and take action upon 
coastal frequencies and method of alloca- 
tion. 

Would Limit Police Stations 

17. Thoroughly investigate ne¢essity 
for police frequencies; the results ob- 
tained by stations now in operation, prob- 
able sath caterer the etc. Also, consider 
the advisability of making police fre-| 
quencies available only to towns with a 
population of 100,000 or more. 

18. A complete survey of the aero- 
nautical requirements should be made, 
together with a careful check of the re- 
sults now being obtained on frequencies 
allocated to this service. 

19. Satisfactory frequencies and prob- 
able requirements of ship-to-shore tele- 
phony should be carefully studied. 

20. The Commission should make a 
comparison of rates now existing be- 
tween cable and radio companies and 
compare them with those charged by the 
cable companies 5 or 10 years-ago. A 
similar comparison should be made be- 
tween point to point stations, comparing 
rates charged bv wire and wireless com- 
panies in order to determine whether or 
not radio facilities are actually respon- 
sible for the reduction of rates and 
therefore in the public interest. 

Complete Records Needed 

21. A comparison of frequencies allo- 
cated by this country for use between 
United States and other countries should 

made With the grants made by the 
ether countries to be used to communi- 
cate with this country. 

22. Consider the advisability of mak- 
ing better and more complete records 
fnd charts to assist the Commission in 
its study of the use of frequencies. 

23. Revision of television regulations 
and allocation. 
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Many Suggestions to Name New Planet ''| Changes in Status of 
Are Submitted to Naval Observatory 


Lafount Photographs Taken With Telescope; Equipment Said to 


Be Too Aritiquated for Observation 


; Many suggestions for naming of the 
new “Trans-Neptune” planet, discovered 
recently, have been received by the 
United States Naval Observatory, Capt. 
Charles S. Freeman, superintendent of 
the observatory, declared Mar. 25. The 
full text of his statement follows: 

| The equipment at the Naval Observa- 
tory is of too antiquated a charatter to 
be of much use in keeping the newly dis- 
covered planet under continuous observa- 
{tion. With especially clear weather, it 
|may be possible occasionally to bring 
the new member of our celestial family 
| within range of the observatory’s largest 
| telescope, but only as a pin-prick of light, 
entirely unimpressive the casual eye, 
|if not altogether indistinguishable from 


| other and perhaps brighter objects in the 


field of the instrument. 


However, on the night of Mar. 19, 
“Minerva,” or whatever the new body is 


n : h |three hours in the camera mounted on 
rning formal hearings before the | 





| to be called, appeared on a photographic 
| plate that had been exposed for about 


the 10-inch photographic telescope. The 
following night was also clear and sev- | 
eral members of the observatory’s staff 
saw and identified the Lowell planet with 
the 26-inch telescope. An additional | 
photograph was taken also with the 10- | 
inch telescope. | 

The Naval Observatory is receiving 
numerous suggestions as to names for | 
the planet, most_of such suggestions 
being accompanied with a statement of 
the reason for the choice. One of the 
first formal. suggestions was‘ the name 


outer space which has been withholding 


abled Professor Lowell to reason. out the 
planet’s probable position long before its 
discovery, but the name is associated 
with handicraft. And it was with a pho- 
tographic plate in the hands of an ob- 
| servatory assistant that the planet was 
| discovered. Furthermore, the announce- 
ment was made in March, which is the 
month of the? ancient annual feast of 
Minerva. There ‘is another reason that 
springs somewhat from coincidence. 

The “dei consentes” of the. Romans, 
forming a group of their 12 principal 
gods, were officially ordained or estab- 
lished in 217 B. C. In this dodecade, 
| gods and goddesses were linked in pairs. 
|Paired with Minerva was Neptune, 
as together in -a manner we find 
them in our planetary family. “Mi- 
|nerva” appears to be the only major 
| deity of the Graeco-Roman mythology 
|net employed as a name of an impor- 
tant celestial body. “Leda,” a name sug- 


| gested for the planet because of its dis- 
covery in the constellation of Castor and 
Pollux (Gemini), of whom Leda was the 
legendary mother, is already assigned 
to an asteroid. “Atlas” is rather tied 


|up to the earth, for no very sound rea- | 


son. 

“Kronos” or “Cronus” is identical with 
“Saturn.” “Pluto” is the prototype of 
“Satan” in many minds and drops out 
for that reason, perhaps. 
is doubtless “Lowell’s Planet,” as “Ura- 
mis” was “Herschel’s Planet,” but it will 
be quite impossible to have the world 
at large accept “Lowell” as a lasting 


tach the name “Leverrier” to “Neptune” 





the planet from human ken all these} 
many centuries. 

By far the best suggestion has been! 
the name “Minerva.” 


Status of Inquiries 


Price Survey Under Way) 
In Eight States 


[Continued from Pcge 5.) 
anti-trust laws and a comparison of their 
operations and practices with those of 
competing marketing agencies. The res- 
olution also directs the Commission to 


suggest what legislation, if any, should mouth, Va.; Haugh C. Fox, of New York;; Mar. 25. 
be enacted to regulate chain store dis- Constance R. Harvey, of Buffalo, N. Y.;| -y. 


tribution. 


The work of tabulating the retail | Hawaii; Albert E. Kane, of New York; ' 


prices obtained in Washington and Cin- | 
cinnati is still in progress. Very shortly 


an attempt will be made to procure the | Calif.; Gerald-F. McNerney, of Cleveland; | 


same kind of data in other places. Re- 
turns from the various kinds of sched- | 
ules sent out continued to arrive. A 


to cooperative or voluntary chain stores. | 

Newsprint Paper (S. Res. 337, 70th 
|Cong., 2nd Sess.): A final report on the; 
newsprint inquiry has not been com-| 
pleted but it is expected it will be for- 
warded to Congress before the present} 
session closes. : 


The inquiry is directed to the question | 
of “whether any of the practices of the| 
manufacturers and distibutors of news-| 
print paper tend to create a monopoly | 
in the supplying of newsprint paper to 
publishers of small daily and weekly 
newspapers or constitute a violation of 
the anti-trust laws.” 

Field work has been carried on in dif- 
ferent parts of the country since the, 
Commission began the inquiry in March, 
1929. 

Peanut Industry (S. Res. 139, 71st Con- | 
gress, Ist Session): The field investi- 
gation of the peanut industry in Georgia 
and Alabama has*begun in accordance 
with the Senate resolution adopted in| 
October, 1929. Field work in other 
peanut-growing States will be started in 
the near future. Facts are desired re-| 


garding alleged combinations in viola-| 


tion of the anti-trust laws with respect | 
| to prices asked for peanuts by cor 
tions operating peanut crushers 
mills. 

Resale Price Maintenance ,(Inquiry Di-; 
rected by thg@ Commission)<« Several 
chapters of the report on ‘this inquiry 
are in draft form. This second and| 
concluding volume of the report will| 
present information on the financial re- 
sults on manufacturers, wholesalers and | 
retailers with relation to their attitude 
on price maintenance, a discussion of 
some effects of price maintenance policies 
on the manufacturers’ § distribution,| 
wholesale and retail distribution, and) 
the consumers’ interest. Volume I, is- 


sued January, 1929, is available to the 


public. 


Blue Sky Securities (Inquiry Directed | 
The draft of the} : ; 7 : 
report on the blue sky inquiry, which is| ments ‘covering industrial distribution, | 


by the Commission) : 


a study of the fraudulent sale of worth-| but the more closely we studied the prob- | th 
less securities, is in the hands of the| lem, the more we become convinced of | gable waters of the United States; Rivers 


Commission for final consideration. 
Price Bases (Inquiry Directed by the 

Commission): Work on this inquiry 

during the month. consisted mainly of 


tabulation of involee data obtained by special report form, but every possible | Rivers and Harbors. 
accountants in the field from builders| attenfpt has been/made to distinguish the | 
and building supply companies and in-|reports of such houses from regulzz|%¢?t of Congress to the State of New York 


formation obtained from State highway 
commissions. When completed the re- 
port will present a survey of the various 
methods employed in the basin 
|and the reason for the adopti 
| prices, 


24. Reconsideration of mid-channel as- | 


signments. 


25. Reallocation of maritime frequen- | 


cies. 

26. Preparation for North American 
conference. - 

27. Preparation for International con- 

nce. 

28. Preparation of charts showing 
characteristics of frequencies, etc. 

29. Cooperate with Army, Navy and 
other branches of the Government in an 


effort to reduce Government’s require- | 


ments to a minimum. 


‘Census Supervisor Named 
_ For Six Alabama Counties 


. Appointment by the Bureau of the 
5 is of Evan B. Davis, of Mobile, as 
Ber ‘supervisor for the counties of 
Buldwin, Choctaw, Clarke, Mobile, Mon 
oe and Washington. in Alabama, was 
ved Mar. 25 by the Department 

namerce. Mr. Davis’ headquarters 


ate-be in Mobile. 


b, nee ent y 


Sar? 


Bills Intr 


ra- | 
and | 


was successful. Professor Lowell would, 


| without question, as vigorously oppose | 
namin~ the planet after himself as did. 
Not only does the | Herschel. when a deliberate effort was | 
'name typify the human wisdom that en- made to give his name to “Uranus.” 


‘Commission Reveals ‘19 Candidates Pass Tests 


To Enter Foreign Service 


The Department of State announced 
Mar. 


entrance in the Foreign Service of the 
United States. 
candidates as made public by the De- 
partment follows: 

George V. Allen, of Durham, .N. C.; 


|Henry B. Day, of New- Haven, Conn.;| 16, 1929. 


Sherburne Dilliagham,.of Millburn, N. J.- 
Elbridge Durbrow, of San Francisco, 
Calif.; Donald D. Edgar, of Metuchen, N. 
J.; William E. Flournoy Jr., of Ports-’ 


Paul C. Hutton Jr., of Schofield Barracks, 


Easton T. Kelsey, of Arm Arbor, Mich.; 
Harrison A. Lewis, of Beverly Hills, 


John J. Macdonald, of St. Louis, Mo.; H. 
Gordon Minnigerode, of Washington, D. 


C.; William D. Moreland Jr., of Portland, | 
short time ago schedules were sent out | Oreg.; Robert Newbegin 2d., of Boston, | 
Mass.; James K. Penficld, of San Fran- | 


cisco, Calif.; and John C. Pool, of Middle- 
town, Del. 


Census Extended to Cover 
Phases of Distribution 


[Continued from Page 2.) 


j tribution of sales at f. o. b. factory| 


prices: 

a. Invoiced to wholesale establishments 
of all kinds not owned or controlled by 
or affiliated with this plant. 

b. Sales invoiced to branch or other 
wholesale establishments owned or con- 
trolled by or affiliated with this plant. 

c. Sales invoiced to retail establish- 
ments of all kinds not owned or con- 
trolled by or affiliated with this plant. 

d. Sales invoiced to branch or other 
retail establishments owned or controlled 
by or affiliated with this plant. 

e. Sales direct to industrial and other 
large consumers who buy at wholesale. 

f. Sales direct to home consumers 
(through field agents or otherwise). 

g. Total sales. 

h, Volume of above sales made through 
manufacturer’s agents, 


Canvass Is Extended 

We have also laid plans to obtain as 
much information as possible regarding 
the distributors and distribution channels 
through which industrial goods 
from manufacturers to other manufac- 
turers, to mines, quarries, and 
The manufacturers’ sales branches, sales 
agents, manufacturers’ agents, supply 
houses, factots, ete., are all being can- 
vassed with a general form, which is 
being used for all establishments of 
wholesale character. 

Very serious consideration was given 
to the possibility of having a special re- 
port form for such specialized establish- 


the overlapping between this type of dis- 
| tributor and houses that are known only 
as wholesalers, brokers, ete., conse- 
| quently, no attempt was made to print a 


| wholesalers, and we intend to show spe- 
jcial compilations for such specialized 
(distributors. Every established business 


g of prices | engaged in buying and selling goods is|the consent of Congress to the State of 
on of such|to be covered in the census of distribu-| New York to construct, maintain and. op- 


| tion, 


oduced in 


State Legislatures 


State of Mississippi 
8, 213. Mr. Barlow. To more strenuously 
enforce the prohibition law, making drunk- 
enness a misdemeanor for the first two of- 
fenses; a felony for the third offense. and 
prohibiting the driving of an automobile 


while intoxicated or under the influence of | 


liquor; Judiciary. 
| H. 547, Mr. Anderson et al. To empower 
; and direct the attorney general to institute 
jand prosecute actions for the recovery of 
| penalties accrued on account of violations 
{<= anti-trust laws; Judiciary. 

H. 563. Mr. Satterfield. To provide con- 
| ditions under which mining, oil and gas 
corporations may increase their stock, or 
may sell stock, and defining the sale of 
stock;. Judiciary. 

H, 566. Mr. Ford et al. To authorize the 
issuance and sale of not exceeding 
000,000.of certificates of indebtedness of the 


‘State, and to create a sinking fund \with 


$5,- | 


|and Means. 
| State of New Jersey 
(Change in Status) 

A. J. R. 1. To create a commission to 
study radio broadcasting of agricultural 
| subjects. Sént to governor. 

State of Rhode Island 

| H. 947. Mr. Fox. Resolution authorizing 
and directing the attorney general to com- 
mence such suits or proceedings or take 
such other steps as necessary for the pur- 
pose of securing a determination of the 
Supreme Court of the United States upon 
momentous issues of constitutional fact af- 
fecting the Eighteenth Amendment to the 


| Legislation. 


H. 948. Mr. Hart. 
iff motor vehicles 
\ Judiciary. 

H. 994. Mr. Sherman. 
to the electors the question of the prohibi- 
| tion of daylight saving time; Agriculture. 


To prohibit operation 
with radio equipment; 


The new body | 


25 that 19. candidates had been) 
| Preliminary Cottonsee qd successful in the recent: examination for | 


The list of successful | 


¢ selling agens, | 
| brokers and commission houses. 


move | 


others. | 


, which to liquidate such indebtedness; Ways 


Constitution of the United States; Special | 


‘Title 7—Agriculture - 


Agriculturai appro riation 
Passed House Dec: 20, 1999, "ceed 


H, R. 7491. 
bill. 
Senate Mar. 25, 1980. 

S. 3487, \To provide for a tance “of a 
donation of iand and construction thereon 
of suitable: buildings and appurtenances 
for the forest products laboratory. Passed 
Senaté Mar. 25 2 


Title 8—Aliens and Citizenship 


eH. R. 5646. To exempt from the quota 
husbands, fathers and mothers of American 
citizens. Reported to House Mar. 25. 


Title 10—Army 


S. J, Res. 93.. To provide for a monu- 
ment to Maj. Gen. William Crawford 
Gorgas, late Surgeon General of the United 
States Army. Passed Senate Mar. 25. 


Title 19—Customs Duties 


Hi. R. 2667. To provide revenue, to regu- 
late commerce with foreign countries, to 
encourage the industries of the United 
States, and to protect American labor. Pessed | 
|House May 28, 1929. Passed Senate, | 
amended, Mar. 24, 1930. | 


Title 22 — Foreign Relations | 
| and Intercourse 


| S$. J. Res. 135. Authorizing and request- | 
ing the President to extend to foreign govern- | 
ments and individuels an invitation to join | 
the Government and people of the United 
States in the observance of the one hun-| 
dred and fiftieth anniversary of the sur-/| 
jrender of Lord Cornwallis at Yorktown, | 
| Va. Passed Senate Mar. 25. 


Title 23—Highways 
| H.R. 5616. Providing Federal aid to the | 
States in construction of rural post roads. 
Passed House Jan. 21. Passed Senate, 
amended, Jan. 29. Conferenee report 
adopted by Louse Mar. 25. 


Title 31—Money and Finance | 
S. 3189. For the relief of State of South | 
| Carolina for damage to and destruction | 
of roads and bridges by floods in 1929. | 
Passed Senate Mar. 25. PS 


Title 33—Navigation, and Navi- | 
| 


gable Waters 

|. The following bridge bills were reported | 
jto the House Mar. 25: H. R. 3141, 10651, | 
10526, 10474, 10461, 10340, 10291,” 16258, | 
10248, 10213. S. 3747, 3745, 3621, 3135. 


‘Title 40 — Public Buildings, 
Property, and Works 


H. R. 11045. To increase the appropria- | 
tion for the acquisition of a site for the | 
new House office building. Passed House | 
| Mar. 24. Passed Senate Mar. 25. | 

H. R, 4293. To provide for a ferry and a | 
highway near the Pacific entrance of the 
| Panama Canal. Reported to House Mar. 25. 
H. R. 6120. Authorizing the construction 
lof public buildings. Passed House Dec. 

Passed Senate Mar. 25, 1930. | 


Title 43—Public Lands 


H. R. 3657, To quiet title and possession 
to certain lands in Custer County, Nebr. 
Passed House Feb. 12. Passed Senate 





_Titke 46—Shipping | 


H. J. Res. 264. Making an appropria- | 
tion to complete -the restoration of the} 
frigate “Constitution.” Passed House Mar. | 
21. Passed Senate Mar, 25. j 


Bills and Resolutions | 
Introduced in Congress | 


Title 10—Army 

H. R. 11049. Mr. Eaton, Colo. To provide | 
ifor the study, investigation and survey for | 
|commemorative purposes of the Glorieta| 
|Pass, Pigeon Ranch’ and Apache. Canyon | 
| battle fields in the. State of New Mexico; | 
| Military Affairs. . ' 
| H. R. 11053. Mr, Snell, N. Y. To au-| 
thorize the Secretary of War to lend War 
| Department equipment for use at Platts- 
| burg Barracks, N. Y., of the Champlain | 
| Valley Council of the Boy Scouts of Amer- | 
ica; Military Affairs. } 
|Title 22 -— Foreign Relations | 
and Intercourse | 
| H. J, Res. 279. Mr. Bloom, N. Y. For the | 
participation of the United States in an in- | 
ternational exposition to be held at Paris, | 
| France, in 1931; Foreign Affairs, 


e a . 
| Title 25—Indians 
| H. R. 11052. Mr. Pritchard, N. C. To, 
|confer full rights of citizenship upon the 
Cherokee Indians, residents in the State of | 
| North Carolina; Indian Affairs. 


. ee . *,| 
Title 28—Judicial Code and’ 
| Judiciary | 
| H.R. 11050, Mr, Garner, Tex. To trans- | 
fer Willacy County, Tex., from the Corpus | 
Christi division of the southern district | 


of Texas to the Brownsville division of | 
such district; Judiciary. | 
ws . | 
Tithe 30—Mineral Lands and’ 
Mining 

H. R. 11057. Mr. Englebright, Calif. | 
Making technical changes in the act to} 
create the California debris commission and | 
regulate hydraulic mining in the State of 
California; Mines and Mining. | 

H. R. 11058. Mr. Englebright, Calif. | 
Making technical. changes in the act to| 
create the California debris commission and | 
regulate hydraulic mining in the State of | 
| Cativonnins Mines and Mining. 


| Title 33—Navigation and Navi- 


gable Waters 


H. R. 11054. Mr. Griffin, N. Y. Amending | 
e act to protect and preserve the navi- 


4 


jand Harbors. 

H. R. 11055." Mr. Hull, Ill. To provide 
| for preliminary examination and survey of 
| Calumet River, Little Calumet River, Lake 
|} Calumet, and the Sag Channel,. Illinois; 


5. 4009." Mr. Copeland. Granting the con- 


;to construct, maintain and operate a free | 
| highway bridge across the Hudson River at | 
jor near Stillwater, N. Y.; Commerce. 

| Ii, R. 11046. Mr. Parker, N. Y. Granting 


erate a free highway bridge across the Hud- 

son River at or near Stillwater, Ny Y.; 

| Interstate and Foreign Commerce. 

| Title 35—Patents 
8S. 4015. Mr, Townsend, 

plant patents; Patents. 


Title 40 — Public Buildings, 
Property, and Works 


To provide for 





thorize and directJjthe Secretary of the 
Treasury to procesd with the cleaning, 
pointing, painting and repairing of all ex- 
| terior stone, metal and wood facings on the 
| United States Customs House building in 
|New Orleans, 
| Grounds. ( 

S. 4002. Mr. Bratton (for Mr. King). To 
provide for the acquisition of a site and 
| the construction thereon of a Federal build- 
ing at Ogden, Utah; Public Buildings and 
Grounds, 


Title 42—The Public Health 

H. R. 11047. Mr, Bowman, W. Va. To 
provide for the discontinuance of the use 
as dwellings of buildings situated in alleys 
‘in the Distriet of Columbia, and for the 
| replatting development of squares contain- 


| 


ie health, comfort, morals, safety and wel- 
fare; District of Columbia. 


H. R. 11056. Mr. O’Connor, La. To au- | 


La.; Public Buildings and | 


DAILY: WEDNESDAY, MARCH 26, 1930 


Legislation 


~ 


AutHorizep Statements Onty Arr Pr 


Pustisnep Without ComMENT 


|ESENTED HEREIN, BEING © 
‘BY THe Unitep States DAtLy _ 


Education 


Federal Agencies Cooperating 
In Developing Barge Operation 


Research Conducted to Determine Economic Possibilities 
Of Inland Waterways 


Topic Il—Transportation: Inland Waterways 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between divisions and Bureaus wrespective of 
their place in the administrative organizations. The present series deals with 


Transportation. 


By A. Lane Cricher, 


Chief, Transportation Division, Department of Commerce 


WO Departments of the Govern- 
ment—War and Commerce—are 
cooperating fully in studying the 

economics of inland-water transporta- 
tion. 

For several years the transportation 
division of the Bureau of Foreign and 
Domestic Commerce in its work has 
touched upon certain economic aspects 
of inland-waterways transportation. In 
1923 a bulletin on thé subject was is- 
sued by the division. 

Data relative to potential traffic 
available for carriage by inland-water- 
way streams—the Mississippi, Ohio, 
Missouri, and Warrior rivers — have 
been thoroughly determined during the 
past two years. These potential traffic 
survéys have as their objective the de- 
termination of actual and potential 
traffic, as estimated by the shippers of 
the commodities, traffic which might 
move via the streams, provided regular 
and reliable service for their carriage 
was available and the rates charged 
were sufficiently low to induce their 


movement. 
DURING the past year (1929) con- 
siderable effort has been expended 
in research comprising the general sit- 
uation in economic transportation in 
the country as a whole. One phase of 
this work was a survey of the trans- 
portation companies now operating on 
our inland waterways, including mate- 
rial as to their floating equipment, 
kinds of services, routes followed, and 
commodities handled This informa- 
tion will be published shortly. 

Both the War and Commerce Depart- 
ments believe that cooperation in the 
economics of inland-waterways trans- 
portation is highly desirable, and an 
agreement has been definitely worked 
out for a place for each of the Depart- 
ments in this important work. There 
is hearty cooperation on the part of 
each Department relative to work be- 
ing done by the other. One example 
of this cooperation might be shown by 
the fact that, on behalf of the War 
Department, considerable data -relative 
to the origin and destination of traffic 
pn the Missouri River were determined 
recently by the transportation division 

the Department of Commerce. 
* * * 


SOME of the data obtained are pubilc 

information, and some information 
gathered by either Department is only 
for the use of the Department for 
which it was determined. Relative to 
potential traffic information in the 
movement of commodities as might be 


*« ~ * 


expected in the development of one or - 


another river or waterway, such inves- 


Control of floods in the Mississippi basin by means of levees will be dis- 


tigations may well be undertaken by 
the Department of Commerce as _ re- 
quired by the War Department. Both 
Departments are charged by law with 
certain work in connection with inland- 
waterways transportation. Elimina- 
tion of any duplication or overlapping 
has resulted from a close working 
agreement by the two agencies. In 
the working arrangement between the 
two Departments the following relates 
to the arrangements as to investiga- 
tions of potential traffic: 

“Coordination of the activities of the 
transportation division and the Board | 
of Engineers for Rivers and Harbors | 
in investigations of potential inland- 
waterways traffic would be of value | 
both to the Department of Commerce 
and to the War Department. Studies | 
required by either Department might 
thus be broadened to include partieu- | 
lar features that might be required by 
the other. 

“It is believed that better results by 
the public might be obtained in carry- | 
ing out the suggestions above made. | 
The inland-waterways work relative to 
potential traffic available, if carried | 
out_by the transportation division in | 
cooperation, with and in line with the | 
needs of the War Department. would | 
redound to the benefit of both Depart- 
ments and be a step forward in reach- 
ing the objectives in the general 
inland-waterways program of the Gov- 


ernment.” 

JN THE report of the president of the 
St. Lawrence Commission of the 

United States it was stated that: 

“In order that the Commission might 
have complete data as to the economic 
aspects of the problem, the Department 
of “ommerce, at the request of this 
Commission, undertook a full examina- 
tion of thé features and questions in- 
volved; these investigations and re- | 
ports combine to present a most ex- 
haustive development of all the impor- 
‘tant facts as to the subject.” 


* * 





* * 


| 
| 
} 
| 


* | 

The “Engineering Report” of the 
Joint Engineering Commission and the 
“Economic Report” prepared by the 
transportation division of the Depart- | 
ment of Commerce comprised the two 
documents used as the basis for the 
report of the St. Lawrence Commission, 
to the United States. This economic 
report of the Great Lakes to ocean 
waterways may be obtained by request 
to the Department or the Government 
Printing Office or any of the district | 
offices of the Bureau of Foreign and | 
Domestic Commerce,’ for a nominal | 
price. : 





cussed in the next article of this series by the Assistant Chief of Engineers, 
Department of War, Brig. Gen. Herbert Deakyne. 


Copyright 1930 by The United States Daily Publishing Corporation. 


The Topical Survey article 


headed 


“Commercial Progress Fostered 


Through Barge-Line Extension,” tin The United States, Daily of Mar. 25, 
was erroneously reported to be by Maj. Gen. Edgar Jadwin, who was formerly 


Chief of Engineers. 


Navy Orders 


Comdr, Alfred H. Miles, det. U. 8S. S. 
M 
Seventh Naval Dist. 

Comdr. Paul H. Rice, det. University of 
Washington, Seattle, Wash.; - to Asiatic 
Station. 

Comdr. Ezra G. Allen, det. Div. of Fit. 
Trng., Navy Dept., about Aug. 1; to Army 
War Cqllege, Washington, D. C. 

Lt. Comdr. Walter S, Haas, det. Naval 
War College, Newport, R. J., abeut May 15; 
o U. S. 8S. Nevada, 

-Lt. Lowe H. Bibby, det. U. 
about Jume 21; to Navy Yard, 
ton, D. C. 

Lt.. Edwin M. Crouch, det. Ford Instru- 
ment Co., Long Island City, N. Y., about 
May 29; to U. S. S. Lexinzton. 

Lt. Willard E. Dillon, relieved from all 
active duty; to home. 

Lt. William «w. Fewel, det. Subm. Base, New 
London, Conn.; to command U. &. §. S-1. 

Lt. Wiley N. Hand, det. Naval Academy 
about May 15; to temp, duty, Nav. Air Sta., 
Pensacola, Fla. 


s. 8S. 
Washing- 


Lt. Howard R. Healy, det. Ford Instru- | 


ment Co., Long Island City, about May 29; 
to U. 8. S. Pennsylvania, 

Lt. Tom B, Hill, det. Ford Instrument Co., 
Long Island City, N. Y., about May 29; to 
U. 8S. S. Medusa. 

Lt. Alvin I. Malstrom, det, Nav. Air Sta., 
Pensacola, Fla., about June 1; to Asiatic 
Station. 

Lt. Harold L. Meadow, det. Nav. Air Sta., 
Pensacola, Fla., about May 29; to U. S, 8. 
Marblehead for duty with VS Sqdn, 5S. 

Lt. Clinton A. Misson, det. Ford Instru- 
ment Co., Long Island City, N. Y., about 
May 29; to U, S. S. Wyoming. 

Lt. Edwin W. Schell, det. Naval Academy 


about May 15; to U. S. 8S. Pruitt. 


| Lt, Carl A. Scott, det. Air Sqdns., Battle 


Fit.; to U. S..S. Saratoga for duty. 

Lt. Walter S. K. Trapnell, det. Naval 
Acedemy about June 4; to U. S. S, Utah. 

Lt. Florentin P. Wencker, det. U. S. S. 
Galveston about June 1; to Naval War Col- 
\ lege, Newport, R. I. 
| Lt. George S. Young, relieved from al! 
active duty about Mar. 29; to home. 

Lt. (jg) Benjamin S. Custer, det. Nev. 
Air Sta., Pensacola, Fla., about Mar. 29; to 
VS Sqdn. 6S, U. S. S. Milwaukee. 

Lt. (jg) Matthew 8S. Q. Weiser, det. U. S. 
|S, Cincinnati after June 1; to Naval Com- 
munications, Navy Dept. 

Ens. Philip A. Walker, det. U. S. 8. Okla- 
homa about Apr. 19; to temp. duty U. §S. 
S. Wyoming, pending acceptance of resig- 
nation. 

Comdr. Henry R. Keller, det. U. 8. S&S. 
Trenton about June 22; to duty as asst. 
comdt., 8th Nav. Dist., New Orleans, La. 

Lt. Comdr. George W. D. Dashiell, det. 
command U. 8. 8. Pruitt after June 1; to 
| officer in chg., navy. retg,, Los Angeles, Calif. 


ley about May 26; to U.S. §. Mississipp'. 
Lt. (ig) Ramond C. Ericson, det. U, S. 8. 





An act to submit | ing inhabited alleys, in the interest of pub- | Southard about May 1; to temp. duty nav, air 


sta., Pensacola, Fla. 


arblehead about June 1; to Asst. Comdt., | 


This article was prepared by Maj. Gen. Lytle Brown, 
Chief of Engineers of the Department of War. 


' 
| 
| 


S+25 | 


Lt. John A; Penningion, det. U, S. 8, Lang- | 


| Army War College, Washington, D. C.; to 


|S. Gunby,. Fort Bliss, Tex.; Harry L. Watts 
|Jr., Fort Sheridan, Ill. 


Army Orders 


Col. Joseph C. Kay, Q. C., from 
waukee, Wis...to Fort Hayes, Ohio. 

Col. Archibald F. Commiskey, Cav., from 
Los Angeles, Calif., te Portland, Oreg. 

Capt. Henry 0. Swindler,- Inf., from 


Mil- 


Fort Moultrie, S. C. 

Capt. Edward H. Taliaferro Jr., C. A. C., 
from Fort Monroe, Va., to University of 
Alabama, University, Ala. | 

Ist Lt. Harlan T. McCormick, A. C., from! 
Wright Field, Ohio, to Garden City, N. Y. 

Following officers of Field Artillery from | 
stations named to Alabama Polytechnic In- 
stitute, Auburn, Ala.: Capt. Walter A. 
Metts Jr., Fort Sill, Okla.; 1st Lts. Thomas 


Lt. Col. George L. McKeeby, J. A. G. D., 
from New York City to Fort McPherson, Ga. 

Maj. Frederick A. Prince, F. A., from in- 
structor Utah National Guard, Salt Lake 
City, Utah, to Fort Lewis, Wash. 

Capt. Rufo M. Fitzpatrick, Inf., from Fort 
Benning, Ga., to duty with Organized Re- 
serves, Fresno, Calif. 

Chap]. Haywood L. Winter, from Fort | 
Moultrie, S. C., to home to await retire- 
ment. ho 

Ist Lt. Charles P. Jones, F. A., from 
Philippine Department to instructor Ala- 
bama National Guard, Enterprise, Ala. 

2d Lt. Philip A. Roll, A. C. Res., Fort 
Myers, Fla., active duty at Maxwell Field, 
Ala., July 2 to Jan. 2, 1931. 

2d Lt. Cedric P. Davis, 

Angeles, Calif., active duty at Rockwell 
Field, Calif., July 2 to Jan, 2, 1981. 

2d Lt. Foster Richard Dickey, Inf., resig- | 
nation accepted, 

lst Lt. Sidney Alexander Price, M. C. 
Res., Fort Worth, Tex., ‘active duty at 
Brooks Field, Tex., Apr. 30 to Aug. 1. 

2d Lt. Carl N. Olson, A. C. Res. Gales- | 
burg, ILL, active duty at Marshall Field, 
Kans., July 2 to Jan. 2, 1931. “| 

lst Lt. Harry Nelson March, M. C. Res., | 
| San Francisco, Calif., active duty at’ Brooks 
Field, Tex., Apr. 28 to Aug. 3. | 

2d Lt. Dick R. Petty, A. C. Res., Audubon, | 
Iowa, active duty at Marshal! Field, Kans., | 
June 30 to Dec, 23. f 

Mstr. Sgt. Antonio J. Martinez, Inf., to 
be retired at San Juan, P. R. 

Maj. John W. McDonald, Cav., from 
Culver Military Academy, Culver, Ind., to 
Army War College, Washington, D. C. 

Capt. Karl 8S, Axtater, A. C., from Scott 
Field, Ill., to Wright Field, Ohio. 

Capt. Stuart Cutler, Inf., detailed Air 
Corps, and from State College, Pa., to 
Brooks Field, Tex. 

2d Lt. Charles C. Cunningham, A. C. Res., 
Indianapolis, Ind., active duty at Marshall 
Field, Kans., July 2 to Jan. 2, 1981. 





Nevada about May 8; to temp. duty nay, | 
air sta., Pensacola, Fla. | 

Lt. (jg) Joseph B. Renn, det. U. S, S. R-2 
|about Juiy 2; to off. in echg., navy retg. sta., | 





Indianapolis. Ind. - | 
Lt. (jg) Bernard T, Zelenka, det. U.S. 8. 
Holland about Mar, 20; to temp. duty nav. 


Lt. (jg) Harlan K. Perrill, det, U. S. S. air sta., Pensacola, Fla. 


| Canvan, Edwin. 


L 
Crawley, Edwin Schofield. 
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Buckstein, Jacob, .. . Peptic ulcer [elinical 
Roentgendlogy, with case hiStories| two 
hundred and forty Roentgen ray. studies 
and forty-seven clinical illustrations, by 

. introduction by Harold E. Santee. 
(Annals of Roentgenology ... ed. by J. 
T.-Case... v. 10).° 387 p.-illusy N. ¥,, 
P. B. Hoeber, 1930, , 80-5628. 

Cady, John Frank. Foreign intervention in 
the Rio de la Plata, 1838-50; a study of 
French, British, and American ‘policy’ in 
relation to the Dictator Juan. Manuel 
Rosas. (Pub?ished also as thesis, (Ph. 
D.) University of Pennsylvania.) 296. p. 
Philadelphia, University of Pennsylvania 
press; London, H. Milford, Oxford uni- 
versity press, i929. 30-5615 


Money: its connexion with 
rising gnd falling prices. ,6th ed.~ 120 p. 
Westminster, P. S. King &: son, .1929. . 
30-5622 
Chemical rubber company, Cleveland... Hand- 
book of chemistry and physics; a ready- 
reference pocket book of chemical and 
physical data. 14th ed. Compiled from 
the most recent authoritative sources by 
Charles D. Hodgman and Norbert A. 
Lange. 1386 p. Cleveland, 0.,.Chemical 
rubber publishing co., 1929. 30-5556 


Cowdry, Edmund Vincent, ed. Human bi- 
ology and racial welfare; contributors: 
Walter B. Cannon, Alexis Carrel, Ed- 
mund V. Cowdry {and others}. 
by ... with an introduction by Edwin 
R. Embree. 612 p. illus. N. Y., Bo B, 
Hoeber, 1930. 30-5711 


Plane) trigonom- 
etry, by... and Henry B, Evans. 177 p. 
N. Y., F..S. Crofts & co., 1930. 30-5710 

Crofton, William Mervyn. ‘An outline of 
endocrinology. 2d ed. 163 p. Edinburgh, 
E. & S. Livingstone, 1929. 30-5713 

Crookall, R. Coal measure plants, by .. . 
with frontispiece and 39 plates figuring 
240 species. 80 p. London, E, Arnold & 
co., 1929. , 30-5715 

Dowrie, George William. . American 
monetary and banking policies. (Long- 
man’s economics series.) 401 p. N. Y., 
Longmans, Green and co., 1930. 30-5619. 

Easum, Chester Verner. The Americaniza- 
tion of Carl Schurz. (Thesis (Ph. D)— 
University of Wisconsin, 1928.) 374 p. 
Chicago, Ill., The University of Chicago 
press, 1929, 30-5616 

Fite, Warner. The living mind; essays on 
the significance of consciousness. 317 p. 
N. Y., L. MacVeagh, 1930. 30-5608 

Glenn, Earl Rouse. Instructional tests in 
physics; comprising twenty-five tests in 
mechanics, heat, light, sound, and elee- 
tricity for high schools and colleges, by 

+ and® Ellsworth S, Osbourn..:.. il- 
lustrated by Will H, Schanck. 59 p. illus, 
Yonkers-on-Hudson, N® Y., World book 
co., 1930, > 30-5558 

Glyn-Jones, Hildreth. Forensic pharniacy. 
137 p. London, The Pharmaceutical 
press, 1929, 30-5630 

Gold, Michael. Jews without money, by ... 
woodeuts by Howard Simon, 309 p. N. 
Y., H. Liveright, 1930. 30-5614 - 

Goldberg, Ben Zion. The sacred fire; the 
story of sex in religion. 386 p. illus. N. 
y.. H. Livetight, 1930. 30-56109 

Griffith, Robert Owen. Photo-processes in* 
gaseous and liquid systems, by ... and 
A. McKeown . . . with fifty-twe diagrams. 
(Textbooks of physical chemistry,) 691 p> 
N. Y., Longmans, Gréen and co., 1929. : 

, ""* BO0-5562 

Hanna, Paul Robert... . » Arithmetic prob- 
lem solving; a study of the relative ef- 
fectiveness, of three methods of problem 
solving, by . . . (Published also as’ 
thesis (Ph. D.)—Columbia university.) 
68 p. N. Y., Bureau of publications,- 
Teachers. college, Columbia ‘university, 
3 30-5708 

Islands. 


1a 9. 
Harris, George Herbert. ‘The Faroe, 
rothers, 


119 p. Birmingham; Cornis 
1927. 30-5607 
Houstoun, Robert Alexander. Intermediate 
dynamics and properties of matter, by. 
. with 139 diagrams... 138 p., illus. N.” 

Y,, Longmans, Green and co,, 1929. ; 
30-5717 

Knowles, David. The Benedictines (The- 
“Many mansions” series:).. 112°.p. . Lon- 
don, Sheed & Ward. 1929. 30-5611 


Government Books 
and Publications 5 


Documents described under this heading 
are obtarnable at prices stated, exclu- 
sive of postage, from the Inquiry Divt- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and *not 
the card numbers, should be given. 


Accidents at Metallurgical Works in the. 
United States during the calendar year 
1928 —- Technical Paper 474, Bureau of 
Mines, United States Department of Com- 
merece. Price, 10 cents. (15-26600) 

Standard Weight Malleable Iron or Steel 
Screwed Unions—Commercial . Standard 
CS7-29,. Bureau of Standards, United 
States Department of Commerce. Price, 
5 cents, — ( 29-26685). ° 

Builders’ Template Hardware—Commercial 
Standard CS9-29, Bureau of Standards, 
United States Department of Commerce?’ 
Price, 10 cents, : (29-26685 ) 

Johne's Disease (Paratuberculosis) of Live-: 
stock — Circular No. 104, March, 1930. 
United States Department of Agriculture, 
Price, 5 cents. Agr. 30-177 


State Books and 
Publications: 


regarding «= these publications ; 
may he obtained. by writing to the 
partments in the State given below. 
New York—Fourth Annual Report of the 
College of Home Economics at Cornell 
University of the State of New. Yark, the 
State Education Department, Albany, 1929.., 
Illinois—Twentieth Annual Announcement 
of the Boys’ State Fair S¢hpol, Depart- 
ment of Agriculture, Springtield, 1929. 
New York—Report of the Constitation of 
the State of New York as Proposed y 
the Constitutional Convention, Edwart J. 
Flynn, Secretary of State, Albany, 1930. 
Michigan—Twenty-sixth Annual Encamp- 
ment of the United Spanish War Vet- 
erans of the State of Michigan, Depart-’ 
ment of Michigan, Lansing, 1929. °° : 
Mic Report of “Laws . Relating to 
Highways and Bridges, John S. Haggerty, 
Secretary of State, Lansing, 1929. * 
West Virginia—Eighth Annual Report of 
the State Board of Registration for En- 
neers of the State of West Virginia, 


~ 


harleston, 1929. 
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in New York ° 


Tue UNItTep States Day is de 
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The Longacre Newspaper Delivery. 
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Montana Insurance 
Ruling to Prohibit 
~ Commission Saving 


State Commissioner Holds I!- 
legal Appointments of 
Agents for Purpose of 
Writing Own Policies 


State of Montana: 

Helena, Mar. 25. 
State Auditor and Insurance Commis- 
sioner George P. Porter has recently 
issued a ruling which will prohibit the 
appointment of an insurance agent for 
the purpose of writing policies on his 
own life, extending a previous similar 
ruling with respect to property insuratice. 
* Mr. Porter also made two supplemen- 
tal statements explaining his recent rul- 
ings on septicemia and hospital expenses. 
(VU. S. Daily, 11). Septicemia may 
not be classified as a disease, Mr. Porter 
said, because in some cases septicemia 
cMpiood poisoning develops from an ac- 
cidental injury which is the contributing 

cause. ~ 


Two Forms Suggested 


The ruling which disapproves policies 
providing for hospital benefits, contingent 
upon whether the expense is borne by 
the insured or others, was issued, Mr. 
Porggy, explained, because many em- 
rote are required to contribute to a 
fund established by their employers for 
hospital services and they are therefore 
entitled to such services without dis- 
crimination. 

If a distinction is to be made between 
insureds, he said, two different policy 
forms should be used and the premium 
on the one which provides an allowance 
for hospital services should be higher 
than the one which specifically excludes 
such benefits. This ruling, he added, has 
been in force for a number of years and 
will be enforced until it is set aside by 
the courts. 

The ruling’ on agents’ 
follows ‘in full, text: 

Practice Held Illegal 

Referring particularly to my rulings 
Nos. 26 and 27, which relate to the ap- 
pointment. of agents to write policies 
only on property owned by them or in 

. which they have an interest, I extend to 
cover the appointment of an agent for 

of writing a policy on his 

It is my opinion that the 
commission on such business, which is 
naturally paid to the agent, is a violation 
of section 6121, R. C. M. 1921, “Dis- 
crimination Prohibited.” 

In connection with the above ruling, 
I now rule that any company or officer, 
agent or any representative appointing 
an agent for the purpose of writing busi- 
ness, on his own property or insurance 
on his own lifé for the purpose of re- 
co@ing all or part_of the commissions 
thereon, shall, u hearing before me 
and found guilty of such action, have its 
or their license revoked. 

Your attention is called to the opinion 
of the attorney general of Montana as 
is given in commissioner’s ruling No. 26, 
which will be found on page 152 of the 
pamphlet containing the insurance laws 
o e State of Montana. 


New York Central Granted 
Permit to Buy Short Line 


appointments 


Permission to purchase for $75,000 
the properties of the Owasco River Rail- 
way located in the City of Auburn, N. 
Y., was granted on Mar. 25 by the Inter- 
state Commerce Commission to the New 
York Central Railroad, in a report and 
order’ in Finance Docket No. 8081. 


The Owasco, less than one mile of 
track, is a switching line. 


Fees.of Witnesses Not Used 
Properly Included as Costs 


{Continued from Page 7.] 
witnesses in the United States courts 
who “attend” shall be entitled to a per 
diem “for each day of actual attendance 
and for each day necessarily occupied in 
traveling to attend court” (italics mine) 
and mileage, Section 3 of the same act 
provides that “witnesses attending in 
such courts * * * shall receive for each 
day’s attendance and for the time neces- 
sarily occupied in going to and return- 
ing,” (italics mine) fees and mileage, 
and fixes the amountrthereof. 

It is clear therefore that Congress. has 
scribed that witnesses who attend 
sll be paid, and has not seen fit to 
limit the payment of fees to those who 
also testify. Co having acted upon 
this. particular subject, the act of Con- 
gress must govern and the State rule is 
not applicable. 


The act of Congress, however, should 
receive a reasonable construction. It is 
Petectivable that Congress would in- 
tend thatthe fees of all witnesses 
who attend should be taxed against 
the losing party, without regard to their 
materiality or the necessity of their 
presence. In order therefore to entitle 
a party to tax the costs of witnesses, the 
evidence of such witnesses must be ma- 
terial. If a witness is not called upon to 
testify at all, there is naturally a pre- 
sumption that.his testimony is not ma- 
terial and his attendance unnecessary; 
but “this prosauepton of course may 
rebutted by showing good and sufficient 
reasons. why he was not called upon to 
testify. In this case, the defendants have 
overcome the presumption by showing 
that the testimony of the two witnesses 
was rendered unnecessary by the materia! 
admissions on the witness stand of the 
officers of the plaintiff. In these cir- 
cumstances and under the view I take of 
the.act. of Congress under consideration, 
the fees of the two witnesses referred to 
were properly taxed, 

This conclusion is not in conflict with 


a 


the decisions cited by the plaintiff, for in| 


these cases the courts were dealing with 
costs which were not specifically covered 
by any act of s.. My views are 
in accord with the decisions of other Fed- 
eral courts where the question has been 
considered. 
See Clarke v. American Dock & Im- 
rovement Co. (C. C. S. D. N. Y.), 25 
‘ed. 641. Young v. Merchants Insurance 
Co, (C,.C. Dist. S. C.), 29 Fed. 278; 
wv. Kansas City, ete., Co. (C. C. 
. Tenn.), 54 Fed. 278, 281; Kirby v. 
. (C. C. A. 9th), 278’ Fed. 391, 397, 
made by the clerk will 
ed and an appropriate order 
accordingly. . 


In jury Increasing Partial Disability 
To Total One Justifies Special Award 


Statute Exacting Fund From 


Employers Intends Compen-| 


sation Though Industry Be Only Partially Responsible 


State of Minnesota: St. Paul. 


A statute of Minnesota providing for} 


the paynient of additional compensation 
out of a special compensation fund in the 
hands of the State treasurer to an em- 
ploye who suffers an injury which of it- 
self would cause only partial disability 
but which combined with previous dis- 
ability causes total disability has been 
held applicable by the Supreme Court of 
Minnesota, where the previous disability 
does not result from an industrial acci- 
dent. . 

An employe, according to the opinion, 
had lost the sight of one eye through the 
formation of a cataract. An. injury sus- 
tained in the course of his employment 
destroyed the other eye. His employer 
and the insurance carrier paid him the 
prescribed compensation for the loss of 
one eye and the Industrial Commission 
awarded him the remainder of the com- 
pensation payable for total disability out 
of the special fund. 

The supreme court sustained the award 
and states in the opinion that the purpose 
of the statute is to paves relief to the 
totally disabled employe without requir- 
ing the last employer,, in whose’ em- 
ployment the employe sustained the in- 
jury which, but for such previous dis- 
ability, would have caused merely partial 
disability, to bear the entire burden; and 
that it is immaterial whether the pte- 
vious disability resulted from an indus- 
trial &ccident or from natural causes. 


Epwarp LEHMAN 


v. 
.JuLius A. SCHMAL, STATE TREASURER. 
Minnesota Supreme Court. 
No. 27681. 


Certiorari to review decision of Indus- 
trial Commission. 


Opinion of the Court 
Feb. 21, 1930 


TAYLOR, C.—Certiorari to review: the 
devision of the industrial commission 
awarding compensation to Edward Leh- 
man to be paid by-the State treasurer 
out of the special fund-created under sec- 
tion 4276 G. S. 1923. This section reads 
as follows: 

If an employe receive an injury which, 
of itself, would only cause permanent par- 
tial disability, but which, combined with a 
previous disability, does in fact cause per- 
manent total disability, the employer shall 
only be liable for the permanent partial 
disability caused by the subsequent injury. 

Provided, however, that in addition to 
compensation for such permanent partial 
disability and after the cessation of the 
payments for the. prescribed ~ period of 
weeks, the employe shall be paid by the 
State the remainder of the compensation 
that would be due for permanent total dis- 
ability, out of a special fund known as the 
special compensation fund, and created for 
such purpose in the following manner: 

Every employer shall pay to the State 
treasurer fot every case of injury occurrin 
in his employ and causing death in which 
there are no persons entitled to compensa- 
tion the sum of two hundred dollars ($200), 
which is to be placed: into this special 
compensation fund and to be used to pay 
the benefits provided by this section. - All 
moneys heretofore arising from the provi- 
sions of this section shall be transferred 
to this special compensation fund. All pen- 
alties collected for violation of any of 
the provisions of this act shall be credited 
to this special compensation fund. 

The State treasurer shall be the custo- 
dian of this special fund and the indus- 
trial commission shall direct ‘the distribu- 
tion thereof, the same to be paid as other 
payments of compensation are paid. 


Injury Said to Result 
From Natural Causes 


i 

Edward Lehman had lost the sight of 
one eye through the formation of a cata- 
ract. An injury sustained in the course 
of his employment destroyed the other 
eye. His employer and the. insurance 
carrier paid him the prescribed compensa- 
tion for the loss of one eye as provided 
in the above statute. The industrial 
commission awarded him the remainder 
of the compensation payable for total 
disability, to be paid out of the special 
fund provided for by the statute. Their 
award is opposed on the ground that 
the previous partial disability of Lehman 
resulted from natural causes in no way 
connected with industrial accidents. It 
is urged that the legislature, in enact- 
ing the compensation law, intended to 
impose on industry liability for disability 
resulting from industrial accidents, but 
did not intend to impose on industry lia- 
bility for disabilities resulting from na- 
tural causes. . 

The legislature apparently recognized 
that a partially disabled workman would 
be handicapped in obtaining employment 
if the employer were to be held liable 
not only for subsequent disabilities, but 
for total disability if a subsequent dis- 
ability combined with the prior disabil- 
ity should result in total disability; and 
also that it would be inequitable to re- 
quire the last employer to bear the en- 
a _ 


Committee Favors 
Porter Narcotics Bill 


Measure Would Create Sep- 
arate Bureau of Narcotics 


The Porter bill (H. R. 10561) to cre- 
ate in the Treasury Department a sep- 
rate bureau of narcotics has been or- 
dered favorably reported to the House 
by the Committee on Ways and Means. 

The amended bill would create a sep- 
arate bureau of narcotics under a com- 
missioner of narcotics to be appointed by 
the President. A deputy commissioner 
and the personnel would be appointed 
by the Secretary of the Treasury. It 
would authorize the latter to designate 
narcotic agents with the same power as 
customs agents in. an effort to prevent 
smuggling of narcotics through the 
ports and borders. , 

It would abolish the Federal Narcotics 
Control Board and vests the regulation 
of importation of raw opium and coca 
leaves for medical needs in the commis- 
sioner of narcotics. 

The Public Health Service would con- 
duct investigations and surveys of, the 
country’s legal requirements and report 
findings to the commissioner. 

Representative Hawley (Rep.), 
Salem, Oreg., chairman of the House 
Committee on Ways and Means, was in- 
structed to draft a new bill for introduc- 
tion Mar. 24 pr 25. 

Re resentative Porter (Rep.), of Pitts- 
burgh, Pa., chairman of the Foreign 
Affairs Committee, and sponsor of the 
bill, stated orally he proposed to call up 
the bill as early as possible this session. 





tire burden in such cases. But the 
legislature also recognized that where a 
partially disabled workman suffered in 


injury which, of itself, would cause only |\ 


partial disability, but which added to the 
prior disability caused total disability, 
the consequences to him would be much 
more serious than would have resulted 
from the subsequent partial disability 
standing alone. He would lose entirely 
the power to earn which he previously 
possessed and which he would still pos- 
sess but for the subsequent injury. 


Supreme Court Ruled 
Similar Law Valid 


To provide for such cases, this State 
and other States have created a special 
fund out of which the workman is to be 
paid the difference between the compen- 
sation received from his employer on ac- 
count of the subsequent partial disability 
and, the compensation to which he is en- 
titled on account of his total disability. 
Such special funds consist, in whole or 
in part, of payments which every em- 
ployer, or his insurance carrier, is re- 
quired to make for every injury causing 
the death of an employe who left no de- 
pendents entitled to compensation. 


New York has-e statute in most re- 
spects similar to ours. It was attacked 
as unconstitutional on the ground that 
it deprived employers of their property 
without due process of law in requiring 
them to contribute to the compensation 
of workmen never employed by them and 
for whose injuries they were in no way 
responsible.. In Sheehan Company v. 
Shuler, 265 U. S. 371, 68 L. Ed. 1061, 44 
Sup. Ct. Rep. 548, 35 A. L. R. 1056, the 
Supreme Court of the United States held 
the law constitutional. In the course of 
the opinion the court observed: 

The use of such special funds for such 
purposes is an additional.compensation to 
the employes thus injured, over and above 
that prescribed as the payments to be made 
by their immediate employers. Such addi- 
tional compensation is neither unjust nor 
unreasonable. Thus, an employe who, hav- 
ing lost one hand in a previous accident, 
thereafter loses the second hand, is, ob- 
viously, not adequately compensated by the 
provision requiring his employer to make 
payment for the loss of the second hand, 
independently considered, the total in- 
capacity finally resulting from the loss of 
both hands working much more than double 
the injury resulting from the loss of each 
separate hand, considered by itself. 


Liberal Construction of 
Statute Allows Relie} 


Where a workman having but one eye 
loses that, the compensation provided 
for the loss of one eye based on the 
theory. that he still retains the use of 
the other is far from adequate. The sec- 
tion of the statute quoted was intended 
to provide for and cover such cases. The 
incapacity resulting to a workman from 
the loss of his remaining eye is the same 
whether he lost the other in an indus- 
trial accident or in some other manner. 
The statute grants the additional com- 
pensation where an. injury causing. par- 
tial disability, “combined with a previous 
disability,” causes total disability. The 
statute uses the words “previous disabil- 
ity” without in any way limiting. the 
meaning to be given to them. It contains 
nothing which indicates an intention to 
give the additional compensation in only 
those cases in which the “previous dis- 
ability” resulted from an industrial ac- 
cident. -If the legislature had intended 
that the additional relief should be given 
only in such cases, we think it would 
have expressed that intention.in the stat- 
ute. In view of the liberal construction 
always given to such statutes for the 
purpose of securing to a disabled work- 
man the benefits intended, we have no 
trouble in holding that Mr. Lehman is 
entitled to the award made to him. 


The order of the commission is af- 
firmed and the writ discharged. 


Fire Insurance Companies 
To Appeal Virginia Decision 


Commonwealth of Virginia: 

Richmond, Mar. 25. 
The stock fire insurance companies that 
were parties to the Virginia fire insur- 
ance investigation before the State cor- 
poration ,commission, decided in Novem- 
ber, 1929, will appeal the case to the 
State supreme court of appeals, Attor- 
ney General John R. Saunders stated 

orally Mar. 22. 


Samuel W. Zimmer, of Petersburg, chief 
counsel for the insurance companies, in- 
formed the attorney general that an ap- 
peal is being taken. 

The fire insurance rate reductions 
ordered by the commission have been 
placed in effect on order of the commis- 
sion. Reductions aggregating $813,000 
were ordered upon protected property. 


Montana Grants Licenses 
To Two Insurance Firms 


State of Montana: 
Helena, Mar. 25. 


The Continental Life Insurance Com- 
pany of Denver, Colo., will be granted a 
icense to do business in Montana, ef- 
fective Apr. 1, according to the office 
of George P. Porter, State auditor and 
insurance commissioner. The Continental 
Underwriters, an affiliated organization, 
also will be licensed. ‘ 

Both corporations will have headquar- 
ters in Helena, with Glenn T. Davis, of 
Carlyle, as State manager. Mr. Porter 
is now in Denver, where he is investigat- 
ing several organizations seeking to en- 
ter Montana. 


Bills Introduced in 
State Legislatures 


State of Mississippi 

S. B, 227. Mr. Culkin. To authorize, em- 
power and direct the State insurance com- 
missioner, with the advige and consent of the 
insurance commissioners, to outline and pro- 
mulgate certain regulations relative to se- 
curing group insurance by State officials and 
employes; Insurance: 

(Change in Status) 

H. B. 174. To reorganize the State insur- 
ance commission and to change the standard 
of profits of fire insurance companies. Sub- 
stituted bill reported favorably to senate. 

H, B. 188. To define the crime of arson 
and-fix the penalty for persons found guilty 
thereof, Reported favorably, 


Laws on Revocation 


Of Drivers License 
Clarified in Ruling 


‘Suspension in New York Be- 
fore Sentence May Be Re- 
quired Unless Financial 
Security Is Shown 


State of New York: 
Albany, Mar. 25. 

Suspension by the State commissioner 
ef motor vehicles of the licetise to drive 
a motor vehicle held by a person found 
guilty of certain crimes involving viola- 
tions of the penal and vehicl+ on 
laws, but upon whom sentence is not 
passed, is necessary unless and until the 
accused furnishes proof of financial re- 
sponsibility, but a finding of guilty by 
a jury or court, upon a plea of guilty or 
otherwise, not followed by a pronounce- 
ment of sentence is not a conviction 
within the meaning of that part of sec- 
tion 71 of the vehicle and traffic law 
which makes revocation of licenses man- 
datory on conviction of such offenses. 
Announcement to this effect ‘was made 
from the offices of Tho:ias M. Lynch, 
State commissioner, of taxation and 
finance, and State cSmmissioner of’ mo- 
tor vehicles, Charles A. Harnett, Mar. 
22, and is based on an opinion handed 
down by Deputy Commissioner Seth T. 
Cole, -head of the law bureau of the de- 
partment and couhsel to the commis- 
sioner of motor vehicles. 


Section 71 of the vehicle and traffic 
law provides that’ a license to drive a 
motor venicle must be revoked where 
the holder is convicted of homicide or 
assault arising out of the operation of a 
motor vehicle or motoreycle, any vioia- 
tions for drunken driving, leaving the 
scene of an accident, false statements in 
applications, and a third or subsequent 
violation for reckless driving or speed- 
ing, in some instances even though these 
offenses were committed outside New 
York State. The courts have held under 
some circumstances that if a person is 
| found guilty, sentence must be imposed 
before it is actually counted as a con- 
viction. 


A finding of guilty with sentence sus- 
pended is not a convietion according to 
this interpretation, where disabilities, 
disqualifications or forfeitures are to 
follow, and revocation of licenses to drive 
motor vehicles, is therefore not manda- 
tory, although such a finding may have 
an important bearing in some cases upon 
the question of revoking or suspending 
a license under the permissive powers 
which the law gives to the commissioner 
of motor vehicles and certain other offi- 
cers and courts. 


Article 6-A of the vehicle and traffic 
law, which is popularly known as the 
“financial responsibility law,”. provides 
the operators og chauffeurs licenses must 
be suspended if the holders thereof have 
been convicted of, pleaded guilty to or 
; shall have forfeited any bond or, col- 
lateral given for a violation of any of the 
criminal provisions mentioned in said ar- 
ticle. The licenses are not to be réstored 
until they show’ financial responsibility 
by filing ree of insurance or the giving 
of a bond. 

In such cases suspension of licenses 
must be made even though the court sus- 
forte sentence for the offense. In so 

ae Deputy Commissioner Cole has 
based his stand on the peculiar language 
of the financial responsibility act, the 
legislature having said that there must 
be a suspension where bail is forfeited 
or where a plea of guilty is entered. 
The opinion states that if mere for- 
feiture of bail without any finding of 
guilty or a mere plea of guilty is to re- 
sult in suspension of driving privileges 
it must have been the intention of the 
lawmakers that such suspension should 
follow even though sentence is suspended 
after 4 conviction had upon a trial. 





Illinois Changes Status 
Of Insurance Companies 


State of sta: 
Springfield, Mar. 25. 
The State insurance department an-+ 
nounced Mar. 22 the following changes 
in status of insurance companies doing 
business in Illinois: 

Licensed—The Peoples Fire Insurance 
Company of Maryland, Frederick, Md. 
Turned over to attorney general 

dissolution—Chili Township Mutual 
Insurance Company, Bowen, III. 
Withdrawn from State—Western In- 
surance Company of America, Seattle, 
Wash.; Underwriters Reinsurance Com- 


Or 
ire 


pany, Atlantic City, N. J.; Columbian 


National Fire Insurance Company, Lan- 
ees Citizens Insurance Company 
of Missouri, St. Louis, Mo.; Inland Casu- 
alty Company, Hamilton, Ohio; Nebraska 
Indemnity Co., Omaha, Nebr.; The West- 
ern Automobile Insurance Company, 


Fort Scott, Kans.; Pan American Life ! 


Insurance Company, New Orleans, La. 
(accident and health); Northwestern 
Casualty and Surety Company, Milwau- 
kee, Wis. (reinsured by New York In- 


demnity Company). 
Federal Help Asked 


In Cancer Research 


Dr. Bloodgood Supports Bill 
For $100,000 Fund 


Enactment of legislation authorizing 
and directing the: Public Health Service 
to make an exhaustive survey of the can- 
cer problem and appropriation of at least 
$100,000 therefor was recommended in a 
supplementary statement submitted Mar. 
25 to the Senate Commerce Committee 
by Dr. Joseph C, Bloodgood, of Baltimore. 
The Committee has been conducting hear- 
ings on the resolution introduced ‘by 
Senator Harris (Dem.), of Georgia, au- 
thorizing such action, , 

Cancer, Dr. Bloodgood states in his 
report, is rapidly approaching being the 
chief cause of death in the United 
States, being exceeded onl by diseases 
of the heart, as compared with eighth 
place among the causes of death 20 
years ago. Total number of deaths from 
cancer per year he estimates at 120,000. 

“We have now been working 17 years 
on education, we have had good surgery 
for more than 30 years, we have had X- 
ray and radium treatment for over 15 
years, we have had some cancer research 
for 20 years and we have not made suffi- 
cient progress,” he said. “Every cancer 
student agrees that we need the help of 
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To Prove Service-connected Disability, Quster of Insurance 


Present System Said to Penalize Many Who Gave Valuable 
Service to Country in World War 


Representative Hall (Rep.), of Marion, 
Ind., discussed pensions in the House 

ar. He advocated a bill (H. R. 
9687), granting pensions to disabled 
soldiers of the World War who are un- 
able to prove disability as a result, of 
service connection and to their widows 
and minor children. He said that the 
present system penalizes a large number 
who rendered valiant service on the 
other side of the Atlantic. He asked “in 
the name of thousands of disabled non- 
service-connected ex-service men, in be- 


traffic | half of the widows of those men whose 
| disabilities from causes not of service 


origin and in fairness to the National 
Treasury,” that H. R. 9687 be given 
speedy consideration. 


Discussing the cost of administering 
the bill, he said: 

“The first“asumption is that over the 
first five-year period 25 per cent of all 
potential pensioners will prove their 
claims for some degree of disability; 
also, the aver: rate will amount to $15 
per month, nder the Spanish-Ameri- 
can law. enacted in 1920 the aver 
-monthly pension was $16.17.” He said 
authorities differ as to the actual number 
of men who served in the World War and 
the figures raftige from 4,800,000 to 4,- 
355,000. 

“In this computation,” he said, “we 
us¢ the maximum number. We have elim- 
inated 141,000 who served less than 
90 days; 400,000 who have died and 262,- 
000 now drawing compensation. We 
reach the conclusion that at the present 
time there are 4,000,000 potential claim- 
ants, or, at the end of the five-year period 
1,000,000 will be on the pension roll.” 

“T am informed,” he added, “that the 
Pension Bureau estimates the law could 
be administered fully by the addition of 
400 clerks to their present-force of 600 
employes, and that they can begin ad- 
ministerifg the law immediately upon its 


enactment with no delay whatever, gen 
Mississippi Proposal 
On Insurance Favored 


Provision Is’ Made for Ap- 
pointing Membership of 
State Commission 


State of Mississippi: 

Jackson, Mar. 25. 
A substitute for a bill (H. R. 174) rel- 
ative to the personnel of the State in- 
surance commission and the standard of 
profits of fire insurance companies doing 
business in the State has been reported 

favorably to the Mississippi Senate. 


The substitute bill provides that the 


State insurance commissioner shall be ex- | 


officio chairman of the commission with- 
out vote and that there shall be three 
other. members, two of whom ‘shall be 
experienced in fire insurance: rating and 
the other to be in no way connected with 
the insurance business. The governor 
and the attorney general each are to ap- 
point one of the two insurance members 
while the State insurance commissioner 
would appoint the third member. 


The substitute also provides that the 
annual statements filed by fire insurance 
companies “shall show the aggregate an- 
nual premium receipts or charges col- 
lected on insurance written in Missis- 
sippi, and shall show. the annual losses 
paid in the State of Mississippi and the 
expenses paid, as well as the difference 

tween the aggregate of said premium 
receipts and the said annual losses and 
expenses paid to determine the profit 
derived on account ofsuch business writ- 
ten in Mississippi from premiums col- 
lected on account thereof.” The house 
bill had provided that the statements 
must show all other profits derived from 
| any sources on account of business writ- 
ten in Mississippi on premiums collected 
on account thereof. 

The sendte measure leaves unchanged | 
the provision in the house bill to amend 
section 10 of chapter 188 of the Laws of 
1924 so as to change the standard of 
profit from a 5 per cent underwriting 
profit and a 3 per cent conflagration re- 
; serve to a “fair and reasonable profit.” 

——————————— 


Fire Insurance Patronage 
Spread by West Virginia 


State of West Virginia: 
Charleston, Mar. 25. 


A more general distribution of the 
State’s fire insurance upon its properties 
which have an insurable value of approxi- 
mately $17,000,000 is being undertaken 
by President Henry N.. Bradley, of the 
| State board of control, 

Taking the assessed valuation of the 
counties as a basis, the writing of the 
insurance is to be prorated among the 
leading agents of the various counties, 
it is announced. Heretofore, this business 
was more or less concentrated-in and 
around Charleston and mong the larger 
cities and agencies within the State. As 
policies expire a more general distribu- 
tion is to be given. 

Mr. Bradley explained, that there is 
néw no new insurance availablef and will 
not be until additional buildings shail 
have been appraised and placed within 
the schedule of State properties. It will 
take sometime to complete this -plan of 
distribution. 


the Federal Government. And the first 
help should be the appropriation of at 
least $100,000 to be given to the Public 
Health Service for the immediate study 
and survey.” 

Dr. Bloodgood continued by. pointing 
out that all students of the cancer prob- 
lem agree that the cause of cancer is still 
undiscovered; that it is different from 
any other disease for which a cause has 
been found, and that more facts on the 
eietine can only be obtained/by Federal 
aid. 

“The results of such a survey would 
be of incalculable benefit to the country 
as a whole,” he said. “It will mean the 
beginning of an intelligent and aggres- 
sive effort to find the reasons why this 
dreaded disease is able to send an ever- 

| increasing number of our fellow beings 
to their graves each year. It may lead 
to discoveries which will be of incalcu- 
able benefit to all mankind. The results 
of this survey, I feel sure, will repay the 
ome expended upon it.many hungred- 
0. » < 


utilizing the present application blanks 
and the splendid medical staff of 5,000 
physicians distributed in all parts of the 
country. These-physicians give the ex- 
amination on a fee basis of $5 per ex- 
amination. 

“It is believed,” he said, “that the dis- 
abled veteran will welcome a settled 
pension status rather than the uncer- 
tainties of the present system whereby 
today he js drawing compensation but 
tomorrow he is notified he is off the list. 
I; is believed it will lighten the growing 
hospital load, as under the present laws 
the only means a disabled nonservice- 
connected man has to secure relief is 
b. -asking for hospitalization. It will 
grant relief to twice as many individuals 
the first year as any other form of pro- 
posed legislation and, over a five-year 

iod, more than eight times the num- 
er. The cost of administration is much 
less, leaving the bulk of the money ap- 
orcad to go direct to the veteran 
imself.. Over a period, of years the cost 
of administering the pension law has 
been one-half of 1 per cent; or, placing | 
it in other figures, the cost of the Pen- 
sion Bureau in disbursing $100,000,000 
is $500,000; while to disburse the same 
amount under the Veterans’ Bureau, the 
cost is $6,000,000.” 

Representative McLeod (Rep.), of De- 
troit, Mich., made public Mar. 24 a 
letter he had written the chairman of 
the House Committee on Ways and 
Means, Representative Hawley (Rep), of 
Salem, Oreg., asking a hearing on_the 
McLeod bill (H. R. 10469) for immediate 
payment of the face value of adjusted 
service certificates to certain World War 
veterans as a reli¢f measure. 

He said he urged this hearing before 
the Ways and Means Committee “due 
to the great many requests” he had re- 
ceived for early, action on the measure 
and “in view of the admittedly distress- 
ful conditions of unemployment existing 
among World War veterans in various 
sections of the country.” 


Payment of Veterans’ 
Certificates Urged 


Plan Suggests Government 
Borrow Money Necessary| 


For Immediate Settlement) 


An appeal to join in a movement look- | 
ing to passage of legislation for imme-} 
diate Government payment of adjusted 
service (bonus) certificates to World War 
veterans is made in a letter Representa- 
tive Patman (Dem.), of Texarkana, Tex., 
has addressed to the membership of the 
House. 


The letter, dated Mar. 24, says the leg- | 
islation would save the Government mil- 
lions of dollars annually in overhead ex- 
pense. The letter follows in full text: 

There are bills pending before the 
Ways and Means Committee providing 
for the immediate payment by the Gov- 
ernment of the soldiers’ adjusted service 
certificates (bonus). Millions of dollars 
can be saved annually in administration 
overhead in this way. 


Will Bring Prosperity 

The soldiers are now compelled to pay 
6 -per cent, or more, interest for their 
own money. The Government can bor- 
row money for 3 per:cent and pay the 
soldiers what it owes them. There is 
a reserve fund in the Veterans’ Bureau 
at this time ual to approximately 
$700,000,000 that could be used toward 
paying these certificates. 

Many reasons can be assigned why 
these certificates should be paid.» One 
cogent reason is that immediate pros- 
perity will be brought to every nook and 
corner in the United States. As evi- 
dence of the fact that people with money 
to invest are anxious to obtain Govern- 
ment securities, a recent issue of Treas- 
ury certificates of indebtedness 3% per 
cent, dated Mar. 15, was trebly sub- 
scribed. The offering of Treasury cer- 
tificates totaled $450,000,000; subscrip- 
tions aggregated $1,291,000,000. 

I suggest that all the Members of the 
House who are interested in the pay- 
ment of these certificates have a meet- 
ing at an early date; organize for the 
purpose of sponsoring this legislation; 
prepare a bill that will meet with the 
wishes of a majority of those participat- 
ing. and let this bill be introduced by 
someone designated by the organization. 


Equal Credit to All 

No one will be permitted to claim au- | 
thorship but all participants to have 
equal credit for the introduction of the 
measure. The bill should be prepared, to 
my mind, in a way that will permit sol- | 
diers who desire to keep their certificates | 
to do so, but to permit the immediate | 
payment of a certain per cent of each 
<ertificate in cash to those \who desire | 
their certificates liquidated. 

If you are interested in this move- 
ment and desire to become an active 
participant in the passage of this leg- 
islation and receive eqval credit for its 
passage, in the event it is passed, please 
communicate with me at once and a 
meeting will be called. 


State Said to Have Right ! 
To Operate Police Radio| 





r 





[Continued from Page 1.] 
eral authority. The Commision th¢re- | 
upon announced that the Department of 
Justice will be asked to watch the situ- | 
ation and to make arrests if an effort 
is made to erect a station without proper 
authority. 

“The State of Michigan is not engag- 
Ing ina controversy with the Federal 
Radio Commission,” Governor Green said. 

“It is simply asserting a fundamental 
principle of American government, and 
if the Radio Commision gets in the way 
that is the Commission’s/fault, not ours. 

“The police power has been reserved 
to the several States. It is not subject 
to any limitation, but is a sovereign 
power. : 

“In exereising its duty of protecting 
its citizens from bandits and gunmen | 
the State of Michigan has found, through | 
the experience of the City of Detroit, | 
that there is no more effective way of | 
caenne, criminals than by the use | 
of radio,” : 





Association Members | 


Attorney General Demands ;— 
Underwriters’ Program of 
Separation of Agencies Be 
Discontinued 


State of Nebraska: 
Lincoln, Mar. 25. ay 
In a letter to Charles R. Street, presi- ~~ 
dent of the Western Underwriters As- ~~ 
sociation, of Chicago, made public Mar. s 
25, Attorney General C. A. Sorensen ’ 
threatened to bring ouster proceedings ™ 
against member insurance companies of '* 
the Western Underwriters Association 
and to file criminal complaints against ‘« — 
their officers unless a program of sepa- ie. 
ration in insurance agencies of the State «! 
i iscontinued. “ 
» Mn Sorensen stated in the letter that 
Mr. Street organized the Nebraska Un- 
derwriters Association in Omaha. last 
week and at that time instructed field” 
men of the companies affiliated with the 
Western Underwriters Association to ob--- 
tain separation. “eS 
The field men were to demand of the 
local agencies that they eliminate from 
their offices all mutual companies and ic 
companies not members of the associa- 
tion, Mr. Sorensen wrote, In addition, & 
they were to ask that the agents abide j. 
by the commission schedule prepared)» 
by the association for all of its members — 


land in the event the agents did not com- «, 


ly, companies of, the association would ;+ 
ahaa from the agencies in further-*. , 
ance of the strict principle of separation, 
he said. $ rr 
After quoting the State anti-trust and 
monopoly laws the attorney general 
id: 
eee When evidence is presented to the |, 
office that foreign corporations admitted: 
to do ‘business in this State are continu ' 
ously and contemptuously violating the 
laws of Nebraska we have no other al- 
ternative than to bring ouster proceed- 
ings against such companies and to file so 
criminal complaints against their of- | 
ficers. is 
“We would not want to do them an» 
injury, although they are bound by what ” 
you have done in theiY name. No ouster (2 
proceedings therefore will be commenced 
against them if within a reasonable time "= 
these companies, or your association for». 
them, assure this office that the practices. 
complained of will be stopped and your 
association and the members thereof ‘ 
will cease and desist from any further 
direct or indirect attempt to illegally*” 


| suppress competition among insurance »: © 


companies or their agencies, or to build 
up a fire insurance monopoly among the ** 
members of your association. The spirit: 


lin which this request is accepted will’ 


govern our action.” 


i 


Indiana Opinion Upholds 
Use of Insurance Tegm |, 


State of Indiana: 
Indianapolis, Mar. 25. _ 
In an opinion submitted at the request “" 
of State Insurance Commissioner Clar+ ~. 
ence C. Wysong, Attorney General James ‘ 
M. Ogden held Mar, 22 that Mr. Wysong © 
could not refuse, in the exercise of his 
discretion under chapter 102 of the Acts >* 
of 1919, to license the “Old Line Auto- 
mobile Insurors,” a new reciprocal insuré ~ 
ance association being organized in ce 
Indianapolis, on the ground that its name 
might result in confusion or deception to - 
the public because the association is ” 
not what is commonly known as an “old "* 
ine” company. 
a Ogaen sled that unless the name 
of the new organization is similar to the 
name of one already organized so as to** 


: ; : Big 
result in confusion or deception, the in- \’ 


m 


oo 
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surance commissioner eannot refuse to. — 


license the association if it has other- ~~ 
wise fully complied with the law. 
TC 


+, 
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Bill for Naval Hospital 
At Phildelphia Favored. 


. i 
Authorization to construct a naval”, 
hospital at the Philadelphia Navy Yard io 
to cost approximately $3,000,000, is pro-_ 
vided in a bill (H. R. 10166), which was+ * 
ordered favorably reported by the House. ~ 
Committee on Naval Affairs Mar, 25. —, 
Oz the appropriation authorized, | 
$200,000 would be used for the purchase) 
of land, if necessary, and $2,845,000 
would be used for the construction of ;_ 
the buildings. 
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“SAILING OLYMPIC: 
TONIGHT STOP * 
ARRIVE PARIS, 
FOR MEETING 
FRIDAY” | 


"7 s 
Executives like to sail on the great i 
express liner Olympic because it en- 
ables them to round out a full week 


at the office and still keep appoint+ 
ments in London or Paris the follow- 


. ing weekend. 

No time néed be lost on the run, 
Dictate to your heart's content. Keep 
i touch with the market and with 
your office by radio. 

" In addition to the Olympic, ¥e of 
fer the Majestic, world’s largest ship, 
Homeric and many others. 


No. 1 Broadway, New York City; 
or any authorized steamship agent 


WHITE STAR LINE 


RED STAR LINE 
ATLANTIC TRANSPORT LIN 
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OfPractice Relating 


To Waterways Law 
Amendment Will Apply to 


* 
5 


River Systems 


' The Interstate Commerce Commission 
» on Mar. 25 made public an addition to 
its rules of practice relative to the filing 


_* of applications under the inland water- 


' ways act for a certificate of public con- 
venience and necessity to operate as a 
{ common carrier upon the Warrior River 
or Mississippi or their tributaries, and 
for joint rates and through routes with 

) rail carriers under the act. 
The new rule, to be known as Rule 

_ XVIII-A, follows in full text: 

(a) Exact corporate name of the ap- 
plicant, if a corporation. 

(b) Date of incorporation, and govern- 
ment, State or territory, under the laws 
of which the applicant was organized 
If incorporated under the laws of, or 

*.guthorized to operate in, several States, 
give the facts in regard thereto. : 

(c) Amount of paid-up and authorized 

* eapital stock and list of principal stock- 
holders, if a corporation. t 

(d) Names of partners, if applicant is 
a partnership. 

- (e) Names of waterways on which ap- 
’ plicant will operate and the names of 
applicant’s terminal ports and ports of 
- call, and names of rail carriers ea 
such terminal ports of call with whic 
joint rates and through routes are de- 
sired, and the names of the water car- 
riers with which applicant will compete. 

(f) Each State through, within, or 
along which applicant will operate. 

(g)'The reasons, briefly stated, why 
the present or future public eonvenience 
and necessity require or will require the 
proposed operation. 

(h) Name title, and post-office address 

of counsel or official to whom corre- 
spondence in regard to application is to 
be addressed. 

(i) Whether the applicant desires a 
hearing upon the application. 

Procedure for Submission 

B. The submission of said application 
shall be governed by the following pro- 
cedure: 


(a) The original application shall be! 


signed by an executive officer of the 
applicant having knowledge of the mat- 
ters and things therein set forth, shall 
be verified under oath, Which shall show, 


among other things, that the affiant has | 


knowledge of the matters and things 


therein stated and is duly authorized by | 


the applicant to verify and file the ap- 
plication. — 

(b) Applicant shall file with the orig- 
inal application 15 copies for the use of 
the Commission, and two additional 
copies for each State in which applicant 
will operate and shall furnish additional 
copies as directed by the Commission. 
Each copy shall bear the dates and sig- 
natures that appear in the original and 
shall be complete in itself; the signatures 
im the copies may be stamped or typed, 

d the notarial seal may be omitted. 

(c) Upon receipt of the application, 
the Commission will: (1) Serve notice 
thereon, and file a copy thereof with the 
governor and the public service commis- 

‘sion of each State in which applicant 


will operate, accompanied by an inquiry | 


as to whether the governor or other rep- 


resentative of the State desires to be) 


heard in the matter; (2) transmit to the 
applicant a questionnaire, together with 


a notice of the filing of the application, | 


which notice shall be published by the 
applicant at least once during each of 
three consecutive weeks in some news- 
paper of general circulation in each 
county in which applicant will operate. 

(d) Applicant’s return to the question- 
naire shall be filed with the Commis- 
sion as soon as practicable, but not later 
than six weeks after receipt thereof. 
Copies of the return will be mailed by 
the Commission to each railroad with 
which applicant will directly connect and 
also to each water line with which ap- 
plicant will compete. Such railroads and 
water lines will be permitted to file com- 
ments on the-application and return to 
the questionnaire within six weeks un- 
less the Commission shall fix a different 

«time. Copies of the comments should 
be mailed by parties filing them to the 
applicant and other interested water 
lines and rail carriers and the Commis- 
sion should be advised that this has been 
done. Action will not be taken on the 
application; and a hearing thereon, if 
considered necessary by the Commission, 
will not be ordered until after the return 
to the questionnaire and the comments 
thereon shall have been received. 

({e) The Commission will mail a copy 
of the return to the questionnaire and 
of the comments thereon to the governor 
and public service commission of each 
State in which applicant will operate. 

(f) If applicant and the connecting 
railroads amp unable to agree upon equi- 
table divisions of joint rates which may 
be established as a resuit of the applica- 
tion, the applicant and any interested 
railroad may file with the Commission 
statements indicating the basis of divi- 
sions which they seek with reasons in 

‘support thereof. 

_ . (g) Petitions for modification of the 
,»Commission’s findings upon the applica- 
tion or complaints concerning the réason- 
‘ableness or lawfulness of any through 
routes, joint rates, differentials, and di- 
‘visions ordered by the Commission and 
‘seeking a hearing thereon shall conform 

' to the Commigsion’s general rules gov- 
ferning petitions and complaints and 

‘shall be served on such parties as the 

, Commission may designate. 

» (., The application, return to question- 
‘naire, and comments thereon shall con- 

form with rule XXI, paragraphs (a) to 
fe), inclusive, of the Rules of Practice. 


\Building Operations Show 
Decline in Massachusetts 


Commonwealth of Massachusetts: 
Boston, Mar. 25. 

The aggregate value of building per 

‘mits for which applications were filed in 

,55 municipalities in Wassachusetts dur- 

‘ing February wes 36.3 per cent less than 

‘in Fébruary, 1929, and 17.1 per cent 

sless than in January, 1930, according to 

‘a statement issued by the department of 

: r and industries, 

. The total value of the permits for Feb 
Tuary, 1930, was $4,910,282, the state- 
Ment said. Of this amount, 52.6 per 

' @ent was represented by additions, al- 
‘terations and repairs, 33.2 per cent by 
mew residential buildings, and 14.2 per 
‘gent by new nonresidential buildings, 
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Applications to Operate! the 
-~ — On Warrior or Mississippi! 


Rules |Minnesota Denies Transport Firm 


Right to Operate 


Proposal 


Trucks for Railroad 


of Subsidiary to Hasten Shipments of Carrier 


Said Not to Show Proof of Necessity 


Northern Sue Noone “— 
ny, a subsidiary o! orthern Pa- 
Ohe Railway Company, has been denied 
by the railroad and warehouse commis- 
on of Minnesota the right to operate 
motor trucks for the purpose of speed- 
ing up the railroad’s freight service, ac- 
cording to an order just issued by the 
commission, e 
: The commission held that without af- 
firmative proof that there is a public 


need for the service sought to be es~ | that 


tablished, which proof was not presented 
by the petitioning company, the com- 
mission s not feel authorized to grant 
ts certificate of convenience and neces 
sity. 

The railroad subsidiary proposed in its 
petition to change the present method 
of handling less-than-carload freight 
shipments by enabling the railroad to 
eliminate some. stops at intermediate 
stations. 

“For example,” the petition recited, 
|“the Northern Pacific Railway Company 
oe probably assemble small less-than- 
carload shipments for three or four ad- 
jacent stations in a box car. _ Instead 
of stopping the whole freight train, as is 
done at the present time, the railway 
|company proposes to move the freight 
| train past certain stations without stop- 
‘ping and without unloading less-than- 
carload freight for those particular sta- 
tions. 

Shipment Is Placed 
On Siding for Unloading 
| “The car referred to containing less- 
than-carload freight for several stations 
will be set out, or parked, or spotted, at 
one of the stations forfwhich a less-than- 
carload shipment is contained in the box 
car referred to. Thestation at which 
such a car is set out may be referred to 
as a concentration point, so far as the 
proposed truck operation is concerned. 

“On the completion of the setting out, 
or parking, or spotting of the car re- 
ferred to by the Northern Pacific Rail- 
way Company, your petitioner will meet 
the car with one of its trucks and remove 
from it the less-than-carload freight for 
the various stations and deliver the same 
;to- the Northern Pacific Railway Com- 
pany stations. 

“So far as the practical effect is con- 
cerned, the only difference in the contem- 
plated — and that now in vogue 
will be that the freight will be locked up 
in the Northern Pacific Railway station 
by the crew operating the motor truck 
of your ‘petitioner rather than by the 
; train crew of the Northern Pacific Rail- 
| way Company, as is the case at the 
present time. * * * 

“The so-called concentration point and 
the route traveled by the truck operator 
will vary, dependent upon the nature of 
the shipment to the destination point. 
* * * In short, your petitioner does not 
propose to operate between fixed termini 
or over a regular route, or upon a regular 
| schedule.” 


Rights Are Not Waived 
To Question Jurisdiction 

The transport company in its petition 
asking for a certificate of convenience 
and necessity stated that the company’s 


certificate was required “because the 
proposed operation will not result in the 
applicant becoming a common carrier 
and that its operation will in fact be 
auxiliary to and supplement that now 
furnished Ly the parent company, North- 
ern Pacific Railway Company.” 

| The company stated that it did not 
| waive any right it might have to ques- 
|tion the jurisdiction of the commission 
|or the right to perform the operation 
| described without having first secured 
|a certificate from the commission. 

In answer to the question of jurisdic- 
tion, the commission issued an order 
Feb. 10, 1930, holding that the proposed 
operation falls within the provisions of 
the act under which the commission con- 
trols motor carriers, and stating that the 
Northern Pacific Transport Company has 
no right to engage in the transportation 
service in Minnesota without the ap- 
proval and authority of the commission. 

“Whether or not such approval and 
authority will be granted,” the commis- 
sion then said, “can only be determined 
by this commission after public hearing 
and a showing of public convenience and 
| necessity as provided by the statute.” 


| Trucks Used to Speed 
Delivery of Shipments 


| At a subsequent hearing upon the 
|applihcation, the commission’s présent 
lorder states, the applicant rested its 
|case upon the testimony of but one 
witness, B. O. Johnson, assistant to the 
vice president of the Northern Pacific 
Railway Company, whose _ testimony 
| “was largely explanatory of the purpose 
cf the proposed operation.” 

“The witness stated,” the commission 
says, “that the rail carrier’s only object 
in using trucks was to effect a speedy 
delivery of shipments and that while 
the use of trucks might eventually re- 
sult in a reduction of operating expenses 
to the rail earrier by the discontinuance 
of freight trains, the principal. purpose 
the rail carrier had in urging this appli- 
cation was a more prompt service. Ship- 
ments would .be received by consignee 
from three to seven hours sooner = if 
shipped by truck. There would be no 
saving to either shipper or receiver in 
the matter of rates.” 
| “The statute,” the order holds, “‘pro- 
vides that operative rights shall be 
granted only upon a showing of public 
convenience and necessity. The com- 
mission is required to find from the evi- 
dence that public convenience and ne- 
cessity require the service proposed. 
| “Outside of the applicant itself, no 
witnesses were produced to show that 
|the service proposed is a public need. 
This commission cannot make a finding 
|of public convenience and necessity, nor 
;can it grant a certificate upon a mere 
showing by the Northern Pacific Rail- 
way Company that the service is de- 
sired by it. 

Commission Denied 


Apolication of Others 








towns now served by the rail carrier ‘and 
the public generally who may be ex- 
pected to use the service have made no 
expression as to their needs or whether 
|the proposed service would improve the 
| present rail service. 

' “The affirmative showing in support 
of public convenience and necessity as 
| required by the statute is entirely ab- 
jsent. Without affirmative proof that 
/there is a public need for the service 





‘State of Minnesota 


: St. Paul, Mar. 25. | 

herein sought to be established, this 
commission does not feel authorized to 
grant the ‘certificate, applied for.” - 

The. commission also held to be well 
taken an objection to the sone on 
the ground that a section the statute 
forbids consideration within one year of 
stich.an application over a route which 
has been denied by the commission. . 

Section 17, Session Laws 1925, chap- 
ter 185, the commission says, provides 


“Where a petition for a certificate of 
public convenience and necessity has 
been in whole or in part denied, a new 
application therefor. shall not be again 
considered by the commission within one 
year ‘from the. date of the order of the 
commission filed therein, unless it shall 
be made to appear to the commission 
that thereshas m a material change 


| in the transportation needs of the com- 


munities proposed to be affected.” 

The commission on Jan. 4, 1930, had 
denied the applications of other compa- 
nies to operate freight truck servicé in 
the territory sought by the Northern Pa- 
cific Transport Company. The applica~ 
tion of the latter was filed Jan. 3, 1930, 
the commission .says. 

“The requirements. of the statute that 
a material change in the transportation 
needs of the communities proposed to be 
affected has occurred since the denial of 
these applications by our said order is 
not alleged in the application,” the com- 
mission says, “nor does the record show 
that any material change in the trans- 
portation needs exists. We can place no 
other construction upon the language of 
this section of the act.” 


California Will Vote 





attorneys were of the opinion that no 


On Crossing Menace 


Proposed Constitution 
Change Provides Funds to 
Eliminate Danger 


State of California: 
Sacramento, Mar. 25- 


The electors of California will vote 
next .Novermber upon a constitutional 
amendment to provide State funds for 


the elimination of grade crossings, ac- 
cording to a plan-announced by State 
Senator Roy Fellom, vice president of 
| the peninsula grade crossing conference. 

The proposed amendment to the con- 
stitution provides that the legislature, 
by vote of two-thirds of all members, 
may issue bonds, of which there shall 
be not more than $10,000,000 outstand- 
ing at any time. 

In the elimination of grade crossings, 
it is provided that the. railroad commis- 
sion shall determine the proportion of 
the cost to be borne by the railroad, 
and the balance of such cost shall be paid 
two-thirds by the State and one-third 
by.the cities and counties affected. The 
State’s portion of the expense is limited 
to $50,000 for any one crossing. ’ 

There were 2,864 grade crossing acci- 
dents in California in 1929, an increase 
of more than 30 per cent over the record 
for 1928, when there were 2,179 accidents 
at grdde crossings, according -to a re- 
port just made by the transportation 
engineer of the railroad commission, 
Joseph G. Hunter. 

As a result of these accidents, the re- 
port states, 200 pérsons were killed and 
954 -were injured in 1929, as compared 
with 165 killed and 732 injured in 1928. 

The feport shows the estimated cost 
of property damage resulting from these 





which approximately $233,000 was dam- 
age to vehicles and the remainder dam- 
age to railroad property. 

The report also shows that of the total 
number of grade crossing accidents, 85 
per cent occurred within the limits of in- 
corporated cities, and that of the total 
number of casualties at grade crossings 
in the State of California 69 per cent 
occurred as a result of accidents at cross- 
ings located within cities. 


‘Utah Seeks to Intervene 
In Merger of Railroads 


[Continued from Page 1.] 





“Merchants and dealers in the various | 


people of the Uintah Basin who have 
struggled for more than a quarter of a 
century to build up and bring to its own 
a vast domain abounding with natural 
resources that now lies largely dormant 
because of its being without adequate 
railroad transportation facilities; that 
such a line would place Utah industries, 
including its manufacturers, jobbers and 
wholesalers:on a fair competitive basis 
with those of other States, all of which 
would inure to the benefit of Utah and 
contribute to the material welfare of its 


people. 


House Receives Favorable 
Report on 14 Bridge Bills 


The House Committee on Interstate 
and Foreign Commerce Mar. 25 ordered 
favorably reported 14 bridge bills af- 
fecting the States of Maryland, Louisi- 
ana, Texas, Kentucky, West Virginia, 
Indiana, Georgia, Arkansas, Alabama, 
and Tennessee. ‘ 

The bills were: S. 3135, S. 3621, 8S. 
2745, S. 3747, S. 4293, H. R. 10213, H. R. 
10248, H. R. 10258, H. R. 10291, H. R. 
10340, H. Rs 10461, H. R. 10474, H. R. 
10526, H. R. 10661. 


accidents, amounting to over $300,000, of ' 


Given Permission to 


ee Commission Accepts 
Sehedule Providing High- 
er Rgtes Between Lynn 
And Boston a 


Commonwealth of Massachusetts: 
Boston, Mar. 25. 


The establishment of an exit fare in 
addition to the fare paid on boarding the 
train has been authorized by the depart- 
ment of public. utilities in permitting an 
increase between certain stations in the 
schedule of the Boston, Revere Beach & 
Lynn Railroad Company. The new sched- 
ule becomes: effective May 4, according 
to the commission’s order. 


The company had filed a new schedule, 
in which it was proposed to increase the | 
fare between stations in Lynn and sta- 
tions in Boston and Winthrop from the 
present cash fare of 10 cents to 15 cents; 
providing, however, for the sale of 12 
tickets for $1.50, thus establishing a 15- 
cent cash fare or a 12%-cent ticket fare, 
the commission states. 


Cash Fate Provided 


“The proposed rates per mile of trans- 
portation,” the commission’s order says, 
“are less than those charged by any 
railroad in the Commonwealth, and, so 
far as we are aware, are less than those 
charged by any railroad in the country. 

The cash fare on the Boston & Maine 
Railroad between Lynn and Boston is 42 
cents. The fare by use of a 12-ride ticket 
is 1914 cents. While the distance be- 
tween Lynn and Boston over the Boston 

Maine Railroad is somewhat greater 
than that over the Boston, Revere Beach 
& Lynn Railroad, nevertheless the pro- 
posed schedule of the latter provides for 
a 15-cent cash fare, as contrasted with 
a 42-cent cash fare on the Boston: & 
Maine Railroad, and for a 12%-cent 
ticket fare, as contrasted with a 19%- 
cent ticket fare on the Boston & Maine 
Railroad. c 

“On tHis basis we cannot say that the 

roposed rates of the Boston, Revere 
Beach & Lynn Railroad Company are 
unreasonable. The fare between Lynn 
and Revere is 10 cents. It is neither un- 
reasonable nor unfair to require passen- 
gers riding from Lynn to Boston or 
Winthrop to pay an additional charge of 
2% cents, if tickets are used, or of 5 
cents, if a cash fare is paid, for riding 
the extra distance Jrom Revere tc Coston 
or Winthrep. 

Redemption Coupons 

“If, by reason of the changed rates, 
; the company derives a revenue in excess 
of that required for dividends necessary 
to maintain its credit, it should be de- 
voted to necessary repairs and to the im- 
provement of the servic@of the railroad. 

“We do not approve of the proposed 
method of collection of fares. Under 
the company’s proposal, all persons leav- 
ing the stations at West Lynn and Lynn! 
were to pay 5 cents, or present an exit 
coupon, in addition tothe 10-cent. cash 
fare already paid, and all porsons en- 
tering those stations were to\pay a 15- 
cent fare. Those passengers intending 
to leave the train within the 10-cent 
zone would obtain in the Lynn stations 
a redemption coupon entitling them to 
receive 5 cents at the station where they 
left the train. 


“Our objection to the proposed method 
of collecting the fares has been that in 
the heavy traffic of the Summer months 
at the Crescent Beach and bathhouse 
stations there might be passengers trav- 
eling to Lynn who would not receive 
their exit coupons and thus would be 
nent to pay 15 cents for a 10-cent 
tide. 


+ 





> | 


Confusion Possible 
“In addition, the company’s pfoposal 
| would be likely to cause confusion and 
delay at the exits of the Lynn stations 
in times of heavy traffic. 

“Through our engineering division we 
have. suggested changes in the com- 
pany’s 0s to insure passengers re- 
ceiving their exit coupons at the Cres- 
cent Beach and bathhouse stations, and 
to relieve any delay to passengers leav- 

| ing the stations at Lynn. * * * 
“As the changed method of collection 
of fares will provide for the use of tick- 
ets from Lynn to Boston and Winthrop 
only, and the use of exit coupons at the 
Lyn stations only, the schedule should 
be modified so-as to provide, in place of 
the sale of 12-trip tickets for $1.50, the 
sale of six tickets from the Lynn stations 
to Boston or Winthrop, together with six 
exit coupons good at the nm stations, 
for 90 cents. The passenger will use one 
ticket to Boston or Winthrop, which costs 
him 12% cents. and in returning he will 
pay 10 cents into the turnstile in. the 
poston or Winthrop stations and deliver 
n exit coupon, which has cost him 2% 
cents, either to collectors on the trains 
between the Point of Pines and Lynn 
stations, or at the Lynn stations.” 

The commission also directed a change 
in the schedule to provide half fare for 
students. 








Limit on Time for Filing 
Damage Claims Is Favored 


Persons having claims for damages 
against common carriers for property 
lost or damaged in transit are required 
to file a claim within nine months, ac- 
cording to a bill (H. R. 3141) ordered| 
favorably reported to the House on Mar. 
25 by the Committee on Interstate and 
Foreign Commerce. The measure, which 
amends the interstate commerce act, also 
}changes the length of time for the be- 
ginning of action for damages from three 
to two years. \ 
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Stock Transactions in Acquisition 
Of Utility in Indiana Are Shown 


; Establish Exit Fares Transcript of Testimony at F. ederal Inquiry Covers Indiana 
& Michigan Electric Company 


Publication of excerpts from tran- 
script of testimony by John H. 
Bickley, an accountant of the Fed- 
eral Trade Commission, appearing 
as a witness in.the Commission's in- 
vestigation of financial phases of 
power utility activities, was begun in 
the issue of Mar. 22, continued 
Mar. 24 and 25 and concludes as 
follows: 


, 


Q. All right. A. It applies not only | capital stock? 


affected are set forth on pages 54 and 55 
of my report, which show that values of 
fixed assets of the old Indiana & Michi- 
gan Electric Company aggregating $13,- 
073,173.65 on Nov. 30,. 1924, were ad- 
justed as per appraisal to an aggregate 
value of $19,031,648.94, or an increase 
of about 45% per cent. 

Q. To what extent did this write-up 


| affect the book value of outstanding 


A. Before giving effect 


to the surplus but to the stated amount|to this appreciation in value of fixed 


of conimon stock as well. 


Ernest R. Lucas, an employe of the 
Trade Commission, testified as follows: 

Q. Did you make an examination of the 
busirtess of the Indiana & Michigan Elec- 
trie Company? A. I did. 

Q. When and how was the Indiana 
& Michigan Electric Company formed? 
A. The present Indiana & Michigan 
Electric Company was organized Feb. 
21, 1925, under the laws of Indiana for 
a period of 50 years, through the merger 
of the old Indiana & Michigan Electric 
Company and the Twin Branch Power 
Company, the merged companies continu- 
ing to operate under the old charters, 

Q. Is the company a holding or an op- 
erating company? A. It is an operat- 
ing company. 

_Q. What territory is served by the In- 
diana & Michigan Electric Company? 

A. Combining the plants and trans- 
mission lines already built with those 
under construction the territory will in- 
clude cities and towns in Elkhart, La 
Porte, Marshal, Noble, St. Joseph and 
Allen counties, Ind., and in Berrien and 
Case counties, Mich. 

Q. The present Indiana & Michigan 
Electric Company, which as you say was 
organized in 1925, through the merger 
of the two old companies, the old In- 
diana & Michigan Electric Company and 
the Twin Branch Power Company— A. 
(Interposing.) Yes. 

Q. Now where did the control of these 
two companies rest before the merger? 
A. In the American Gas & Electric 
Company. 

Q. Did the American Gas & Electric 
Company own all of the common stock of 
the old Indiana & Michigan Electric 
Company? A. The American Gas & 
Electrie Company acquired all of the 
common stock of the old, or the former, 
Indiana & Michigan Electric Company 
during 1922. The Twin Branch Power 
Company was organized by the American 
Gas & Electric Company for the purpose 


| of acquiring a site and buildiug a steam 
power plant at Twin Branch. near Misha-- 


waka, Ind. Its articles of incorpora- 
tion were passed on by the State of In- 
diana in 1925, and the company had not 
begun operations before the merger was 
effected. 


Q. What interest did the American Gas 
&’ Electric Company have in the Twin 
Branch Power Company? A. They 
organized that, as answered by the pre- 
vious question, in order to build the 
steam power plant at Twin Branch. 


Amount of Capital 
Stock Outstanding 


Q. How much capital stock was out- 
standing immediately before the merger 
in the case of these two merged com- 
panies? A. In the case of the Indiana 
& Michigan Electric Company there 
were outstanding 36,013 shares of com- 
mon stock, valued on the company’s 
books at $3,601,300, or $100 per share, 
which was the par value. In the case of 
the Twin Branch Power Company the 
total amount outstanding consisted of 
100 shares of no par value, valued on the 
company’s books at $1,000; these shares 
ae divided equally among five direc- 
ors. 

Q. How much common stock was is- 
sued when the companies were merged? 
A. In exchange for the 36,013 shares of 
common stock of the old Indiana & 
Michigan Electric Company, all of which 
was held by the American Gas & Electric 
Company, 720,260 shares of no par stock 
of the. new company was given, or at 
the rate of 20 for one. The 100 shares of 
stock of the Twin Branch Power Com- 
pany were turned in and cancelled. 

Q. What value was set up on the books 
of the new company for this stock and 
how did it compare with the values of 
the stocks of the old companies? A. 
The records examined showed as the 
value of the new common stock out- 
standing a total of $9,560,775.29. 

Commissioner McCulloch. Nine mil- 
lion? 

The witness: $9,560,775.29, which ex- 
ceeded the value shown for common 
stocks of the merged companies by $5,- 
958,475.29. 


Effect of Alleged Writings 
On Book Value of Stock 


By Mr. Healy: 


Q. How is this excess of $5,958,475.29 
explained? A. An entry in the journal 
on the date of the merger shows the 
amount of $5,958,475.29 credited to com- 
mon stock; and fixed capital debited 
with the same amount, of which $5,881,- 
347.20 was for Electric fixed capital and 
$77,128 charged to fixed capital, water. 
The following explanation also formed 
part of this journal entry. I quote from 
the entry: “Adjustment of book values 
of fixed capital, electric and water, as of 
Nov. 30, 1924, to those of the appraisal 
submitted to the public utilities commis- 
sion in connection with the merger of 
the Indiana & Michigan Electric Com- 
pany and Twin Branch Power Company.” 

Q. Did you obtain information show- 
ing, for the fixed capital, affected by this 
write-up, the value before and after this 
adjustment was made? A. The items 











capital at the time of the merger the 
book value of. outstanding common stock 
was $5,317,458.04. After giving effect 
tothe write-up the book value was 
$11,275,933.38, or more than double. 


Q. What further did you learn con- 
cerning the increase in fixed capital of 
the Indiana & Michigan Electric Com- 
pany? A. The records in the office of 
the Indiana public service commission 
showed asset values for property and 
plants, before deducting the reserve for 
depreciation and replacements, ranging 
from $9,062,666.53 on Dec. 31, 1916, to 
$13,073,173.65 on Dec. 31, 1924; and 
ledger valuations for the merged proper- 
ties, before deducting reserve for depre- 
ciation and replacements, from $27,513,- 
127.63 on Dec. 31, 1924, to $39,021,341.84 
on Dee. 31, 1928. 

Q. How are the increases accounted 
for? A. As already stated, $5,958,475.29 
is accounted for by appreciation added 
at the time of the merger. ° 

Q. Will you ‘state the facts, briefly, as 
you have found them regarding the sale 
of the Benton Harbor-St. Joe properties? 

A. The company was liquidated Sept. 
1, 1928. One piece of real estate was 
sold for the same valuation as carried on 
the books, namely, $4,590. The railway 
properties of the company were sold to 
the Twin-City Railway Company, a sub- 
sidiary of the general public— 

Q. (Interposing) The Central Public 
Service Corporation. f 

A. Yes; The Central Public Service 
Corporation, and the electric light prop- 
erties were sold to the Indiana & Michi- 
gan Electric Company. A journal entry 
appearing on the books of the Benton 
Harbor-St Joe Railway & Light Com- 
pany, under date of Sept. 1, 1928, shows 
that railway properties. valued on the 
books of the Benton Harbor-St. Joe Com- 
pany at $2,155,784.21, after deducting the 
reserve for renewals and replacements, 
were sold for $250,000, the difference of 
pawrrens being charged to profit and 
oss. ‘ 


Another journal entry in the books 6f 
the Benton Harbor-St. Joe Company un- 
der the same date shows that the elec- 
tric light properties to the amount of 
$1.032,337.11, together with other mis- 
cellaneous items of assets and liabili- 
ties showing a liability balance of $13,- 
700.58, as valued on the books of the 
Benton Harbor-St. Joe Company, were 
sold to the Indiana & Vfichigan Electric 
Company for $2,166,677.41, showing a 
profit on this transaction of $1,134,340.30. 
The loss recorded on the sale of the rail- 
way properties exceeded the profit re- 
corded on the sale.of the remaining 
properties by $771,443.91. 


~ Q. When the railway properties were 
sold, they were sold to the Indiana Street 
Railway Company, a subsidiary of .the 
Central Public. Corporation; is that 
right? A. Yes, sir. 

Q. And is there—has the. American 
Gas & Electric Company any interest in 
either of those corporations?. A. Not 
that I could find; no, 


Q. I would like to have you state 
again, if you will, Mr. Lucas, the amount 
of the so-called write-up at the time of 
the merger? A. $5,958,475.29. 

Q. The value of fixed assets of the 
old Indiana & Michigan Electric Com- 
pany aggregated $13,073,173.65, did they 
not? A. That is right. 

Q. And those were adjusted, as per 
appraisal to the aggregate value of $19,- 
031,648.94? A. Yes, sir. 

Q. And the, difference between those 
two sums is how much? A, $65,958,- 
475.29. 

Q. Is that the amount of the write- 
up? A. Yes, sir. 

Q. Did the Indiana commission allow 
the merger on the basis the appraisal 
furnished by the companies? A. Well, 
I could find out from this report—this 
Order 7914; the price of the company 
was quoted there. 

Q. I°am asking you, Mr Lucas, not 
what somebody else has stated. Did the 
Indiana commission allow the merger to 
be made on the basis applied for? A. It 
is my understanding; yes, sir. 

Q. And that is on the basis of the 
commission’s order which you have 
copied completely into the report? A. 
Yes, sir. 

Q. And the Indiana commission per- 
mitted the issuance of the securities that 
you are now testifying about? A. They 
did; yes, sir. 

Q. What has been the Indiana & Mich- 
igan Electric Company’s method of is- 
suing common stock? A. Since control 
of the company was acquired by the 
American Gas & Electric Company the 
only new issue of common stock up to 
the time of the merger consisted of 
2,000 shares of a total par value of 
$200,000,. all of which was sold in 1923 
to the American Gas & Electric Com- 
pany for cash at par. 

Mr. Healy: I would like to have the 
record show, please, that I asked the 
preceding questions as to the amount 
allowed under the appraisal and the per- 
mission to issue the securities by the 
commission, that Mr. Lucas testified 
about, at the request of counsel for the 
American Gas & Electric Company. 

Publication of excerpts from tran- 
script of testimony will be continued 

in the issue of Mar. 27. 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Chesapeake & Ohio Ry. 
February 


1980 
8,911,446 
379,933 
9,684,179 
1,545,440 
2,077,730 
2,470,838 
6,548,935 
3,085,244 
00,000 
277 
2,384,967 
2,497,338 
2,740.30 

68.0 


Freight revenue .. 
Passenger revenue ...-.- 
Total oper. rev. 

| Maintenance of way .....- 
Maintenance of equipment. 
Transportation expenses .. 
Total expenses incl. other 
Net from railroad 

Taxes . . 
Uncollectible ry. rev., ete . 
Net after taxes, etc. ...-.- 
Net after rents pe 
Aver. miles operated 
Operating rutio ... 


eeee 
eetee 


10,381,684 


' 8,592,585 


Delaw 
2 Months 
1930 1929 
18,926,866 19,328,418 
848,8 1,000,248 
20,496,057 21,020,883 
$,087,223 
4,346,334 
5,236,281 
13,542,330 
6,953,727 
1,400,000 
443 
5,553.284 
5.861.770 
2,737.75 
66.1 


1929 
9,570,453 
467,970 


1930 


1,510,750 
2,193,686 
2,656,211 
6,789,099 


694,044 
736 
2,897,805 
3,104,590 
2,730.29 
65.4 


2,730.29 
67.1 


February 


4,135,985 
809,427 
5,565,115 
497,065 
1,063,941 
2,366,625 
4,283,671 
1,281,444 
480,000 
144 
801,300 
805,029 
998,42 
77.0 


are, Lackawanna & Western R. R. 
2 Months 
1929 


1929 
4,895,100 9,913,773 
866,537 


1,812,583 
6,458,254 13,161,863 
481,756 


1,150,801 
1,093,410 


2,357,085 
2,577,400 


5,338,402 
4,490,237 9,548,669 
1,968,017 


3,613,194 
573,000 1,105,000 
992 


1,549 

1,894,025 2,506,645 

1,404,134 2,508,912 
. 998.42 


998.42 
69.5 


1,136,168 
2,351,389 
4,965,528 
9,168,012 
2,359,948 
940,000 
266 
1,419,682 
1,435,292 
998.42 


79.5 72.5 


1930 
4,215,473 
431,359 
4,997,645 
301,146 
1,167,315 
2,209,643 
3,986,561 
1,011,084 
289,457 


721,024 
642.444 
1,361.75 


Lehigh Valley R. R. 


February 

1929 1930 
4,456,121 8,499,165 
474,892 940,408 
5,356,647 10,192,612 
291,673 629,214 
1,153,240 2,371,053 
2,287,552 4,528,616 
4,036,660 8,180,504 
1,819,987 2,012,108 
323,852 564,457 
1,386 1,577 
994,749 1,440,074 
861.325 ‘1,242 210 
1,361.75 1,361.76 

715.4 80.3 


603 


79.8 











Authorization Asked 
By Three Railroads 
For Issues of Bonds 


Applications Filed With I. 
C. C. by Virginian, Nickel 
Plate amd Upper Coos 
Railroads : 


Authority to issue $5,795,500 of first 
mortgage 50-year 414 per cent series B 
gold bonds, and to sell $5,000,000 thereof, 
was sought, Mar. 25, by the Virginian 
Railway in an application in Finance 
Docket No. 8157, filed with the Interstate 
Commerce Commission, ' 

The road now holds in its treasury 
$5,795,500 of its first mortgage 50-year 
5 per cent series A gold bonds, which it 
desires to cancel and issue in lieu thereof 
the 4% per cent series B bonds, $5,000,- 
000 of which to be sold. 

The application explained that the road 
plate to take advantage of the bond i OF 

et in making the change and sale, nid 

believes that such action will effect a 
material saving in the payment of in- 
terest on its funded debt. 

The $5,000,000 of series B bonds have 
been sold, subject to the Commission’s 
approval, at 94% per cent of par and 
accrued. interest. The road does not 
propose to dispose of the balarice shoo. 
series B bonds at this time. The ° 
000 of bonds were sold to the National 
City Co. and Lee, Higginson & Com- 
pany, both of New York. ‘ 

Proceeds from the sale of: the. $5,000,- 
000 of series B bonds will be used to 
reimburse the road’s »treasury for ex- 
penditures made from income, for addi- 
tions and betterments, equipment, and 
other purposes. 


Reimbursement of Treasury 


The New York, Chicago & St. Louis 
Railroad (Nickel Plate) filed, Mar. 25, 
with the Interstate Commerce Commis- 
sion in Finance Docket No. 8158, an ap- 
plication for authority to issue $12,000,- 
000 of 4% per cent refunding mortgage 
bonds, series C, to be dated Sept. 1, 
1928, and maturing Sept. 1, 1978. 

It is proposed to sell the bonds to the 
Guaranty Trust Co. of New York at not 
less. than 94% per cent of par and ac- 
crued interest from Mar, 1, 1930. 

Proceeds will be used to. reimburse 
the road’s treasury for certain expendi- 
tures from ineome not yet capitalized. 


Refunding Issue Proposed 

The Upper Coos Railroad applied to 
the Interstate Commerce Commission for 
authority to ‘issue, and the Maine Cen- 
tral Railroad for authority to guaran- 
tee, assume payment, and sell, $566,000 
of 4% per cent extension mortgage gold 
bonds, by application in Finance Docket 
No. 8156 filed with the Commission 
Mar, 25. ' 

The bonds are to be dated May 1/1930, | 
and will mature May 1, 1955. The pur- 
pose and use of the proposed issue and 
the proceeds thereof is to refund in. part 
an issue. of $693,000 of 444 per cent ex- 
tension mortgage bonds, maturing May 
1, 1930. Js 

It is proposed to,sell the bonds at not 
less than 80 per cent of their face value. 
There has been no negotiations “¥? 
saie. 


Colorado Restricts Life 
Of Sightseeing Buses 


[Continued from Page 1.] 

style and is not of such character as 
to attract) sightsecing business. _More- 
over, the policing ‘of equipment’ is con- 
siderably more simple by the adoption 
of an age rule rather than by, requiring 
an examination of all of the equipment, 
which would be somewhat expensive and 
burdensome. 

“Regulation is a practical matter. We 
know/that as a rule old automobiles are 
more or less worn and dangerous, The 
commission does not wish to work a 
hardship upon the operators in this re- 
spect, and therefore the rule to be 
adopted should not become effective un- 
til Jan. 1, 1931, therebye permitting. the 
operators to use their present equipment 
for 1930. es 

“The commission is of the opinion, and 
so finds, that a rule requiring the sight- 
seeing operators to replace all equipment 
which is older than 10 years is reason- 
eble, provided that such a rule will not 
become effective until Jan. 1, 1981, and 
provided that upor request. by an op- 
erator and an investigation by the motor 
vehicle inspection department and t ¥ 
port to this commission thereon the - 
mission may extend the use of any 
equipment longer than 10 years.” 


High Commissions Alleged 


In the matter of commissions. paid, to 
secure business, the commisison states: 
that testimony showed that in so 
instances as much as 45 per cent of ih 
rate charged was paid to agents 
commissions. 

“An expense of this kind,” the order 
says, “should remain within reasonable - 
bounds, especially since any large ex- 
pense is reflected in the rate charged to 
the public. , 

“While the commission is of.the opin- 
ion that 20 per cent is perhaps a high 
charge, under all the circumstances and 
upon the record a8 made we are of ‘the 
opinion, and so find, that 20 per cent of 
the rate charged to the public is a rea- 
sonable maximum charge, and that no 
operator should be permitted to pay, 
directly or indirectly, any amoiint above 
this maximum.” 

The commission also held that the 
practice of some operators in obtain- 
ing business from hotels and at railroad 
stations upon the promise that they 
would furnish free transportation from 
the railroad depot to the hotel or room- 
ing-house if the prospective pass r 
would use their operation on sightseeing 
tours was an indirect cutting of the es- 
tablished rate for the sightseeing tour 
and would not be permitted. oe 
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State Finance 


Letters Offered at Hearing in Proof Import /on Silver — 


WwW alter H. Wheeler*Tells Senate Group That Merits of Shanghai Advices Say 
Offer on Flathead Project Were Ignored e—_——— 
India Prices Are Steady, Ac- 


Further argument was brought before * Chae : 
1 cording to Reports to De- 


the Senate Indian Affairs Committee 
Mar. 25 by Walter H. Wheeler, independ- partment of Commerce | 
From Its Agents 


Avtworizep STATEMENTS ONLY Ake Presmnren Hercix, Brine 
PusLisHep WITHOUT COMMENT BY THE Unrred STATES DaILy 


Federal Finance 



















- Reserve Balances 


Federal Reserve Balance for All Banks |Bank Note Company 
Is Discussed at Chain Bank H earing Barred From Illinois 


y Name Restriction 


Attorney General Rules That 
Bank Appellation May Be 
Used Only by Thstitations 
Engaged in Banking’ 


Power Development 








Exeeutioa of Deed 
Not Invalidated by 
* “Enterest of Notary|¢ 


Expected Commission From 
“Loan Secured Not Such 
“Pecuniary Interest as to! 
Disqualify Officer 


State of North Carolina: 

Raleigh. 
A deed of trust executed by a husband 
and wife has been held valid by the Su- 
»preme Court of North Carolina though 
the acknowledgment and the privy ex- 
amination of the wife were taken by a 
notary public who was a member of the 
firm which negotiated the loan sécured| 
thereby and which was entitled to a com-| 
mission out of the loan for its services. 
’ In actions involving the validity of 
such. deed of ‘trust it was claimed that 
the’ notary had a pecuniary interest 
which disqualified him and invalidated 
the deed of. trust. .The opinion states 
ol there, was no evidence of fraud or 








overnor Young Says Plan Advanced W ould Require Non- B 
members to Carry Reserve in National Institution 


_ 
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[Continued from Page 1.] - 
planation of the difficulties encountered , sourcefulness and the “stick-to-it-ive- 
as a’ result of the'decision in that case, | ness” of the independent unit bankers of 
and gave as his opinion that Congress | the country who had pulled through the 
could enact legislation requiring States | recent years of adversity and for many } 
to give ‘the same recognition to a na- | of those wko did not pull through, and 
tional bank in the execution of trusts | stated that he is reluctant to get away 
of a constituent former State bank, now | from our traditional system of banking, 
consolidated with it, that is given to a| but that he feels we are faced with a 
State bank Which has grown out of a | condition which must receive attention. 
merger of two or more banking insti- The possibility of a special banking. 
tutions. board to bolster up banks in bad condf- 
In most States, he felt, there is little | tion before they become actually insol- 
hesitancy about continuing under na- | vent was suggested by Mrs. Pratt. Gov- 
tional charter, because of the disposition ,ernor Young thought such a board un- | 
of the courts, upon proper application, | necessary. He stated that banking su- 
to appoint the consolidated institution as | pervisors do everything they can to keep 
substitute trustee or fiduciary to replace | banks open in the interest of depositors 
the merged institution. and of the communities they serve, and 
Representative Pratt (Rep.), of New | that any board set up would do the same 
York City, asked whether or not the | thing that is being done now. 
decentralization which is expected to re- Many steps have been taken, he said, 
sult from an adoption of decentralized | toward a reduction of the number of 
a pasties, as proposed by Comp- antl week banks. seers Federal and 
‘ ‘ roller Pole, and approved by Governor | State officials are slow to grant new 
it ey ncn meld that “the notary cous Young, would be inconsistent with such | charters, unless necessity is shown. Com- 
‘an acknowledgment must not have a rae — as recently occurred ip paca eer he stated, but not 
2 Pe ; w York. overcompetition. a 
Pecuniary or financial interest in the Governor Young stated that the de- Representative Steagall, (Dem.), of 
property, but oe that i mag oy of te velopment of a number of important | Ozark, Ala., reviewed the earnings of 
rm.which negotiates a ies is ‘0 trade area centers would help in credit | reserve banks and their distribution in| 


Senator Wheeler, in regard to this 
evidence, denied that such evidence con- 
stituted a binding agreement to finance 
the development, and therefore fails to 
indicate definite responsibility. 

“They do not say they would finance 
you,” he said. “They only say that in 
their opinion you could. 

“Have you any financial arrangement 
so that if ygu are granted a permit that 
you could #art to work in 60 days or 








ent bidder for the Flathead power site, 


on the Flathead Indian Reservation in 
Montana, to support his claim that he has 
State of Tllinois: been discriminated against in the grant- 

Springfield. Mar. 25. ‘| ing of a preliminary permit, 

The Security Bank Note Company, al Mr. Wheeler, in a statement recently 
Pennsylvania’ corporation, may ‘not be | released, declared that the Federal Power 
admitted ‘to do business in Illinois, ac- | Commission and the Indian Bureau were|6 months?” 
cording to'an opinion recently given ‘by | determined to grant the license’ to the! Mr. Wheeler replied that, under the 
Oscar EB, Carlstrom, attormey general, to| Rocky Mountain Power Company, his | law, it is necessary for an applicant to 
William J. Stratton, secretary of state, | competitor, regardless.of the merits of| have a permit to enter into negotiations. 
because under the foreign corporation | his application. | Senator Wheeler took issue with this 
act; only corporations organized to en- His testimony came as response to’ a| statement, saying that\it is not the in- 
gage in the banking business in Illinois | request by Senator Wheeler (Dem.), of| tent of the law “to tie up the site for 
may use as a constituent part of their | Montana, that he submit proof of his| three years to a promoter in order that 
name the words “bank” or “banking.” financial responsibility and his ability to| he might go out and try to float a com- 

The full text of Mr. Carlstrom’s opin- | market the power, should he be‘ granted | pany.” : 4 
ion follows: the permit.. Letters and telegrams were r. Wheeler replied that the Rocky 

Dear Sir: I have your communica-| submitted by Mr. Wheeler to support his| Mountain Power Company has only sub- 
tion enclosing a letter ra foes claim, mitted ane plan subject to the 

oore & Sidley, 11 S. alle Street, F, : _| approval of i irectors. 

Chicago, regarding the use of the words Sasael Beat ea tha Maronalitnes “If you ever want any competition in 
“Bank Note.”! You request that I ad- tional Bank, of Minneapolis, the mayor the power industry in Montana,” he de- 
vise you whether or not the words “bank of Minneapolis and a director of the|¢l@red, “you can never get it by demand- 
note” are within the prohibition of sec- Great Northern Railroad, all expressing | img 2 certified check before granting a 
tion 24 of, the general corporation act | 2 poliet of his ability to finance the de-| Permit.” 

of this State. ' ' With reference to his ability to market 























A silver import duty in Shanghai is 
unlikely unless a further market: drop 
occurs, and in India the silver import 
market is steady, according to radio and 
cable messages from its Shanghai and 
Bombay offices, made public Mar. 25 by © 
the Departmient of Commerce. The De- 
partment’s statement follows in full 
text: ' 

Silver stocks in Shanghai on Mar. 20 
totaled 220,000,000 taels, of which 113,- 
000,000 were held in native banks. The 
corresponding figures for Mar. 13 were 
215,000,000 and 113,000,000 taels, re- 
spectively. 

~$Sycee and silver bars were valued at 
105,000,000 taels on Mar. 20: as com- 

ared with 105,100,000 taels on Mar. 13, 
Total number of silver dollars was 161,- 
000,000 on Mar. 20 as against 153,000,000 
on Mar. 13. 

The exchange market opened on Mar, 


a 











lue- influence, 


lo 


LN 


: on ; eae 17 with tel hic transfers at 46% 
Nal ERIE: om cng Md eee oe. | mobilizati ermitti ti h ‘Replying permit me to say that the ; the procured power, Mr. Wheeler sub-|*/ with velegrap ’ 
d not, by reason thereof, have a_pe- Nnile Pteue batinis ates thre cn, ad i. aeinome . of Wl ot Peopaned. enneet Securit Bank Note Company, being a! . A letter from E. H. Rollins.and Sons of |. it+e4-communications from the-Federal 

¥y interest which disqualifies him, a 


|this rate being % vf. a- point. higher 
than the closing rate on Mar. 15. The 
rate was maintained until Mar. 21, when 
a sudden rise of silver pushed the tele- 
graphic transfer rate to 47%. The local 
market has remained fairly steady. dur- 
ing the week with a slight fluctuation 
due partly to the rumor of an import | 
duty! in the United States. 

Lécal silver situation is unchanged 
with little likelihood of an import duty 
being imposed unless a further market 


¢ 
a a notary, from taking the acknowl- 
édgment of a husband and wife execut- 
ing a deed of'trust securing the loan. 


New York, was also read, expressing the 
willingness of the company to enter into 
negotiations with Mr. Wheeler looking 
towards the financing of the proposed de- 
| velopment, in the event he should be 
granted the permit. 


Pennsylvania corporation according to 


excess to those where there was a need. closed herewith, 


Business Comparison Made 
_Mrs. Pratt inquired whether concentra- 
tion in banking had kept pace with con- | 
cpiration with business generally, to 
wich reply was made by Dr. E. A. Gold- 
enweiser, director, division of reséarch 
and statistics, that generally speaking it 
had not gone so far. Mrs, Pratt referred 
to the agencies that had been set up in 
this country for the relief of the farmer, 
and to the apparent lack of necessity for 
such agencies in weStern Canada, and 
asked Governor Young. if he did not think 
that perhaps branch banking would do 
more for the farmers than paternalistic 


Young agreed with him that a surpius 
accumulation of 100 per cent of sub- 
scribed capital was sufficiently large, and 
that the reserve banks could very well 
distribute & larger portion of earnings, to 
member banks, based partly on capital 
contribution and partly on average re- 
serve balances. 

A recommendation is: being made in 
the annual “report of the Board, Gov- 
ernor Young stated, for a greater dis- 
tribution of earnings. 

Reserve bank earnings, Governor 
Young stated, come frem three sources 
largely: Discount on paper submitted Ly | 
member banks, interest on Government | 


Phosphate Company, the Davison Chemi- 
cal Company, the Mathieson Alkali Com- 
pany, Swift and.Company, the American 
Cyanamid Corporation, The Synthetic 
Nitrogeri Company, the Anaconda Cop- 
per Company, and the Mountain States 
Power Company, expressing a willing- 
ness to negotiate with him in case he is 
granted the permit. 

“All these letters show is that you have 
been endeavoring to negotiate with these 
companies,” Senator Wheeler declared. | @T0P occurs. s 1 
“They do not constitute anything bind-! Silver imports into India during the 
ing.” 1six days ended Mar. 20 totaled 1,480.000 

Senator Walcott (Rep.), of Connecti- | ounces, ‘all of which came from London. 
cut, expressed as his belief that if. the | During the six days emded Mar. 14 im- 


| the correspondence enclosed 
would fall within the provisions of sec- 
tion $8 of the general corporation act 
of this State, which section would have 
to be considered in connection with the 
question as to whether or not said name 
is available. Said section proyides in 
part as follows: 

“No foreign corporation shall be ad- 
mitted to do business in this State hav- 
ing a name the same as er similar to 
that of any\other corporation, domestic 
or foreign, doing business in this State. 
No foreign corporation shall receive a 
certificate of authority which has as a 
part of its name the word ‘Bank,’ ‘Bank- 








BRANCH INVESTMENT COMPANY ET AL. 


| 


v. 
J. S, WoorTeN ET UX. 
North Carolina Supreme Court. 
; No. 214. 
Appeal from Lenoir Superior Court. 
Sutton &.GREENE, Davis W. ISEAR, and 


. Connor & Hixu, for, plaintiffs; Rouse 
& Rousse, for defendants. 


Statement and Opinion 
The’ above entitled two civil -actions 


700 Corporations in Utah 
Face Charter Revocation 

















State of Utah: 

Salt Lake City, Mar.25. 
Approximately 700 corporations face a 
revocation of charters because of failure 
to pay the annual corporation license tax 





















vhavitig been consolidated by order of the 
“court, came on for trial- before His 
Honor F. A. Daniels, judge. presiding. 
“The issues submitted to the jury and 
‘thei answers thereto were as follows: 
-©16 Did J: S. Wooten and wife, Mamie G. 
Wooten,. execute and deliver unto the Metro- 
litan Life. Insurance Company their note 
in the sum of $6,000, as alleged? Answer: 


es. 

2. Was the Metropolitan Life Insurance 
Company the owner of said note at the insti- 
tution of these actions? Answer: Yes. 

3. Did W. B. Douglass, notary public, fail 
and neglect to take the private examination 
of Mamie G. Wooten, as required by law, to 
he deed of trust of J. S..Wooten and wife 

«to; Branch Banking & Trust Company, trus- 
tee, as alleged? Answer: No. : 

- 4. Was W. B. Douglass, notary public, so 
financially interested in the said Need of 
“trust as to disqualify him from taking the 
acignowledgment of J. S. Wooten and wife, 
Manie G. Wooten? Answer: No. 

5. Is the Branch Investment Company the 
owner of and entitled to the possession of 
the lot of real estate in controversy? An- 
swer: Yes. ne hy 

“6. Were ‘the proceeds of the $6;000 used 
‘to discharge valid subsisting liens against 
the real estate of J. S. Wooten and wife, 
‘Mamie G. Wooten, located on the northwest 
corner of .McLewean Street and Vernon Ave- 

Answer; Yes, except $99.62 and $420 


shue? 
apes. 4 ‘ 

here was evidence tending to support 
the findings of the jury on the first, 
second and third issues. : 
The court below charged the jury: 
As ‘to the fourth issue, which is “was W. B. 
Douglass, notary public, so financially inter- 
est in said deed of trust as to disqualify 
him from taking the acknowledgment of 
_J. S. Wooten and wife?” After such investi- 
gation as I have been able to devote to the 
legal question involved, with the aid of the 
gentlemen on both sides, I am of the opinion 
that in order to constitute such disqualifica- 
tion ‘he must have, been financially interested 
‘4m the property conveyed; and there being no 
evidence to that effect, I charge you that if 
you believe the evidence you will answer the 
fourth issue no, that is, that he was not fi- 
nancially interested im the deed of trust. 
-.,.To this charge defendants excepted 
and also to the judgment as set out in 
the second, duly assigned error and ap- 
“pealed to t ) 


a» 


he supreme court. 


Authority Ample 


’ CLARKSON, J.—The question involved: 
Is a deed of trust executed by a hus- 
band and wife rendered voic by reason 
et the fact that the acknowledgment 
‘thereof by the makers and privy exam- 
ination. of the wife were taken by a 
notary public who was a member of the 
firm which negotiated the loan secured 
‘thereby and which firm was entitled to 
receive:a commission out of the loan, for 
its. services, there being no evidence of 
fraud or.undue influence? We think not. 
White v. Connelly,-105 N. C., at 
the following safe rule is quoted: 
- No one ought to be a judge in his own 
cause; and so flexible and so manifestly just 
is this true, that Lord Coke has laid it down, 
that “even an act of parliament made against 
natural equity, as to make 4 man a judge 
in his own case, is void in itself.” 
+ We do not think this salutary rule ap- 
licable to thé facts in this action. 
, 7 — v. Carr, 163 N.C., at p. 123 


ai 


We have numerous decisions that an- ac- 
knowledgement of a deed by the husband 
and.,wife. and privy examination of wife 
taken before a justice of the peace, commis- 
poner. or a notary is a judicial or at least 

uasi-judicial act, and that a probate is 
void if taken before one who has an interest 
i’ the conveyance. White v. Connelly, 105 
Ny C., 65; Long v. Crews, 118 N. G.,, ; 
Land Co. v. Jennett, 128 N. C., 4, 

But this must be a pecuniary interest 
in the property conveyed. In Gregory v. 
Ellis, 82 N. C., 227, Dillard, J., says: 

No. judge, whether probate or other, could 
take jurisdiction of any cause wherein he 
was a party or otherwise had &@ pecuniary in+ 
terest. 

No Pecuniary Interest 


eperk! to the subject in Hinton v. 
Hell, 166 N. C., at _p. 479, we find: 


. L. Cahoon had no pecuniary. interest 
in the ‘transaction, and his relation to 
Williams as brother-in-law did not disqualify 
him -as notary public to take the acknowl- 














farm “relief: devices, 

Governor Young referred to himself as 
« country banker, who had great sym- 
pathy with and admiration for the re- 





Awards just announced by the Bureau 
of Internal Revenue in adjustment of 





marized as follows in full text: 
West Virginia Water & Electric Com- 
pany, New York. Overassessment of in- 


| 


taxpayer are determined as follows: 


1918, $48,930.92; period Jan. 1 to Apr.| come in prior years; the amounts of the 


30, 1923, $1,558.13. 

The overassessments are made pur- 
suant to the final orders of the United 
States Board of Tax Appeals entered 
in the instant case for the above years, 
Docket Nos. 18481 and 32333, 

Delia Moffitt Estate 

Estate of Delia Moffitt, Jamés Ken- 
nedy Moffitt, executor, Piedmont, Ala- 
meda County, Calif. An overassessment 
of estate tax in favor of the taxpayer 
is determined in the amount of $56,581.65. 

The overassessment is caused by the 
allowance of a credit under the provi- 
sions of section 301 (b) revenue act of | 
1926 representing State inheritance taxes 
paid subsequent to the filing of the Fed- 





eral estate tax return, article 9 (a),|M 


Regulations 70. 
F, W. Senff Estate 

Estate of Frederick W..Senff, Title 
Guaranty & Trust Company, et al., ex- 
ecutors, New York. An overassessment 
of estate tax in favor of the taxpayer is 
determined in the amount of $43,579.62. 

Of the overassessment, the amount of 
$42,197.10 is due to the allowance of a 
credit under the provisions of section 
801 (b), revenue act of 1926, represent- 
ing State inheritance taxes paid sub- 
sequent to the filing of the Federal estate 
tax return. Article (9) (a), Regula- 
tions -70. 

The balance of the~everassessment in 
the amount of $1,382.52 is due to the re- 
mission of interest assessed on a de- 
ficiency ‘in tax, since the determination 
of the overassessment results in a pro- 
portionate reduction of the interest. 

Pulp and Paper Firm 

Everett Pulp and Paper Company, 

Everett, Wash. An overassessment of 


| 











Foreign Exchange 





Pi iB 


*| cable transfers payable in the foreign cur- 


>| Germany (reichsmark 








New. York, Mar. 25.—The Federal Reserve 
ank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessments and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 





rencies are as shown below: 








Austria (schilling) seus 14.0797 
Belgium (belga) ........ Peveseees 13.9576 
Bulgaria (lev) .....-....ceees -722' 
Czechoslovakia (krone) ,....5 2.9632 
Denthark (krone) ......, anes 26.8022 
England (pound) 2.2... ..ecess a 
Finland (markka) ... 2... ¢.ce005 

France (franc) 


pes 
penece crea wtivige’e 
Ungary (pengo 
Italy (lira) ..-: 
Netherlands (gui 
Norway (krone) 
Poland (zloty) ......... 
Portgual (escudo) 
Rumania ~(leu) ......... 
Spain (peseta) ......... 
Sweden (krona) ....... 
Switzerland (franc) 
Yugoslavia (dinar) 
Kong Keng-(dollar) .. 
China (Shanghai tael) .......... 
China (Mexican dollar) ..,. 
China (Yuan dollar) 


a 


bonds bought in the open market, and 
discount on bills bought. 
earnings are made out of the member 
banks, he stated. 


Rebates to Adjust Tax Overassessments 


income and excess 
; of the taxpa 
claims of tax overassessments are sum- | 1917, $27,162. 


by restorations to the amoupt of the in- 
vested capital, as determined in a prior 
come and profits taxes in favor of the| audit, of an amount representing, capital 






Most of the 


The hearings will be resumed Mar. 26. 


| 


rofits taxes in favor 
yer is determined as follows: 


The entire overassessment is caused 


expenditurés erroneously charged to: in- 


increases resulting from the restatement 
of the property accounts to reflect their 
correct valuations in excess of the 
amounts determined in a prior audit of 





the case, which were based on incom- 
plete data; and the amount of. an adjust- 
ment for the overstatement of the deduc- 
tion for the proration of Federal taxes 
for prior years. The foregoing adjust- 
ments are made after a complete field 
examination of the taxpayer’s account- 
ing records and a comprehensive review 
in the Bureau. Section 207, revenue act 
of 1917, articles 42, 53 and 64, Regula- 
tions 41. 
Heald Machine Co. 

Heald Machine Company, Worcester, 
ass. An overassessment of income and 
profits taxes in favor of the taxpayer is 
determined as follows: 1917, $33,828.17. 

The overassessment results from the 
redetermination of the profits tax liabil- 
ity under the provisions of section 210, 
revenue act of 1917, because of the ina- 
bility to satisfactorily determine the in- 
vested capital. Accordingly, the excess 
profits tax has been determined by a 
comparison with the profits tax liabilities 
of a group of representative corporations 
which in. the aggregate may be said to 
be engaged in a like or similar trade or 
business to that of the taxpayer. Article 
52, Regulations No. 41. 

Oahu Sugar Co. 

Oahu Sugar Company, Limited, Hono- 
lulu, T. H. Overassessments of income 
and profits taxes in favor of the taxpayer 
as determined as follows: 1917, $13,- 
523.14; 1918, $18,122.94; 1919, $13,641,- 
84; 1920, $13,368.99. ’ 

The entire overassessment for the year 
1920 amounting to $13,368.99 is made 
pursuant to the final order of the United 
States Board of Tax Appeals entered in 
the instant case for the above year, 
Docket No. 15852. 

The entire overassessment for the year 
1917 dmounting to $13,523.14 and $30,- 
266.16 of the overassessments for the 
years 1918 and 1919, are due to the al- 


U. S. Treasury 
Statement 


March 22 
Made Public March 25 


Receipts 
Customs receipts 
Internal-revenue receipts: 


$2,079,916.10 


Income tax .......+... 26,102,031.05 
Miscellaneous _ internal 
TOVONUS ....ceere pes 2,114,844.03 
Miscellaneous receipts . .. 449,709.25 
Total ordinary receipts. 30,746,500.43 
Balance previous day ... 409,579,092.13 
That sei. 440,325,592.56 
Expenditures 
General expenditures .... $4,618,505.40 
Interest on public debt .. + 1,248,404.63 
Kefunds of receipts .-... 353,958.98 
Panama Canal .......... 10,132.06 


Operations in special ac- 
nts 


weer eesastoeese 





edgement of Hall and the privy examination ESE eee tT 2 Se Mbadtypery Agjusted service certifi- 

of Hall’s wife. Cahoon testified that of the| jaune (rupee) s+... 5| “Bate fund ..... psitivw 62,121.51 
$800 loaned Hall, $75 was paid to himself for | singa on Heslety coco il- service retirement 

a.debt which Hall owed him and $300 for an Oanade (dollar) Reed tte Se rk Ea oe is os wre 25,830.30 

a oe ge Hall to Cahoon’s wife for a Cuba (gees) ec tee nvestment of trust funds. 410,802.95 

; ” : Mexico (peso) ........ ; 

In= Cowan 'v. Dale, 189 N. C., at p. ; ; 

7. Wig wren ney ce aeeeninn ty oie kc pendnemee rr 

- N, Dale, uty c ° Shi gna Vp Mane dace Maen vee cage Das th *eedlS. weer 

‘the chattel mortgage, was one of the pte | eg CE ged An pats: OR Public debt expenditures 
therein and by regson of his interest was*not| Colombia (peS0) .-......cseseees chargeable against ordi- 

uslised to exercise this particular judicial| Bar silver .....--+ RRA YONGE nary receipts ....-.... 20,000,000.00 
asien, An oMcar who ae oi Pecuniary im | een agy | Other public debt expendi- 

est in a deed or morigege as a party,/tion, the pritciple laid down ordinarily} tres ........eeeeeeee 37,151,987.00 

) oF ata Keng acko walided . is to the effet Sane the notary must not Balance today ...,+++--- 376,489,925.65 

‘Long v, Crews; C206; |hAVe a pecu r res “Tao 325,592.56 

# raat Ne Cy 2495 Ticlines y.|in the property conveyed. Under the| Total .........::++++- 440,325,592.56 

Ys, 122. * . | facts and circumstances of this case he| The accumulative fig ares, . together 

ter vi/Purcell, 124 N..G.,/had none, and the court below so charged : 





authorities in this jurisdie-' We find no error, 


the jury. 


with the comparative analysis of receipts 
and expenditures for the month and for 
the year, are published each Monday. 


| 


| creased,” Mr. Abbott ‘stated. “The lia- | ber of banks has-been decreased by 22. 
bility under the bank guaranty law is to |We now have 1,294 banking establish- 


35,575.92 | 


ing,’ * * *” 

In view of the above language I am of 
opinion that the name “SecuMty Bank 
Note Company” is not available in this 
State under the foreign corporation act, 
as only corporations organized to engage 
in the banking business in this State may 
use as a constituent part of their name 
the words “bank”. or “banking.” I am 
returning the letter from Cutting, Moore 
& Sidley herewith. 


| 





Fear of Higher Bank Levy 
In Nebraska Is Quieted 


State of Nebraska: 
Lincoln, Mar. 25. 


Nebraska banks need have no fear | 
that future legislatwres may increase the | 
two-tenths of 1 per cent assessment re- | 
cently. levied by the special session of 
the legislature for a period of 10 years 
in partial payment of depositors in failed 
banks, according :to an opinion by..C. .E. 
Abbott, of Fremont. » 

Mr. Abbott is counsel for Attorney 
General Sorensen in the suit filed by 





| of state. The corporations may be rein- 


|Gains Recorded in Contrast | 


to the State; according to Grover 
Giles, corporation clerk for the secretary 


stated any time withm.four years by 
payment of back taxes and penalties. 








Banks of California 
Prospered Last Year|, 





With Declines Elsewhere 


State of California: 
Sacramento, Mar. 25. 


The banks ¢f California, both State and 
national, showed substantial gains in the 
last calendar year, according to the 
March issue of the State Banking De- 
partment Bulletin. It states that they 
surpassed their own record for assets and 
gross deposits, and did so at a time when 
the banks of the country generally were 
registering, declines in activity: due to 
economic conditions. 


The full text of the summary of bank- 











bankers, which ‘resulted from the ‘court 
decision upholding the ‘special assess- 
ments under the deposit guaranty law. 
Bankers generally, Mr. Abbott stated, 
have the erroneous idea that some time 
in the future a legislature may increase 
the assessments in an’ attempt to 
off the entire $223000,000 


deficit’ in the 
guaranty fund. , 


“Once a liability fixed by a law in the |.and new establishments, the number of 


past is diminished, it canndt in- 


terminate in 10 years. It cannot be in- 
creased as to the amount of assessments 
or as to the period of time the assess- 
ments shall be levied.” 

aE 


lowance of deductiong for the amortiza- 
tion of the amount of the Mar. 1, 1913 
valuations of certain leaseholds, com- 
puted in accordance with the method 
used in the detefmination of the tax lia- 
bility for the year 1920 which\formed the 
basis of the final order of the United 
States Board of Tax Appeals, supra. Sec- 
tions 12(a) first, revenue act of 1916, 
and 234 (a) (1), revenue act of 1918; 
articles 129, 
109 and ‘561, Regulations 45; Treasury 
Decision 3760 (C. B. IV-2, 154); Henrici 
v. Reinecke (8 Fed. (2d) 34). 

The balance of the above overassess- 
ments amounting to $1,498.62 is caused 
by increases to the previously determined 
invested capitals for the years 1918 and 
1919 representing the amounts of the 
overstatements of the deductions for the 
proration of Federal taxes for prior 
years. Sections 326(a), revenue act of 
1918, and 1207, revenue act of 1926; ar- 
ticle 845, Regulations 45. Appeal of 
Russell Wheel and Foundry Company 3% 
B. T. A. 1168. 


Oil Company 


The Continental Oil Company, Denver, 
Colo. An overpayment of income and 
profits taxes in favor of the taxpayer is 
determined as follows: 1919, $68,791.97. 

The overpayment represents a defici- 
ency in tax collected after the expiration 
of the statutory period of limitations 
provided therefor. Russell v. United 
States (278 U. S. 181) ; section 607, reve- 
nue act of 1928. 

Insurance Company 

Boston Insurance Company, Boston, 
Mass. Overassessments of income and 
profits taxes in favor of the taxpayer are 
determined .as- follows: 1917, $5,084; 
1918, $14,349.25; 1919, $7,391.25. 

The overassessments are caused by the 
allowance of additional deductions for 
the net additions requi by law to be 
made within the taxable years to reserve 
funds since, afters conferences held “in 
the Bureau, it is determined that the de- 
ductions previously allowed Wére ‘ma- 
terially understated. Sections 12 (a) 
(second), revenue act of 1916, and 234 
(a) (10) revenue act of 1918. 

Milling Machine Firm 

Cincinnati Milling Machine Company, 
Cincinnati, Ohio. An overassessment of 
income and profits taxes in favor of the 
taxpayer is determined as follows: 1918, 

a re- 


$86,570.25. 
The overassessment is caused by 
ability 
ons of sections 327 and 


determination ou the profits tax 1 

under the provis: 

$28 of the revenue act of 1918 due to in- 
ability to determine the taxpayer’s statu- 
tory invested capital under the provi- 
sions of section 326 of the revenue act of 
118. Section 327 (a), revenue act of 
1918; Akron‘Rubber Mould and Machine 


Company v. Commissioner 12 B, T. A. 
1252, 


payments, of which 857 were branches. 


egulations 33 (revised), 


ing progress during the year 1929 in 
California, as given by Joseph A, Crumb, 
supervisor of research and statistics, in 
the bulletin, follows: 


On Dec. 31, 1928, California had a, to- 
tal of 1,316 separate banking establisl 


Since that time, as a result of all pur- 
chases ard absorptions, consolidations 


branches remains the same and the num- 


ments, 


At the beginning of the year 1929 the 
banks of this State had total assets of 
$4,823,813,000, and gross: deposits of 
$3,691,842,000, the largest amounts ever 
recorded in this State up to t time, 
The anticipated seasonal decline was 
shown on Mar. 27, when total assets stood 
at $4,150,762,000 and gross deposits at 
$3,475,265,000. 

The following June showed increases | 
over the March figures, as did October, 
but neither reached the previous high 
record for December. However, in spite 
of the drastic market decline and con- 
stantly slackening industrial ‘pace that 
was noticeable as early as last June, the 
Dec, 31, 1929, figures establish a new all- 
time record for banks in this State, with 
total resources of $4,374,968,000 and 
gross deposits of $3,702,635,000. 


_ The record shows that bond holdings 
by the banks have-declined by almost 
$97,000,000 and ‘that cash resources have 
increased by nearly $95,000,000. Total 
resources grew by $51,000,000, and loans 
by approximately $44,000,000; time de- 
posits increased by $15,000,000, while de- 
posits due to banks wepe heavier by $54,- 
000,000. There was a decline in demand 
| deposits, but since this classification in- 
‘eludes public funds, the change may not 
be representative of individual accounts. 

The decrease in the number of separate 
establishments has not resulted in any 
decrease in capital account, this amount 
showing a gain of over $41,000 





,000, most 


of which was. due to additions to surplus. 








Consolidated 
Aircraft 
Corporation 


Metal Aircraft 


The Corpofation possesses, 
the rights to two important 
systems of metal construc- 
tion and thereby becomes 
among the leaders in the 
field of metal aircraft. : 


The Common Stock fs 
traded on New York Curb 
Exchange. 
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‘A.|Permit is granted and a plant con-| ports totaled 386,000 ounces. 
> |structed industries will come in. 
j has been demonstrated in Tennessee, 
upper and lower California, and Ore- 
gon,” he stated. 


Declares Commission 
Should Defer Action 


Hoover by Fred Brenckman, Washington 
representative of the National Grange, 
expressing the opinion, in which 
Wheeler said that he concurred, that the 
Power Commission should refrain from 
granting further licenses until the ad- 
ministratiop of the Commission has been 
altered. 


ion the present organization of the Power 
Commission has not the time to devote to 
the consideration of these cases. 


sion has given more attention to this 
ie than to any other?” Senator Wheeler 
asked. 


| of 
we could get some judicial opinions: on 
these cases,” he continued, “and protect 
the public interests.” 


lic interest,” Senator Wheeler declared, 
“what you: want is to get this site for 


$1.12% per kilowatt-hour per year.” Price 94 to net 7.05% 
It was brought out at a former hear- 1 ae 
ing that this offer had been declared * Descriptive circular on request 


less than the site was worth by the In- 
dian Bureau. 


Wheeler, told the’ Committee that the 


' 
! 
chief engineer of the Rocky Mountain ; Established 1886: 

{Power Company had testified before the | NEW TORK ao mat 
Power Commission that if granted a ‘> ee. iene 
license to site No. 1 the company prob- | CLEVELAND PITTSBURGH 
ably would never develop the four lower ' "Members of the New Fert, 
sites. . ; Boston, Chicago, | , P 
Mr. Wheeler, he said, is applying for burgh, and Detroit. Stock Exchanges 


permits to all five sites. 






































“This 





Currency in reserve on Mar. 15 totaled 
1,0£7,800,000 rupees, as: compared with 
1,064,400,000 on Mar. 7., Bullion and re- 
serve on Mar. 15 totaled 28,900,000 - 
rupees, as compared gwith 21,600,000 on 
Mar. 7. 

Silver stocks were estimated on Mar, 
21 at 2,900 bars as compared with 2,400 
bars on Mar. 14. The present weekly off- 
take is 910 bars. The market is steady. 
——_—_—_——— 


before Mr.’ Wheeler would be’ prepared 
to begin work, he said that he did not 
desire to commit his client, but that it 
was reasonable to Believe that work 
would begin within two years. 






































Mr. Wheeler offered to the Committee 
copy of a letter written to President 





















Mr. 


Mr. Wheeler declared that in his opin- 


ee 


Reliable Stores 
Corp. - 
Sinking Fund Gold 6’s 
* Due October f, 1937 


“Ts it not true that the Power Commis- 


! 
' 
tg 
1 
' 
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“Yes,” Mr: Whéeler eplié?, “because 
the line eompetition.” 
“If we had a full-time Commission, 

























Net targible assets $3,559 
per $1000 Note, > 

1929 earnings over 614 times 
interest charges. 


“Your plan wouldn’t protect the pub- 


HORNBLOWER 
& WEEKS 


Daniel R. Forbes, attorney for Mr. 




















and the New York Curb Exchange. 


Questioned as to how long it would be 


Business Sagacity 


(00d common sense is just another mark of 
‘understanding. It is not rare in business. 
Only is it uncommon when it is so good tha 

itis prophetic. But then it drops its maiden 
name and business knows it as Sagacity. Its 
ready, far-reaching, accurate inference fromr 
observed facts and figures, is a dependable 
‘power. It visions the human motives in con- 
duct, and foresees results. With Integrity it 
is the most valuable of all human qualities 
in business. 

Once, Sagacity considered itself a special gift 
of Providence—an inheritance from the family 


“Sage” tree, and only those who dropped 
therefrom had it. 


But Modern Accountancy has changed even 
that. Business Sagacity today is just another 
mark of understanding business, , And 
‘understanding business is largely the mark 
of Modern Accountancy. 
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| Manual and Mental Training 


for Solving Life Problems — - 


Application of Knowledge and Skill to Every- 
day Affairs and Busiriess Occupations Required 
More than Ever, Declares Iowa Educator 


Ra ee 
By AGNES SAMUELSON 


Superintendent of Public Instruction, State of Iowa 


N. THESE DAYS when’ progress is 
being made with seven-league boot 
strides in business, industry, science, 
and all fields of human endeavor, educa- 
tion is not crawling at a snail’s pace. 
Paralleling the épochs of progress in 
transportation — represented by the 
words, covered wagon, iron horse, auto- 
mobile, Spirit of St. Louis—there are 
corresponding terms in education— 
Horn Book, New England Primer, Blue- 


backéd Speller, Thorndike Word List. ~ 


Along with such items of modern civi- 
lization as radio, vacuum cleaner, X-ray, 
tractor, movietone, linotype, subway, sky- 
scraper, and many others, may be placed 
such educational terms as objective ex- 
amination, diagnostic and remedial pro- 
cedures, drill organization, laws of learn- 
ing, curriculum objectives, achievement 
standards, intelligence-quotient, indi- 
vidual differences, child accounting, and 
other technital expressions, 


‘The unprecedented achievemerts _of 
the age, taken for granted by the new 
generation, marveled at by those whose 
span of life has been long enough to 
witness .them mature, heralded from 
press and platform, are due more to 
scientific research than to any other con- 
tributing factor. 


3 


Elaborate this fact through such spe- 
cific illustrations as the telephone, steam 
road roller, river bridge, caloric chart, 
electric light, refrigeration, talking 
movie, blue ribbon stock, flower show, 
vaccination, adding machine, permanent 
wave, and the like. More knowledge and 
skiJl are being constantly applied to the 
solution ef the problems of life. 

Education is making as significant 
progress in its materials and procedures 
as any other field. Teaching is becom- 
Ing ‘more artistic every day: The con- 
tent of instruction is being improved 
through the publication of texts and ref- 
erence sets built upon specifications and 
being enriched by supplementary mate- « 
rials from literature, the arts, the sci- 
ences and the social sciences. The 
library is providing rich and vicarious 
reading experiences. Consideration of 
children’s interests and needs is produc- 
ing delightful changes in children’s 

I Curriculum. objectives and 
achievement goals are heing defined in 
terms of life needs; the revision and ap- 
praisal of the course of study is there- 
fore a continuous program. The modern 


reading has been organized into. two 
fields on the basis of reading activities 
im life situations; teaching reading has 
been found-to consist of mastering sev- 
eral skills instead of a single one. Out- 
lines in oral and written composition are 
now set forth as the knowledges, skills, 
abilities and attitudes needed in life. 
Arithmetic, as well as the social and the 
natural sciences, is under the microscope. 
The words pupils need to learn to spell 
have been tabulated. Secondary instruc- 
tion is also being critically studied and 
evaluated. Through a better understand- 
ing of how learning takes place, learning 
situations are being made happier; they 
are lopping off their artificiality. Poetry, 
for example, becomes attractive to chil- 
dren when they are allowed to enjoy its 
meaning rather than required to analyze 
its form. 
A 


Just.as the growth. of astronomy, 
medicine, and every other science has 
followed the establishment of measured 
observations, so education Is developing 
into a science through the objectivity 
and exactness of measurement becoming 
possible. Corresponding roughly to 
such scientific instruments as the com- 
pass for measuring direction, the ther- 
mometer for heat, the foot for distance, 
the clock for time, are new instruments 
for measuring intelligence and achieve- 
ment with more precision than possible 
even by expert judgment. By means of 
the standardized test teachers can com- 
pare the work of their pupils with es- 
tablished forms; the informal tests may 
be applied to ascertain the extent to 
which specific objectives have been at- 
tained. These new types of examinations 
provide keener tools for teachers to use 
in measuring instruction and charting 
pupil and class progress. 


a 


These moyements and developments in 
education have come about through the 


application of research to the problems 
of education. Guesswork is being dis- 
placed in education as in industry. Pro- 
grams are being based upon facts in- 
stead of opinion and _ rule-of-thumb 
methods. Arm-chair philosophy is yield- 
ing to the findings.of controlled re- 
search and investigation, thé dunce cap 
to the intelligence-quotient, and the birch 
rod to pupil-participation. From specu- 
lation to fact is the big objective. That 
is at least the direction in which we are 
moving. 


U nit System of Teaching Farming 


Individual Instruction Satisfactory in Maine 
By FRED P. LORING 


Unit Course Instructor in Agriculture, State of Maine 


HE individual instruction method 

of teaching vocational agricul- 

ture is being practiced in Maine 
this year. 

From my experience I believe the 
method is workable. As experience 
and skill are gained in using it, this 
will become increasingly effective as 
a method of teaching vocational agri- 
culture. 


In brief the plan is: To enroll any 
person 14 years of age or over who 
might be engaged in a definite farm 
enterprise or had it in mind to conduct 
one in season; to outline a course of 
study based on a job analysis of the 
enterprise; to provide sources of infor- 


_mation pertaining to the enterprise for 


the pupil’s study; to meet the pupil in 
conference at stated intervals to guide 
and assist him in his study and in 
applying his newly learned practice in 
his enterprise. 

The first step in the initiation of the 
new’ plan was the fixing of require- 
ments to be met by the pupil before 
being permitted to enroll. In contrast 
to the usual method, of enrolling a boy 
and then undertaking to get him to 
carry a project or otherwise meeting 
his supervised farm practice, the new 
plan provides that, to enroll, the pros- 
pective pupil must already be engaged 
in a personal farm enterprise, or have 
one definitely in mind to start in season. 

To assure that the proposed ne 
prise should be of sufficient size to con-~ 
stitute’ a really worthwhile one, the 
standard for minimum size fixed by the 
State teachers’ association for its proj- 
ect contest was adopted as being pre- 
requisite to entering the individual in- 
struction group. This requirement was 
in no sense rigid but was used as a 
means to encourage those who mani- 
festly could carry a sizeable project, 
and in other cases to turn away those 
who apparently lacked the necessary 
opportunity or interest, or both. 

The initial step in the teaching proc- 
ess is an analysis by the pupil of his 


- ehosen enterprise into jobs, and jobs 


into operations. These jobs with their 


necessary operations, are listed in a “ 


notebook in the order in which they 
will normally be performed. 


A textbook ‘on the chosen project is 

provided, which serves as a guide in 
making the analysis as well as a source 
of reference and study. These books, 
together with the Federal Department 
of Agriculture bulletins, experiment 
station and extension service bulletins, 
commercial publications, farm papers 
and magazines and miscellaneous ref- 
erence books, provide the materials for 
study. 
_ The pupils are now engaged in study- 
ing their jobs and writing their’ plans 
for doing them. Next they will pre- 
pare cost estimates covering their en- 
terprises. These will be . completed 
before the actual start is made on 
the chick-raising and crop-growing 
projects. 

Dairy projects were started when 
the pupils enrolled. .Weekly confer- 
ences are held with all pupils, many 
of them being individual conferences, 
and during these periods the pupils are 
given definite instruction in perform- 
ing some job, such as the testing of 
milk, testing of soils and ‘the construc- 
tion of chick feeders. 


Among advantages of the plan, these 
are readily seen: The pupil’s interest 
is greatly stimulated, because he may 
study the particular subject in which 
he is engaged. He is not obliged to 
study horticulture when he prefers to 
rear chickens. 

The method appears to lead pupils 

to undertake much larger individual 
projects than was true under the group 
or class method of teaching. 
_ Closer touch is maintained between 
instructor and pupil, the value of 
which is reflected in all phases of ‘the 
pupil’s work. 

This method ‘presents an appeal to 
the farm boy not attending school and 
provides him with a special opportu- 
nity to gain instruction in agriculture 
which he would not otherwise obtain. 
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ered Relief of Housing Shortage 
by Government Aid as War Measure 


> > 


Construction of Model Dwellings for Industrial 


Workers by United States Housing Corporation Reviewed 
By MRS. LULAH T. ANDREWS 


Director, Federal Bureau of Industrial Housing and Transportation 


ture presided over by a president 
and .vice president, the father and 
mother. The children are the subjects. 


The more nearly the home approaches 
to the ideal will depend upon the life, 
character, precept, example and guidance 
of each of these paternal and maternal 
rulers. 


Our Republic is an infinite mosaic of 
these tiny democracies. But just so 
nearly perfect as they are molded indi- 
vidually will the total result contribute to 


r AHE home is a government in minia- 


‘the wholesome and graceful symmetry of 


that greater Government of which they 
form so essential a part. 


It is matter of record that there was 
an acute housing shortage immediately 
preceding the entry of this Government 
into the World War. This condition was 
increasingly aggravated as our immense 
war activities went forward. 


A principal cause for this housing 
shortage was the fact that for some 
years previously capital had been in- 
clined to seek other channels of invest- 
ment. Both home buyers and large oper- 
ators had found it increasingly difficult 
to procure mortgage loans on favorable 
terms as compared with those offered by 
other classes of investment. 


Rented dwellings had begun to be con- 
sidered less and less desirable as guaran- 
tees of a profitable return. The Ameri- 
can home-building impulse, while strong 
in a general way, appeared to be losing 
rather than gaining ground among peo- 
ple of limited means. 


Especially was this true of the wage- 
earning .workers of the country who 
manifestly were unwilling to be re- 
stricted by home ownership to localities 
that offered limited outlook for employ- 
ment. This situation consequently was 
creating unrest and a nomadic tendency 
on the part of great numbers. 


The urgent demands of the war drew 
to war-working centers vast numbers of 


* 000;000—to 


both skilled and unskilled workers. 
Where at such centers prewar hopsing 
already was short, the conditions thereby 
became proportionately more grave until 
relieved by the timely intervention of the 
United States Housing Corporation. 


The President of the United States 
delegated to the Secretary of Labor au- 
thority granted him by Congress to ex- 
pend $60,000,000—later raised to $100,- 
“provide housing, local 
transportation, and other general com- 
munity utilities, for such industrial 
workers as are engaged in arsenals and 
navy yards of the United States and in- 
dustries connected with and essential to 
the national defense, and their families 
* * * only during the continuance of 
the existing war.” 


The United States Housing Corpora- 
tion was formed in order that all activi- 
ties contemplated by the act might be 
eombined under one administrative head 
which would effectively carry out the 
huge war program. 

With the organization ef the corpora- 
tion it began:to function with all speed 
and coordination possible in an emer- 
gency of such unprecedented proportions. 
The best talent of all crafts and profes- 
— responded to its urgent appeals for 

elp. 

Competent engineers surveyed and 
mapped purchased areas as soon as the 
corporation had obtained deeds for them. 
The architectural plans were in progress 
with the selection of each. building site 
and construction forces were always at 
hand to start operations. 


But, notwithstanding the swiftness 
with which each department was forced 
to proceed and the enormous task that 
had to be accomplished, it is surprising, 
after more than 12 years have passed, to 
find, upon a careful survey, that the char- 
acter and type of construction under this 
program could not have been more thor- 
~— achieved under peace-time condi- 

ions, ‘ 


hf inding Work for Native Sons 
Maine Plans to Retain Services of Youth 
By W. TUDOR GARDINER 


Governor, State of Maine 


day when Maine sons find-employ- 

ment—and desirable employment 
with every. opportunity for advancement 
—at home is approaching. 

It is up to the elders to speed up the 
approach of that day. The more effort 
toward that end, the more Maine boys,in 
Maine and for Maine. 

Maine has always held her place among 
the States of the Nation. Still Maine has 
sent out to other States some of the most 
brilliant men that those States have had 
—leaders among men; men whose names 
have made history. 

Within the last 10 years, 10,000 youths 
have gone from Maine because they could 
not find positions within the State. De- 


Te is no doubt but what the 


spite the number, this is but a temporary 
condition—temporary, in that, as soon as 
Maine boys realize that opportunities are 
beginning to loom in their native State, 
they will cease to look to other fields and 
be glad*to remain at home. 

The State is now at the turning point 
—a point where each year will see more 
and more opportunity for our young men 
to find employment at home. 

Increase in manufacture, increase in 
specialized farming with better transpor- 
tation facilities, increase in the recrea- 
tional business, all offer opportunities for 
growth and expansion, with a chance for 
Maine youths to work at home. 

It is vital that we all work for our com- 
munity, overlook no opportunity to im- 
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at the conclusion of each 
lates the 562 Weekly Indexes, published in 


Are Cumulative Index 


Is issued, after March 4 of each year 
e. This cumu- 


every Monday issue. 
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to Relieve Unemployment + + 


Contracts for $10,000,000 Awarded as Part of 


$85,000,000 for Road Building 


in 1930, and 


Municipalities to Spend $150,000,000 
By MYERS Y. COOPER 


Governor of Ohio ‘ 


realizing the danger to the enteér- 

prise of business and the possi- 
bilities for serious unemployment grow- 
ing out of the inflated prosperity panic 
in November, 1929, laid down a policy 
of speeding up Federal public improve- 
ment projects and called upon Ohio and 
other States to join in this movement. 
We had an. unusual situation in the 
United States. For months it was evi- 
ident that there was such, a spread 
between price values and earnings that 
it was only a question of time until a 
serious readjustment would be at hand. 


a 


When it came, it reflected not only 
losses to the investors in stocks, but 
there was the more serious possibility 
of an over-conservative attitude being 
adopted on the part of industry, which 
might throw countless numbers of em- 
ployes out.of work and thus bring un- 
warranted hardships upon the people. 

’ There was no such situation as we 

had in ’20 and ’21. There was no over- 
production evidenced -anywhere, no 
great losses were to be taken, due to 
large quantities of supplies or mate- 
rials on hand. Business was normal; 
stocks were normal. 

Prosperity, generally, throughout 
1929 had been good. Hence, the danger 
from a psychological standpoint was 
even graver than that of the actual 
situation, growing out of the debacle 
in the stock market. 


ie President of the United States, 


Ohio joined hands with the Presi- , 


dent. We called the county commis- 


~sioners of the entire State into con- 


ference. 
A 


For the first time, through executive 
order, contracts were let throughout 
the winter months in our State highway 
department. Up to the present time 
approximately $10,000,000. has been 
awarded for road work, which has sent 
orders to our fabricating plants. . Met- 
als are being prepared, and other work 
provided. 

Ohio—State and local—will expend 
approximately $85,000,000 on roads dur- 
ing 1930. In addition, municipalities 
will expend $150,000,000, or a total of 
$235,000,000 in public improvement 
projects of one kind or another for ” 
1930. 


We have organized temporary com- 
mittees on employment in each county 
of the State. 
assume responsibility for two things: 
One, stimulating private industries and 
enterprises to go forward as rapidly 
as possible;.two, promoting the speed- 
ing up of necessary public work through 
cooperation of representatives of indus- 
trial management, labor, agriculture, 


Public Work Program of Ohio. 


2 


We have asked them to {’ 


and. commerce with the various public * 


officials. 


Committees in 36 counties met with © 
a representative of the department of 
industrial relations. Without excep- 
tiongthese committees first turned their 
attention to stimulating private indus- 
tries and enterprises. County and mp- 
nicipal officials have expressed their 
readiness to cooperate fully with the 
county committees, as they’ have with 
State officials. 

If we can have cooperation on the 
part of individuals and private enter- 
prise now—not six months hence—in 
making necessary improvements and 
repairs and. starting building opera- 
tions, and in seeing to it that men be 
kept at work—if not at full time, then 
at part time—we shall hasten the day 
of stabilization. 


a 


I ‘say to you with profound convic- 
tion that, before the) first six months 
of 1930 shall have passed, you will 
never know there was an economic dis- 
turbance in the Fall of 1929. 

Business is better. Right now we 
are_on the upturn. Money rates are 
lower. ‘ . 


There is the certainty of funds for 
building operations and for other enter- 
prises. 
of our country gives us a reason for 
feeling optimistic about the future. 
But, as I said, now is the time for every- 
one to help and do his part. 

Things do not simply happen. Pros- 
perity neither comes nor abides of its 
own accord. We must go after it—fight 
to keep it when we get it. 

The government of the State, as well 
as the Nation, is pledged to go the full 
limit, and is now doing so, to return 


Ohio .to normal economic conditions . | 


and thus provide remunerative employ- 
ment for those who seek and desire it. 


Development of National Finance 


Kentuckian’s Work in Reorganizing Treasury 
By MRS. EMMA GUY CROMWELL 


Treasurer, State of Kentucky 


HE treasury is a department of 

the national and State govern- 

ments which has charge of public 
finances. The treasurer is the officer 
who receives the public money and 
takes charge of it, and disburses it 
upon order of the proper authority. 

The money received into the treasury 
is collected from taxes, duties, and 
other resources. The first bank in the 
country dealt in pounds, shillings, and 
pence, until. our Government adopted 
the decimal system and currency. 

It took a century and a half to estab- 
lish our United States Treasury. The 
Federal. Treasury Building was built 
during Jackson’s: term of office. He 
selected the site, which is not far from 
the White House. 

The Government had a hard time for 
many years to keep the country on an 
even financial basis. 

The first bank organized in this coun- 
try was the Bank of North America. 
It was started by Robert Morris and 
others in Philadelphia in 1781. In 1790 
three other banks had- been estab- 
lished—the Bank of Massachusetts, at 
Boston; the Bank of New York, in New 
York City; and®the Bank of Maryland, 
in Baltimore. 

Upon the recommendation of Thomas 
Jefferson the-Government, during Wash-~- 
ington’s Administration, broke away 
from the old English system of pounds, 
shillings, and pence and adopted a deci- 
mal] system., Gold, silver and copper 
were decided on for making coins, and 


sitors, seek to interest new 
enterprise@ wherever possible, bring in 
new industi&es and new businesses. 

Let us build for a better and bigger to- 
morrow in the,State of Maine by kggping 
Maine youths and Maine brains in 
Maine. Let Maine home’ties and princi- 
ples guide us as we go forward in this 
work, with fathers and sons hapd in 
hand in every endeavor, whether labor or 

lay. 
? Such a spirit, such a comradeship, such 
a trust and mutual respect can only bring 
fulfillment of our most cherished desires 
for peace, joy and happiness. 


no moré paper money was issued until 
the time of the Civil War. ’ 

For a period of years the Govern- 
ment had to depend on State banks for 
handling its receipts and disburse- 
ments. 

On Sept. 2, 1787, an act was passed 
in Congress establishing the Treasury 
Department. The first Secretary of 
Treasury. of the United States was 
Alexander Hamilton of New York. He 
served under George Washington in 
1789. 

The first reforms 
Treasury -Department were made by 


in the Federal 


‘James Guthrie, Secretary of Treasury 


in 1853-in President Franklin Pierce’s 
Administration. Mr. Guthrie was a 
Kentuckian, born in Nelson County. 

He succeeded in overcoming a num- 
ber of abuses, among others the em- 
ployment of secret inspectors of cus- 
toms and a large number of unnecessary 
Officers, and the use of the public funds 
by bankers and other political favorites 
which had been the custom. 


service the unsettled accounts and bal- 
ances amounted to the sum of $132,- 
000,000, which, by his economy and his 
judicious methods, was reduced in four 
years to $24,000,000. Besides this, dur- 
ing the same period, the Navy was 
largely jncreased, many public build- 
ings were erected, and $10,000,000 was 
paid to Mexico for the Mesilla Valley. 

Another great improvement which he 
made in the Treasury Department was 
change in the system of rendering ac- 
counts. The practice at that time was 
to submit accounts for each quarter of 
the year, officials being allowed an ad- 
ditional quarter in which to make them 
up and transmit them to the Treasurer} 
it took from three to six months to set- 
tle them. 

Mr. Guthrie put an end to all this 
by establishing a rule that all Treasury 
accounts should be settled monthly and 
began by enforcing this order in the, 
ease of the collector of the port of New 
York, whose account amounted to $30,- 
000,000 a year. 

Mr. Guthrie established himself as 
a reformer and the good effect of his. 
administration of the Treasury Depart-. 


ment has remained in it ever since, 4 


| 
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At the time he entered the Treasury. 


The generally sound condition ¢ » j 
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